KUMPULAN JETSON BERHAD

NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirement.


The interim financial report should be read in conjunction with the audited financial statement of the Group for the year ended 31 December 2003. 


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statement for the year ended 31 December 2003.


A2.
Qualified audit report

The audit report of the financial statements for the year ended 31 December 2003 was not qualified.

A3.   Seasonal or cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors in the quarter.

A4.
Exception items


There were no exception items for the financial period under review.

A5.
Changes in accounting estimates


There were no changes in accounting estimates for the financial period under review.

A6.
Debt and equity securities


During the quarter, the issued and paid up capital of the Company was increased from RM49,241,217 to RM52,091,217 arising from :

a) issuance of 2,850,000 New Ordinary  Shares of RM1.00 Each pursuant to the private placement shares been placed out to the investors.

A7.
Dividends paid

Final dividend of 2% less tax totaling RM750,113.45 was paid on 20 September 2004.

A8.
Segment information for the quarter

Business Segments

(RM’000)




Construction     
Hostel         Manufacturing   Environmental   Elimination   Consolidated





         Management




     RM

RM

RM                  RM                    RM              
RM

Revenue from

  external customer
  54,493
5,218

62,695

4,614


          127,020

Inter-segment

  revenue

  12,037
   -
  
  4,746

   119

(16,902)
     -
Total revenue               66,530

5,218
     
67,441

4,733

(16,902)         127,020 

Operating profit/(loss)   (1,136)
2,361
               1,201
               114
                   110            2,650

Financing expenses









          (3,428)  

Financing income









                57

Share of associate result








          (2,264)

Loss before tax









          (2,985)













         =====

A9.
Property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

A10.
Events subsequent to the balance sheet date




There were no material events subsequent to 30 September 2004 that has not been reflected in the financial statements for this quarter.

A11.
Changes in composition of the Group


During the quarter, there is no changes in the composition of the companies in the Group except for the acquisition of 51% equity interest in Pluswise Development Sdn Bhd by Jetson Construction Sdn Bhd, a wholly-owned subsidiary of Kumpulan Jetson Bhd on 5th October 2004.

A12.
Changes in contingent liabilities


Contingent liabilities for the Company refer to corporate guarantee extended in support of credit facilities utilized by the subsidiaries companies. Contingent liabilities were increased from RM54.95 million as at 31 December 2003 to RM64.45 million as at 30 September 2004.

A13.
Capital commitments


Property, Plant & Equipment 




      As at 30.09.2004




Contracted but not provided for in 


      



  the financial statements




RM723,569

ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENTS

B1.
Review of performance

The Group’s profit before taxation for the third quarter has increased from RM1,602,000 to RM2,567,000 as compared to the previous corresponding period.

The increase in profit before tax is mainly due to the increase in revenue from the Construction and Manufacturing Division.  

B2.
Variation of results against preceding quarter

For the quarter under review, the Group recorded a profit before tax of RM2,567,000 as compared to a loss of (RM2,763,000) in the preceding quarter. This is due to better results from the Construction and Manufacturing Division.

B3.
Current year prospects

The Group has recorded a loss for the first half of the year but has turnaround to make a profit in the third quarter. The Directors are in the opinion that the fourth quarter results will be profitable and able to reduce the losses further.

B4.
Profit forecast



Note on variation of actual profit from forecast and / or shortfall from profit guarantee is not applicable.

B5.
Taxation comprise of :-

	
	Current 

Quarter

(RM’000)
	Current year to date

(RM’000)

	Current taxation
	313
	850

	Deferred taxation
	-
	-

	Over/(under) provision in prior year
	-
	-

	Total
	313
	850


The effective tax rate of the Group for current quarter was lower than the statutory rate mainly due to the utilization of re-investment allowance and capital allowance of certain subsidiary companies.

B6.     Unquoted investments and properties


There is no sale of investments and / or properties for this quarter.

B7.
Quoted investments


There is no purchase or disposal of quoted securities during this quarter.

B8.
Status of corporate proposal

a) Private Placement

The proposed private placement of up to 5,689,980 new ordinary shares of RM1.00 each in Kumpulan Jetson Berhad (“KJB” or “Company”), representing up to 10% of the enlarged issued and paid-up share capital of the Company assuming full conversion of the outstanding irredeemable convertible unsecured loan stocks (“ICULS”) was approved by the Securities Commission and the Ministry of International Trade and Industry on 15 June 2004 and 19 July 2004 respectively. Approval-in-principle for the listing of the proposed private placement shares was obtained from Bursa Malaysia Securities Berhad on 27 July 2004. Subsequently, 2,850,000 ordinary shares of RM 1.00 each in KJB have been successfully placed out to investors.

Utilisation of the proceeds from the Private Placement:

The status of shares placed out in respect of the Private Placement:

	Placement shares as approved assuming all ICULS are converted


	Number of shares placed out as at 31/10/2004

	Up to 5,689,980


	2,850,000


 The status of utilisation of proceeds from the Private Placement:

	Description
	Proceeds from Placement

RM
	Utilisation as at 31/10/2004
	Balance of Proceeds

RM

	
	
	Working Capital

RM
	Corporate Exercise Expenses

RM
	Total

Utilisation

RM
	

	Approved
	5,689,980
	5,489,980
	200,000
	5,689,980
	

	Actual as at 31/10/2004
	2,850,000
	2,800,206
	49,794
	2,850,000
	0


Pursuant to the Securities Commission’s (“SC”) approval letter dated 15 June 2004 in respect of the Private Placement and Paragraph 18.02 of the SC’s Policies and Guidelines on Issue/Offer of Securities (“SC Guidelines”), the Company is required to complete the Private Placement within six (6) months from the SC’s approval, i.e. by 15 December 2004.

In line with Paragraph 18.03 of the SC Guidelines, an application for an extension of time to implement the Private Placement was submitted to the SC on 19 November 2004 and the application is pending the SC’s consideration and approval.

b) Proposed Disposal of PJS Development Sdn Bhd (“Proposed Disposal”)

A share sale agreement was entered into on 7 April 2004 between Kumpulan Jetson Berhad ("KJB"), PJS Industries Sdn Bhd ("PJSI") and Actacorp Holdings Berhad ("AHB") for the proposed disposal of the entire shareholding in PJS Development Sdn Bhd ("PJSD") to AHB (“SSA-PJSD”). PJSD is 51% owned by KJB and 49% owned by PJSI, comprising 2,550,000 and 2,450,000 ordinary shares respectively.

On 6 July 2004, PJSD had entered into a share sale agreement with PJSI for the proposed acquisition by PJSD of the 100% shares in Strategic Crest Sdn Bhd (“SCSB”) from PJSI (“SSA-SCSB”), as part of the Proposed Disposal of PJSD to AHB under the Revised Proposed Restructuring Scheme of AHB with the objective of acquiring the full rights and obligations to the concession agreement to manage the hostel accommodation in UPM.

As the conditions precedent in the said SSA-PJSD have not been fulfilled, therefore, KJB, PJSI and AHB have mutually agreed to rescind the said SSA-PJSD on 22 October 2004. In connection thereof, the SSA-SCSB is also rescinded ipso facto by reason of the rescission of the SSA-PJSD.

c) 
Proposed Joint Venture (“JV”) between Kumpulan Jebco (M) Sdn Bhd (“Jebco”) and Tong Yong Industries Sdn Bhd and Tong Yong Rubber (M) Sdn Bhd (collectively called “Tong Yong”) 

In view of the earlier JV Agreement between Jebco and Tong Yong signed on 19th July 2000 not having been fully performed, Jebco and Tong Yong had entered into a revised agreement on 1st November 2002 to restructure the terms and conditions of the JV (“Revised JV Agreement”). The Revised JV Agreement is for TYR Industries Sdn Bhd (“Newco”) to take over and continue the substantial part of the businesses carried on by Tong Yong, i.e. the entire plastic and rubber extrusion and moulding business, whereby Jebco and Tong Yong will hold 51% and 49% of equity stake in Newco respectively.

As per the announcement dated 3rd September 2004, the plans for the proposed joint venture between Jebco and Tong Yong have been discontinued as the conditions precedent in the said Revised JV Agreement have not been fulfilled.

B9.
The Group’s borrowings at the end of the reporting quarter:

a) are secured by way of negative pledge, legal charge and / or corporate guarantees executed by the Company 

b) are segregated into short and long term as follows :

	
	RM’000

	Short Term
	49,344

	Long Term
	20,881


c)
are denominated in RM.

B10.
Off balance sheet financial instruments


There is no financial instrument with off balance sheet risk at the date of this report.

B11.
Changes in material litigation


On 17 Nov 1998, Innoroute (M) Sdn Bhd (“Innoroute”) has filed a writ of summons against the Company for a sum of RM322,207.01. The above claim arose pursuant to moneys allegedly owing by the Company to Innoroute for supply of certain software and development of certain hardware pursuant to the terms and conditions of an agreement between Innoroute and the Company dated 18 June 1997. On 24 June 1999, the Company filed defence and counterclaim of RM10,000,000. The matter was fixed for mention on 7 to 9 March 2005. It has been transferred from Commercial Division to Civil Division. It is the view of the Company’s solicitors, that it is difficult at this stage to give a definite opinion on the strength of the Company’s defence and counter claim. 

B12.
Dividend


No decision on dividend has been made for this current quarter.

B13.
Basic earnings per share  (EPS)

The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders divided by the weighted average number of ordinary shares in issue during the quarter. 






Individual Quarter


Cumulative Quarter





30 Sept
30 Sept

30 Sept
30 Sept         





2004

2003


2004

2003

Net profit attributable to 

  shareholder


  1,967,000
  1,021,000

(3,874,000)
  3,385,000

Weighted average 

  number of shares

50,751,000
46,569,000

50,321,000
46,569,000

Diluted earnings per share

The calculation of diluted earnings per share is based on the adjusted net profit attributable to shareholders divided by the adjusted weighted average number of ordinary shares in issue and issuable during the quarter.





Individual Quarter


Cumulative Quarter

  



30 Sept
30 Sept

30 Sept
30 Sept       





2004

2003


2004

2003

Net profit attributable to 

  shareholder


  2,036,000
  1,094,000

N/A

  3,601,000

Weighted average 

  number of shares

59,389,000
62,777,000

N/A

62,039,000
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