KUMPULAN JETSON BERHAD

NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirement.


The interim financial report should be read in conjunction with the audited financial statement of the Group for the year ended 31 December 2002. 


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statement for the year ended 31 December 2002 except for the adoption of MASB 25 “Income Tax”. The adoption of the new MASB standard resulted to a change in the accounting policies and methods of computation that does not affect the results of the Group for the quarter ended 31 December 2003 except as set out below :






As previously

     Effects of

   As





     reported

change in policy
restated






     RM’000

        RM’000

RM’000

Balance sheet

As at 31 December 2002

Reserves



        34,949


  894

35,843

Other deferred liabilities


 602


 (894)

  (292)


A2.
Qualified audit report

The audit report of the financial statements for the year ended 31 December 2002 was not qualified.

A3.   Seasonal or cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors in the quarter.

A4.
Unusual items


There were no unusual items for the financial period under review.

A5.
Changes in Accounting Estimates


There were no changes in accounting estimates for the financial period under review.

A6.
Debt and equity securities


During the quarter, the issued and paid up capital of the Company was increased from RM48,598,997 to RM48,679,297 arising from :

a) conversion of ICULS to 33,300 New Ordinary  Shares of RM1.00 Each, and

b) issuance of 47,000 New Ordinary  Shares of RM1.00 Each pursuant to the conversion of ESOS at the exercise price of RM1.00 per option.

A7.
Dividends Paid

Final dividend of 4% less tax totaling RM1,398,135.98 was paid on 18 September 2003.

A8.
Segment information for the quarter

Business Segments

(RM’000)



     Construction
    Hostel        Manufacturing   Environmental     Elimination   Consolidated





Management



    
RM
     RM

      RM                  RM                    RM               
  RM

Revenue from

external customer      63,675
     7,136
     69,107
   7,153

      -
       
 147,071

Inter-segment

revenue 
16,379
         -

       8,518             4,333

 (29,230)
     -
  
Total Revenue           80,054
     7,136
     77,625
  11,486              (29,230)     
 147,071

Operating Profit          4,339
     3,092
       1,227                 191  
       (5,234)   
    3,613

Financing expenses









   (4,717)

Financing income









      329

Other Income










   1,815

Share of associate result








   1,120

Profit before tax









   2,160













  ====

A9.
Property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

A10.
Events subsequent to the balance sheet date




There were no material events subsequent to 31 December 2003 that has not been reflected in the financial statements for this quarter.

A11.
Changes in composition of the Group


During the quarter, there is no changes in the composition of the companies in the Group.

A12.
Changes in contingent liabilities


Contingent liabilities for the Company refer to corporate guarantee extended in support of credit facilities utilized by the subsidiaries companies. Contingent liabilities were decreased from RM54.33 million as at 31 December 2002 to RM54.043 million as at 31 December 2003.

A13.
Capital Commitments


Property, Plant & Equipment 




      As at 31.12.2003




Contracted but not provided for in 


      



the financial statements




RM316,902

ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENTS

B1.
Review of performance

The Group’s profit/(Loss) before taxation for the fourth quarter has reduced from RM1,127,000 to (RM1,849,000), as compared to the previous corresponding period. The decrease in profit before tax is mainly due to additional provision from Construction Division and increase in the cost of production in Manufacturing Division. 

B2.
Variation of results against preceding quarter

For the quarter under review, the Group recorded a (loss)/profit before tax of (RM3,058,000) compared to RM1,602,000 in the preceding quarter. The decrease of the Group profit before tax was due to additional provision from Construction Division and increase in the cost of production in Manufacturing Division. The decreased in the share of associate profit reduces the profit before tax

B3.
Current year prospects

The Directors are of the opinion that, the performance for the year 2004 will depend on the economic outlook of the country and world economy.

B4.
Profit forecast



Note on variation of actual profit from forecast and / or shortfall from profit guarantee is not applicable.

B5.
Taxation comprise of :-

	
	Current 

Quarter

(RM’000)
	Current year to date

(RM’000)

	Current taxation
	258
	258

	Deferred taxation
	(231)
	 117

	(Over)/under provision in prior year
	(2,139)
	(405)

	Total
	(2,112)
	(30)


The effective tax rate of the Group for current quarter was lower than the statutory rate mainly due to the utilization of re-investment allowance and capital allowance of certain subsidiary companies.

B6.     Unquoted investments and properties


There is no sale of investments and / or properties for this quarter.

B7.
Quoted investments


There is no purchase or disposal of quoted securities during this quarter.

B8.
Status of corporate proposal 

a) 
Proposed Joint Venture (“JV”) between Kumpulan Jebco (M) Sdn Bhd (“Jebco”) and Tong Yong Industries Sdn Bhd and Tong Yong Rubber (M) Sdn Bhd (collectively called “Tong Yong”) and TYR Industries Sdn Bhd (“Newco”).

In view of the earlier JV Agreement between Jebco and Tong Yong signed on 19th July 2000 not having been fully performed, Jebco and Tong Yong had entered into a revised agreement on 1st November 2002 to restructure the terms and conditions of the JV. The JV is for Newco to take over and continue the substantial part of the businesses carried on by Tong Yong, i.e. the entire plastic and rubber extrusion and moulding business, whereby Jebco and Tong Yong will hold 51% and 49% of equity stake in Newco respectively. As at to date, the JV has not been completed.

b) 
Utilization of Proceeds from the Right Issue

The status of utilization of proceeds from the Rights Issue undertaken as part of the Group’s Corporate Exercise completed on 13 December 2002, is as follow :-








As

Utilized as at








Approved
31.12.2003

Balance








RM‘000
RM’000

RM’000

Repayment of Bank borrowing

to finance its share of investment

in PJS Development Sdn Bhd

11,730

11,730


     --


Working Capital


  4,324

  4,324


     --

Expenses for the corporate exercise
     950

     950


     --




        _____________________________________________



17,004

17,004


     --






        _____________________________________________
B9.
The Group’s borrowings at the end of the reporting quarter:

a) are secured by way of negative pledge, legal charge and / or corporate guarantees executed by the Company 

b) are segregated into short and long term as follows :

	
	RM’000

	Short Term
	44,041

	Long Term
	24,668


c)
are denominated in RM.

B10.
Off balance sheet financial instruments


There is no financial instrument with off balance sheet risk at the date of this report.

B11.
Changes in material litigation


On 17 Nov 1998, Innoroute (M) Sdn Bhd (“Innoroute”) has filed a writ of summons against the Company for a sum of RM322,207.01. The above claim arose pursuant to moneys allegedly owing  by the Company to Innoroute for supply of certain software  and development of certain hardware pursuant to the terms and conditions of an agreement between Innoroute and the Company dated 18 June 1997. On 24 June 1999, the Company filed defence and counterclaim of RM10,000,000. The matter was fixed for trial on 7 to 9 Mar 2005. It has been transferred from Commercial Division to Civil Division. It is the view of the Company’s solicitors, that it is difficult at this stage to give a definite opinion on the strength of the Company’s defence and counter claim. 

B12.
Dividend


a)

	(i)
	A first and final ordinary dividend has been recommended by the directors subject to the approval of shareholders in the forthcoming Annual General Meeting.

	(ii)
	Amount per share
	:
	2.0 sen less tax at 28%

	(iii)
	Previous corresponding period
	:
	4.0 sen less tax at 28%

	(iv)
	Date payable  
	:
	Not finalised yet

	(v)
	In respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at
	:
	Not finalised yet



b)

	Total dividend for the current financial year
	:
	2.0 sen less tax at 28%


B13.
Basic earnings per share  (EPS)

The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders divided by the weighted average number of ordinary shares in issue during the quarter. The weighted average number of shares used in the previous corresponding quarter in 2002 and the previous year’s EPS calculation have been adjusted for the effects of the issue of KJB shares pursuant to the bonus issue, on the basis of three new KJB Shares for every four existing KJB Share held, which the corporate exercise was completed on 13 December 2002.




     
       Individual Quarter

  
   Cumulative Quarter




     31 December         31 December
   31 December        31 December 





2003

    2002

             2003

     2002

Net profit/(loss) attributable  

to shareholder

          (1,101,885)
    622,000
          2,283,330

7,199,000

Weighted average 

number of shares
         46,620,645
41,705,000
        47,321,474           40,129,000

Weighted average number of ordinary shares

The weighted average number of ordinary shares is calculated as follows:








         3 months

       12 months








ended 31/12/2003
ended 31/12/2003

Issued ordinary shares at beginning of the period

      46,566,157

      47,305,220

ICULS Conversion





21,064


  5,309

Exercise of ESOS





43,424


10,945








---------------------
-----------------------

Weighted average number of ordinary shares

      46,620,645

       47,321,474








============
=============

Diluted earnings per share

The calculation of diluted earnings per share is based on the adjusted net profit attributable to shareholders divided by the adjusted weighted average number of ordinary shares in issue and issuable during the quarter.





         Individual Quarter

  
   Cumulative Quarter

  


     31 December       31 December
   31 December
        31 December  





  2003

     2002

 2003

     2002

Net profit/(loss) attributable  

to shareholder

          (1,029,461)             658,000       
         2,498,241
   
     7,235,110

Weighted average 

number of shares
         59,585,219          45,613,000                  60,286,048
   
    41,092,000
Weighted average number of ordinary shares

The weighted average number of ordinary shares is calculated as follows:








         3 months

       12 months








ended 31/12/2003
ended 31/12/2003

Weighted average number of ordinary shares 

at beginning of the period



      46,620,645

      47,321,474

ICULS 






        7,981,518

        7,981,518 

Warrant





        2,390,483

        2,390,483

Exercise of ESOS




        2,592,573

        2,592,573









---------------------
-----------------------

Weighted average number of ordinary shares

      59,585,219

      60,286,048








============
=============

