EMC LOGISTICS BHD (Company No.8386-P)

UNAUDITED 4th QUARTER REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL QUARTER ENDED  31ST December ,1999.

NOTES

1. Accounting Policies
All significant Group accounting policies and methods of computation are consistent with those applied since the last financial year end.

2.   Exceptional Items

The exceptional items during the period under review, comprise the provision for doubtful debts amounting to RM9.61 million, and the write-down in value of certain land of the Group, amounting to RM1.37 million.

3.   Extraordinary Items

There were no extraordinary items during the period under review.

4.   Taxation

The tax figures comprised the write-back of provision for deferred tax, amounting to RM1.25 million.

5.   Pre-Acquisition Profits

There were no pre-acquisition profits during the period under review.

6.   Sale Of Investment /or Properties

The Group disposed its entire shareholding of 30% ,or 120,000 ordinary shares of RM1.00 each in Esteem Windows Sdn. Bhd. for RM2.20 per shares.

 Selling Price



RM264,000.00

 Less : Carrying Value of Investment
RM  74,062.00                                                                                                                      
 Gain on Disposal


RM189,938.00

7.  Quoted Securities

There were no purchases and disposals of quoted securities during the period under review.

8.   Composition Of The Company
There were no changes in the composition of the company during the period under review.                                                     

 9.  Status Of Corporate Proposals
There were no corporate proposal announced as at the date of this report.

10.   Seasonality And Cyclicality Of Operations

There were no seasonality or cyclicality factors on the operations of the company.

11.   Changes In Debt And Equity

There were no issuance and repayment of debt and equity securities , share buy-backs, share cancellations, shares held treasury shares and resale of treasury shares during the period under review.

12.Group Borrowings

The details of Group borrowings are as follows:-

a)Secured and Unsecured Borrowings:-

                                                                               RM’000

                 Secured                                                   22,625

                 Unsecured                                               19,248

                                                                               ________                                                          

                                                                                 41,873

                                                                               ========

b)Short Term And Long Term Borrowings:-

                Short Term                                                40,015

                Long Term                                                  1,858

                                                                             _________

                                                                                   41,873

                                                                            =========                

13. Contingent Liabilities

Company

Unsecured:-

                                                                              RM’000

Guarantees given to third parties for credit            16,585      

facilities granted to subsidiary companies                         

Guarantees given to third parties for credit

facilities granted to associated companies                      0                                                                                              

                                                                          _________  

                                                                                16,585

                                                                          ========      

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date this report.

15. Material Litigation

The material litigation of the Group as at the date of this announcement are as follows:-

i)
On 11 March 1998, EMC Cranes Sdn Bhd ,a wholly owned subsidiary of EMC Logistics Bhd, filed a civil suit against CH Steel Bhd for a sum of RM1,001,484.99 being debt due for rental of cranes .The EMC Cranes Sdn Bhd application to strike-off CH Steel Bhd’s defence has been dismissed with costs. A full trial is fixed for hearing on 01/03/2000.

ii)
On  3 August 1998, EMC Cranes Sdn Bhd filed a civil suit against Kuala Yakin Sdn Bhd for a sum of RM4,159,190.68 being debt due for purchases of buses. The debtor has made a part payment of RM215,658.01, during the period under review.

iii)
On 3 August 1998, EMC Cranes Sdn Bhd filed a civil suit against Syarikat  Kenderaan  Bukit Gantang   Bhd  for  a  sum  of  RM4,938,771  being   debt  due  for  purchases of  buses. The debtor has made a part payment of RM182,368.00 , during the period under review.    

iv)
EMC Logistics Bhd and its subsidiaries EMC Cranes Sdn Bhd and EMC Marketing  Sdn  Bhd have been served with letter of demand from OCBC Bank Bhd, OUB Bank Berhad , RHB Bank  Berhad and  Sime Bank  (Danaharta Managers Sdn Bhd)  for  the outstanding  loans amounting RM36 million . The Companies have submitted a repayment proposal ,and business restructure plan, and are still awaiting for replies from the bankers.

v)
On 27 June, 1998, TR Enterprise filed a civil suit against EMC Cranes Sdn. Bhd. for a sum of  RM506,298.07, being debt due for rental of cranes. The matter is fixed for hearing on 6/3/2000.Our solicitors informed that, TR Enterprise is keen on obtaining judgement ,based on the admission of debt vide our previous solicitors.

vi) 
On 8th December, 1999, RHB Bank Berhad filed a civil suit against EMC Cranes Sdn. Bhd., and EMC Logistics Bhd. as a guarantor, for the total amount outstanding under the Bankers Acceptance and the Overdraft facility amounting to RM1,703,043.46 as at  19th October, 1999. The Company has made monthly  repayment of RM52,000/- with effect from 5th January, 2000.

16. Segmental Analysis 

                                                                                  Profit /(Loss)           Assets          

                                                        Turnover           Before Tax              Employed

                                                        RM’000            RM’000                   RM’000

Mobile Crane Services                      6,841              (12,640)                       22,512

Freight                                               5,779              (     289)                         4,479

Trading                                              2,077              (       97)                         4,078

Investments                                          877               (  1,497)                       38,124

Sub-contract                                         206              (     279)                          6,002

Container Handling Services               782               (    532)                             657

                                                      _________        __________            _________  

                                                         16,562              (15,334)                       75,852

Associated Companies                                                  (  99)

                                                      ---------------------------------------------------------

                                                         16,562              (15,433)                       75,852

                                                      ========         =========           ======== 
17.   Comments On Material Change 
The significant pre-tax loss in fourth quarter , compared with the preceding quarter , was  attributed to the provision for doubtful debts amounting to RM9.61 million , and the write- down in value of certain land of the Group, amounting to RM1.37 million.

18.   Review Of Results

For the fourth quarter under review, the Group suffered a loss before tax of RM11.97 million and achieved a turnover of RM4.47 million, which is derived mainly from the crane operation and transportation services.

For the year under review, the Group suffered a loss after tax of RM15.433 million as compared to a loss of RM 7.44 million in 1998.The annual turnover dropped from RM26.87 million in 1998 to RM16.56 million in 1999.

The reduced turnover of the Group was attributed to the slow recovery from the construction market ,and  slowdown in certain major government’s infrastructure projects , which in turn reduced the demand of  our crane  rental and transportation services . The high interest expenses , and substantial amount of  provision for doubtful debts contributed significantly to the adverse financial performance of the Group.

On 14th December,1999, the Group has revalued its’ lands, Buildings and Improvements, in order to reflect the fair market value. Based on the Accounting Standards, the total assets revaluation increments of the Group have been credited directly to the Revaluation Reserve Account for total amount of RM16.07 million ,and the total assets revaluation decrements of the Group have been debited directly to the Profit and Loss Account ,for total amount of RM1.37 million.

In the opinion of the Directors, there are no other items ,trend or event of a material and unusual nature which have arisen and which would affect substantially the results and /or revenue of the Group and Company for the fourth quarter ended 31st December 1999 to the date of this announcement. 

19.   Current Year Prospects

The Directors expect the Group will continue to face a tough challenging period for the First quarter of 2000 , in view of construction sector still in the progress of recovery. 

20.   Variance Of Actual Profit From Forecast Profit And Shortfall In Profit Guarantee

Not Applicable.

21.   Dividends

No dividend has been paid, declared or proposed for the financial quarter ended 31st December 1999.

By Order Of The Board

EMC LOGISTICS BHD

Molly Gunn Chit Geok

Company Secretary

23rd February 2000

