SANBUMI HOLDINGS BERHAD (Company No.8386-P)
(formerly known as EMC LOGISTICS BERHAD)

UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE 3rd FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1. Basis of Preparation
The quarterly report has been prepared in compliance with MASB 26: “Interim Financial Reporting” and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange.

The accounting policies and methods of computation used in the preparation of the condensed quarterly financial statements are consistent with those applied in the most recent audited annual financial statements.

2. Audit Report on Preceding Year Annual Financial Statements
The Report of the Auditors’ for the preceding year consolidated annual financial statements of the Group was not subject to any qualification.

3. Seasonality or Cyclicality of Operations
The timber related business segment of the Group is affected by the seasonal changes in weather and buying patterns. There is no seasonality factor affecting the operations of the other business segments of the Group.

All business segments of the Group are generally exposed to effects of the economic cycles.

4. Items or Incidence of an Unusual Nature 
The Directors are not aware of any items or incidence of an unusual nature not otherwise dealt with in this report which may or has substantially affected the value of assets, liabilities, equity, net revenue and /or cash flows of the Group for the financial quarter under review. 

5. Effects of Changes in Estimates

There is no material change in estimates of amounts reported in prior interim periods of the current financial year or in previous financial years.  

6. Changes in Debt and Equity Securities
The Company issued 15,000,000 new ordinary shares of RM1.00 each at an issue price of RM1.35 pursuant to the Special Issue of shares to Bumiputera investors.

There were no issuance or repayment of debt, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial quarter or financial year under review.

7. Dividend Paid
No dividend has been paid since the end of the previous financial year. 

8. Segment Reporting
The Group is generally organised into two main business segments:

· Timber

- 
Processing and trading of timber products 

· Mobile Cranes
-
Rendering of mobile crane services

Other business segments of the Group comprises investment holding, trading, warehousing services and freight services, neither of which are of a sufficient size to be reported separately.

On 30 August 2002, the freight services business segment was disposed.

	· Primary reporting format –business segments


	Financial period ended 30.9.02
	Timber
	Mobile Cranes
	Others
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	

	Total revenue
	 177,171
	    15,248
	8,854
	  201,273

	Intersegment revenues
	(9,267)
	(1,904)
	(1,909)
	(13,080)

	Total external revenue
	167,904
	13,344
	6,945
	188,193

	Results
	
	
	
	

	Segment results (external)
	11,316
	1,119
	(398)
	12,037

	Share of profit from associate
	
	
	8
	8

	Gain on disposal of segment
	
	
	475
	475

	Profit from ordinary activities before taxation
	
	
	
	12,520

	Taxation
	
	
	
	(3,167)

	Profit from ordinary activities after taxation
	
	
	
	9,353

	Minority interest
	
	
	
	(327)

	Net profit for the period
	
	
	
	9,026

	
	
	
	
	

	Other information
	
	
	
	

	Segment assets
	128,054
	21,157
	56,060
	205,271

	Segment liabilities
	28,701
	3,215
	1,432
	33,348

	Capital expenditure
	632
	1,035
	345
	2,015

	Depreciation and amortisation
	2,638
	1,712
	499
	4,849

	
	
	
	
	


No geographical analysis has been prepared as the Group operates wholly in Malaysia.

9. Valuation of Property, Plant and Equipment

The property, plant and equipment are stated at cost or revalued amount less accumulated depreciation or amortisation and have not been revalued since the previous annual financial report.  

10. Subsequent Events

The Directors are not aware of any subsequent events not otherwise dealt with in this report which may affect substantially the revenue and /or results of the Group for the current financial quarter under review. 

11. Changes in Composition of the Group
On 30 August 2002, the Company entered into an agreement to dispose its entire 60.37% equity or 996,100 ordinary shares of RM1.00 each in Kedah Coastal Transport & Trading Company Sdn Bhd for a total consideration of RM1,200,000.00. The effect of this disposal on the results and cash flow of the Group is as follows: 

	
	At date of disposal
	

	
	
	RM’000
	

	Property, plant and equipment 
	
	1,257
	

	Investment in associate
	
	188
	

	Trade and other receivables
	
	2,216
	

	Cash and bank balances
	
	200
	

	Trade and other payables
	
	(1,701)
	

	Net assets 
	
	2,160
	

	Reserves
	
	(579)
	

	Minority interests 
	
	(856)
	

	
	
	725
	

	Proceeds from disposal
	
	(1,200)
	

	Gain on disposal 
	
	(475)
	

	
	
	RM’000
	

	Total proceeds from disposal
	
	1,200
	

	Cash and cash equivalent in subsidiary disposed
	
	(200)
	

	Net cash inflow on disposal
	
	1,000
	


There were no other changes in the composition of the Group during the current financial quarter or financial year under review.

12. Contingent Liabilities

	
	Company

	
	As at

30.09.02
	As at

31.12.01

	
	RM’000
	RM’000

	Guarantees given to financial institutions for credit facilities granted to subsidiaries
	-
	14,132


There are no contingent liabilities as at the end the current financial quarter as the subsidiaries have no outstanding credit facilities for which the Company has provided guarantees.

13. Additional Explanatory Notes Required Under the Revised Listing Requirements of  KLSE 
13.1 Review of performance

The Group recorded an increase in revenue by approximately 4.7% in the current quarter as compared to that in the preceding quarter. The increased revenue was mainly attributable to the favourable improvement in selling price of sawn timber that was generally experienced during the current quarter. However, the Group was not able to capitalise further on this favourable market trend in the selling price of sawn timber as it was faced with a lower volume of log supply due to the unpredictable and unfavourable weather patterns. The Group’s turnover for the 3rd quarter of FY2002 stood at RM60.54 million with revenue derived from the Group’s core business segment of processing and trading of timber products contributing an approximate 90.0% whereas the mobile crane segment contributed approximately 7.0% of total revenue.

The revenue of the Group for the first 9 months period of FY2002 stood at RM188.19 million. This was an approximate 1.1% improvement as compared to the same period of the preceding financial year. The revenue derived from subsidiary companies involved in the timber business segment continued to overwhelm those from other business segments at a contribution ratio of approximately 9:1. 

13.2 Variance in the results of the reporting quarter and immediate preceding quarter

The Group recorded a profit before tax (PBT) of RM3.5 million in the 3rd quarter of FY2002 as compared to the RM3.1 million recorded in the 2nd quarter of FY2002. The Group experienced a slight decline in the results of the timber business segment for the current quarter following the lower contribution and smaller margins from log trading. However, this decline was mitigated by the increased sales of sawn timber which produced a higher contribution and increased margin following the upswing in the selling price. In addition to this the improvement in the results of the non-timber related business segments following the full settlement of all borrowings with financial institutions and the disposal of the loss making freight business segment attributed to the higher PBT of the Group for the current quarter  than the preceding quarter.

13.3 Current year prospects

The continuing positive outlook in global prices for timber products coupled with the full settlement of certain banking facilities from proceeds of the Rights and Special Issues completed recently is expected to maintain the Group’s profitability position for the current financial year.

Barring unforeseen circumstances, the Group’s performance and results are expected to be satisfactory.

13.4 Variance of actual profit and forecast profit and shortfall in profit guarantee

There were no profit forecast or guarantee for the period.

13.5 Taxation
	
	RM’000



	Tax charge on profits of subsidiaries for 

the financial year-to-date 
	(3,167)

	
	


The effective tax rate is lower than the statutory tax rate applicable on the profit of the Group as certain subsidiaries were not taxable. The charge on the taxable profits of subsidiary companies is calculated based on the prevailing statutory tax rate. 

13.6 Sale of unquoted investments and/or properties

There was no sale of unquoted investments or properties during the financial quarter or financial year to date under review.

13.7 Purchases or disposal of quoted securities 

There was no purchase or disposal of quoted securities during the financial quarter or financial year to date under review.

13.8 Corporate proposals

(a) Status of corporate proposals

On 23 July 2002, the approved Share Placement of 10,000,000 ordinary shares of RM1.00 each at RM1.35 per share, in Sanbumi Holdings Berhad to the approved Bumiputera investors was successfully completed.

13.8 Corporate proposals (Cont’d)

On 30 July 2002, the Securities Commission (“SC”) approved the Company’s application for an extension of time to 29 September 2002 to complete the remaining approved proposal under the corporate exercise. 

On 23 August 2002, the Special Issue of 15,000,000 new ordinary shares of RM1.00 at RM1.35 per share (“SI Shares”) in Sanbumi Holdings Berhad was completed with the allotment of SI Shares to the approved Bumiputera investors. 

On 30 August 2002 the SI Shares were granted listing and were quoted on the Main Board of the Kuala Lumpur Stock Exchange. Accordingly, the Corporate Restructuring and Fund Raising Exercise as approved by the SC on 7 November 2000 is deemed successfully concluded.

Save as disclosed above, there were no other corporate proposals announced but not completed


(b) Status of utilisation of proceeds from corporate proposal 

The status of utilisation of proceeds from the corporate proposal as at the date of this report is as follows:

	
	Proposed
	Actual

	
	RM’000
	Ratio
	RM’000
	Ratio

	Proceeds from:

        Rights Issue 


	39,204
	66%
	39,204
	66%

	        Special Issue


	20,250
	34%
	20,250
	34%

	Total
	59,454
	100%
	59,454
	100%

	Utilised as follows:
	
	
	
	

	  Payment to financial institutions
	48,720
	82%
	48,070


	81%

	  Payment of expenses in relation to the Corporate proposals


	2,500
	4%
	1,742
	3%

	  For working capital purposes
	8,234
	14%
	9,642
	16%

	Total
	59,454
	100%
	59,454
	100%


13.9  Group borrowings

The details of the secured borrowings of the Group are as follows:-

	
	

	
	As at

30.09.02
	As at

31.12.01

	
	RM’000
	RM’000

	Short term borrowings:

   Bankers acceptance
	10,922
	11,840

	   Bank overdrafts
	1,811
	15,262

	
	12,733
	27,102


13.9 Group borrowings (Cont’d)

There were no unsecured or long-term borrowings outstanding at the end of the reporting quarter. 

13.10 Off  balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

13.11 Material litigations

The material litigations of the Group pending as at the date of this report are as follows:-

i) On 11 March 1998, EMC Cranes Sdn Bhd (“EMCC”), a wholly owned subsidiary of Sanbumi Holdings Berhad, filed a civil suit against CH Steel Bhd for a sum of RM1,001,484.99 being debt due for rental of cranes. Hearing on 30 October 2002 was postponed and a new hearing date is fixed on 15 January 2003.

ii) On 10 November 2001, EMCC filed a civil suit against Kuala Yakin Sdn Bhd for a sum of RM3,943,498.68 being debt due for purchases of buses. On 10 October 2002, an application for Summary Judgement was filed and served on the Defendant. The Company’s solicitors are pursuing the matter.

iii) On 10 November 2001, EMCC filed a civil suit against Syarikat Kenderaan Bukit Gantang Bhd for a sum of RM4,429,979 being debt due for purchases of buses. On 10 October 2002, an application for Summary Judgement was filed and served on the Defendant. The Company’s solicitors are pursuing the matter.

In September 2002, the Company fully settled all amounts due and payable by the Company and certain of its subsidiaries to financial institutions in line with the approved corporate proposals. The Company and the affected subsidiaries are currently awaiting confirmation from the solicitors of the respective financial institutions on the withdrawal of all summonses, if any filed against the Company or its subsidiaries.

13.12 Proposed dividends

No dividend has been declared or proposed since the end of the previous financial year.

13.13 Earnings per share 

Basic earnings per share of the Group is calculated by dividing the net profit attributable to shareholders with the weighted average number of shares in issue during the reporting period. 

13.13  Earnings per share (Cont’d) 

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD

	
	Quarter ended
	Year ended

	
	30/09/02
	30/09/01
	30/09/02
	30/09/01

	Net profit attributable to 

  Shareholders (RM’000)
	2,548
	8,048
	9,026
	17,752

	Weighted average number of  

  Shares in issue:-
	
	
	
	

	- As at beginning of period
	174,238
	145,198
	174,238
	145,198

	- Effect of shares issued on 23.8.2002 
	6,359
	-
	2,143
	-

	
	180,597
	145,198
	176,381
	145,198
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