Notes

1. The accounting polices adopted for the audited accounts for the financial year ended 31 March 1999 have been consistently applied in the preparation of this quarterly financial statement.

2. There is no exceptional item for the current financial year to date.

3. There is no extraordinary item for the current financial year to date.

4. Included in the income tax charge for the year is a provision for deferred tax and adjustments for under provisions in respect of prior years of the Group of RM1,952,588.

5. There were no pre–acquisition profits included in the results.

6. There is no profit or loss arising from the disposal of investments and/or properties for the current financial year to date.

7. There is no  purchase and/or disposal of quoted securities for the current financial year to date.

8. As announced on 28 February 2000, the Company had acquired 1,612,903 shares of RM1.00 each in Asia Pacific Card & System Sdn Bhd representing 21.51% equity interest for a cash consideration of RM1,612,903.

Asia Pacific Card & System Sdn Bhd is principally involved in the business of design, development and manufacture of smart cards and electronic modules for smart cards. 

9. During the 3rd quarter of this financial year, the Company completed the following exercises:-

(i) Bonus issue of 29,946,000 ordinary shares of RM1.00 each on the basis of three (3) new ordinary shares for every two (2) existing ordinary shares held;

(ii) Acquisition of a piece of leasehold industrial land with a tenure of 99 years expiring in year 2093 from Formosa Prosonic Holdings Sdn Bhd (“FPH”) for a purchase consideration of RM21.7 million to be fully satisfied by the issuance of 8,124,524 new ordinary shares in FPI at RM2.67 per share;

(iii) Special issue of 3,930,000 new ordinary shares of RM1.00 each to bumiputra allotee(s) at an issue price of RM1.90 per share; and

(iv) Rights Issue of 19,964,000 ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every one (1) existing ordinary share at an issue price of RM1.90 per share.

On 7 April 2000, the Company’s listing status was officially transferred to the Main Board of the Kuala Lumpur Stock Exchange.  The Company’s Employee Share Option Scheme was approved by the Registrar of Companies on 2 February 2000.

10. The Group achieved a higher profit before tax of RM10,323,000 for the second half of the financial year as compared to the first half of RM9,185,000. This is mainly due to the change in customer mix which resulted in the reversal of the cyclical performance of the Group to favour the second half of the year in contrast with the previous financial year (RM16,481,000 for the first half of the financial year ended 31 March 1999 and RM6,490,000 for the second half respectively).

11. There is no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date, other than those disclosed in Note 9 in this announcement.

12. Borrowings (secured)


AS AT END OF
AS AT PRECEDING


CURRENT QUARTER
FINANCIAL YEAR END


31/03/2000
31/03/1999

Repayable within twelve months
RM’000
RM’000

Bankers’ acceptances
7,127
8,161

Bank overdrafts
233
53

Revolving credits
0
7,000

Term loans
1,673
3,324

Sub total
9,033
18,538





Repayable after twelve months



Term loans
811
7,122

Total
9,844
25,660

13.
There is no contingent liabilities for the Group as at 31 March 2000.

14.
There is no financial instrument with off balance sheet risk from the end of the financial year to the date of  issue of the quarterly report.

15.
There is no pending material litigation from the end of the financial year to the date of issue of the quarterly report.

16. Segmental reporting

Geographical





Cumulative Quarter

Balance Sheet Date


Turnover
Profit before taxation
Assets employed


RM’000
RM’000
RM’000


01/04/1999 ~ 31/03/2000

31/03/2000

Malaysia
330,586
19,951
224,069

United Kingdom
16,248
(443)
9,488


346,834
19,508
233,557

17. The Group achieved a lower profit before taxation of RM4,945,000 for this quarter as compared to RM5,379,000 of the previous quarter. The decline is mainly due to increased raw material costs and change in customer mix in this quarter as compared to the previous quarter.

18. The profit before taxation of the Group declined by 14.5% despite a 22.1% increase in turnover as compared to the preceding year.  The decline is mainly due to the erosion  of profit margin caused by the followings: -

(a) The change in customer mix 

The customer mix has changed to such an extent that there has been a significant reduction in orders from customers for products with a higher profit margin and increase in sales for those with a lower profit margin.


(b)
The increase in the cost of raw materials especially for resin.

19. The Group is expected to achieve an increase in turnover based on a higher sales volume for the coming financial year. However, the profit margin would be subject to the effects from uncertainties in the raw material costs.

Baring unforeseen circumstances, the overall prospects of the Group in the next financial year would remain positive.

20. The profit before taxation for the year ended 31 March 2000 is lower than the forecasted profit before taxation of RM26.8 million mainly due to the erosion of profit margin caused by the following factors which were not anticipated in the forecast: -

(a) Change in customer mix

There is a significant change in the customer mix for the year ended 31 March 2000 as compared to those which form the basis of assumption for the forecast as mentioned in Note 18.

(b) Increase in the cost of raw materials

The cost of raw materials especially for resin has increased substantially during the financial year.

21. Dividend

The Board of Directors is pleased to recommend a final tax exempt dividend of 5% (1999: 10%) for the financial year ended 31 March 2000. The date of payment will be announced later.

