SANBUMI HOLDINGS BERHAD (Company No.8386-P)

UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE 1st FINANCIAL QUARTER ENDED 31 MARCH 2005

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1. Basis of Preparation
The interim financial report is unaudited and has been prepared in compliance with FRS 134: “Interim Financial Reporting” and Paragraph 9.22 and Appendix 9B of Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) and should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

The accounting policies and methods of computation used in the preparation of this interim financial report is consistent with those applied in the most recent audited annual financial statements for the year ended 31 December 2004.

2. Audit Report on Preceding Year Annual Financial Statements
The audit report of the Group for the financial year ended 31 December 2004, being the most recent annual audited financial statements, was not qualified.

3. Seasonality or Cyclicality of Operations
The timber segment of the Group, being its core business is affected by the seasonal changes in weather and buying patterns. There is no seasonality factor affecting the operations of the other business segments of the Group.

All business segments of the Group are generally exposed to effects of the economic cycles.

4. Items or Incidence of an Unusual Nature 
The Directors are not aware of any items or incidence of an unusual nature not otherwise dealt with in this report which may or has substantially affected the value of assets, liabilities, equity, net income or cash flows of the Group for the financial quarter under review or the financial year-to-date. 

5. Effects of Changes in Estimates

There were no material changes in estimates of amounts reported in the current quarter or changes in estimates of amounts reported in prior financial years that may have a material effect in the current quarter.  

6. Changes in Debt and Equity Securities
There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial quarter under review or the financial year-to-date.

7. Dividend Paid
No dividend has been paid since the end of the previous financial year. 

8. Segmental Reporting
The Group is generally organised into three distinct business segments:

	· Timber

-
	Processing and trading of timber products



	· Mobile Cranes
-
	Rendering of mobile crane services



	· Others
             -
	Comprises investment holding, trading and warehousing services, neither of which are of a sufficient size to be reported separately.

	· Primary reporting format –business segments


	Financial period ended 31.03.05
	Timber
	Mobile Cranes
	Others
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	

	Total revenue
	31,245
	    2,445
	704
	34,394 

	Intersegment revenues
	-
	(136)
	(304)
	(440)

	Total external revenue
	31,245
	2,309
	400
	33,954

	Results
	
	
	
	

	Segment results (external)
	(1,033)
	211
	(140)
	(962)

	Share of profit from associate
	
	
	
	0

	Profit from ordinary activities before taxation
	
	
	
	(962)

	Taxation
	
	
	
	38

	Profit from ordinary activities after taxation
	
	
	
	(924)

	Minority interest
	
	
	
	43

	Net profit for the period
	
	
	
	(881)

	
	
	
	
	

	Other information
	
	
	
	

	Segment assets
	134,341
	13,566
	44,131
	192,038

	Segment liabilities
	13,391
	1,531
	2,714
	17,636

	Capital expenditure
	158
	-
	6
	164

	Depreciation and amortisation
	746
	326
	116
	1,188

	
	
	
	
	


No geographical analysis has been prepared as the Group operates wholly in Malaysia.

9. Valuation of Property, Plant and Equipment

The property, plant and equipment are stated at cost or revalued amount less accumulated depreciation or amortisation and accumulated impairment losses and have been brought forward without amendment from the audited financial statements for the year ended 31 December 2004.  

10.  Material Events Subsequent to the Balance Sheet Date

There were no material subsequent events as at 20 May 2005 (being the latest practicable date which is no earlier than 7 days from the date of issue of this quarterly report) that will affect the financial results of the Group for the financial quarter under review or the financial year-to-date. 

11. Changes in Composition of the Group
There were no changes in the composition of the Group during the financial quarter under review or the financial year-to-date.

12. Contingent Liabilities

There were no contingent liabilities as at 20 May 2005 (being the latest practicable date which is no earlier than 7 days from the date of issue of this quarterly report) that will affect the financial results of the Group for the financial quarter under review or the financial year-to-date.

13. Additional Information Pursuant to Appendix 9B of the Listing Requirements of  Bursa Securities 
13.1 Review of Performance

The Group recorded a decline in revenue by approximately 62.6% in the current quarter as compared to that in the preceding year corresponding quarter. The lower revenue for the current quarter was mainly attributable to the drop in the sales of sawn timber and timber logs. Group’s turnover for the 1st quarter of FY2005 stood at approximately RM33.95 Million with revenue derived from the timber related business activities contributing approximately 92.0% of total revenue and balance being contributions from the non-timber related business activities.

13.2 Variance of Results Against Immediate Preceding Quarter

The Group recorded a lower loss before tax of approximately RM0.92 Million in the 1st quarter of FY2005 as compared to the loss before tax of approximately RM1.62 Million recorded in the 4th quarter of FY2004. The timber related business activities of the Group registered an operating loss of approximately RM1.0 Million for the financial quarter under review as a result of the decline in revenue. The drop in sale of timber products was mainly attributed to the long festive holidays. 

13.3 Prospects for the Current Financial Year

The Directors are of the view that the timber and timber-related products market will continue to be challenging due to competitive pressures as well as higher raw material prices. 

13.4 Profit Forecast

The Company did not issue any profit forecast or guarantee during the financial quarter under review or the financial year-to-date.

13.5 Taxation

	
	3 months ended 31/03/05
	 Period ended 31/03/05

	
	RM’000
	RM’000

	In respect of current period: 
	
	

	   Malaysian income tax
	-
	-

	   Deferred taxation
	-
	-

	
	-
	-

	In respect of prior year:
	
	

	   Malaysian income tax
	38
	38

	   
	38
	38


There is no tax charge for the financial quarter under review principally due to losses incurred by the subsidiaries and the utilisation of available tax losses brought forward to offset taxable profits of certain other subsidiaries in the Group.

13.6 Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties during the financial quarter under review or the financial year-to-date.

13.7 Purchases or Disposal of Quoted Securities 

a) There were no purchases or disposals of quoted securities during the financial quarter under review or the financial year-to-date;

b) There were no investments in quoted securities as at the end of the financial quarter under review.

13.8 Corporate Proposals

The Company was granted an extension of time to comply with the condition to increase its Bumiputera equity stake to at least 30% of its share capital before 31 December 2005 by the Ministry of International Trade and Industry via its letter dated 6 January 2005.  

There were no new corporate proposals announced but not completed as at 20 May 2005 (being the latest practicable date which is no earlier than 7 days from the date of issue of this quarterly report) that will affect the financial results for the financial quarter under review. 

13.9 Group Borrowings

The details of the secured borrowings of the Group are as follows:-

	
	As at

31.03.05
	

	
	RM’000
	

	Short term borrowings:

   Bankers acceptance
	1,019
	

	   Bank overdrafts
	1,686
	

	
	2,705
	


There were no unsecured or long-term borrowings outstanding as at the end of the financial quarter under review. 

13.10 Off  Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the end of the reporting period.

13.11 Material Litigations

The material litigations of the Group pending as at the date of this quarterly report are as follows:-

i) On 11 March 1998, EMC Cranes Sdn Bhd (“EMCC”), a wholly owned subsidiary of Sanbumi Holdings Berhad, filed a civil suit against CH Steel Sdn Bhd (formerly known as CH Steel Bhd) for a sum of RM1,001,484.99 being debt due for rental of cranes. A consent judgement for a sum of RM600,000 was recorded on 29 August 2003. On 22 October 2003, a winding-up order was obtained by a judgement creditor against CH Steel Sdn Bhd and the company is currently under liquidation. All relevant documents pertaining to our claims have been submitted to the liquidator and are pending response.

ii) On 10 November 2001, EMCC filed a civil suit against Kuala Yakin Sdn Bhd for a sum of RM4,197,916.68 being debt due for purchases of buses. A consent judgement for a settlement sum of 10 % of the debt to be payable in installments over a period of five years was recorded on 5 August 2004. The repayment is expected to commence with effect from 1 July 2005. 

iii) On 10 November 2001, EMCC filed a civil suit against Syarikat Kenderaan Bukit Gantang Bhd for a sum of RM4,671,000 being debt due for purchases of buses. A consent judgement for a settlement sum of 10 % of the debt to be payable in installments over a period of five years was recorded on 5 August 2004. The repayment is expected to commence with effect from 1 July 2005. 

13.12     Proposed Dividends

No dividend has been declared or proposed since the end of the previous financial year.

13.13     Earnings Per Share 

The basic earnings per share of the Group is calculated by dividing the net profit/(loss) attributable to shareholders with the weighted average number of shares in issue during the reporting period. 

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD

	
	3 months ended
	Period ended

	
	31/03/05
	31/03/04
	31/03/05
	31/03/04

	Net profit/(loss) attributable to Shareholders(RM’000)
	(881)
	2,063
	(881)
	2,063

	Weighted average number of  

  Shares in issue (’000):-
	189,238
	189,238
	189,238
	189,238

	Basic Earnings/(loss) per share (sen)
	(0.47)
	1.09
	(0.47)
	1.09


By Order of the Board

SANBUMI HOLDINGS BERHAD

Molly Gunn Chit Geok

Company Secretary





          Date: 27 May 2005


