Notes :

1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement. 

2. There is no exceptional item contained in this quarter’s result.

3. There is no extraordinary item contained in this quarter’s result.

4. There is a RM2,217 tax amount for the quarter due to an underprovision in the prior year. 

5. There is no pre-acquisition profit for the current financial year to date.

6. There is no sale of investment and / or properties for the current financial year to date.

7. There is no purchase or disposal of quoted securities during the current financial year to date.

8. There has been no change in the composition of the companies in the Group except for the restructuring exercise involving the transfer of 51% owned subsidiary, Hebat Abadi Sdn Bhd to wholly owned subsidiary, Jetson Corporation Sdn Bhd in Nov 1999. Thereafter, Jetson Corporation Sdn Bhd increased its shareholdings in Hebat Abadi Sdn Bhd to 93.55% in Dec 1999.


The effect of this restructuring to the Group is not material.

9. Arab-Malaysian Merchant Bank Berhad, on behalf of the Board of Directors, announced on 23 July 1999, 22 October 1999 and 5 November 1999 to the Kuala Lumpur Stock Exchange (KLSE) that the Company is proposing to undertake the following corporate exercise :

· Proposed bonus issue of up to 17,175,750 ordinary shares of RM1.00 each to be credited as fully paid up on the basis of three (3) new ordinary shares for every four (4) existing ordinary shares held in Kumpulan Jetson Berhad (KJB);

· Proposed acquisition of the remaining 49% equity interest equity interest in PJS Development Sdn Bhd (PJSD), a subsidiary of KJB, comprising 49,000 ordinary shares of RM1.00 each for a purchase consideration of RM4,334,000 to be satisfied by the issuance of 2,708,750 new ordinary shares of RM1.00 each at KJB at an issue price of RM1.60 per share; 

· Proposed acquisition of the entire equity interest equity interest in Aeration Job Sdn Bhd (AJSB), a subsidiary of KJB, comprising 6,000,000 ordinary shares of RM1.00 each for a purchase consideration of RM8,575,000 to be satisfied partly by the issuance of 1,234,375 new ordinary shares of RM1.00 each at KJB at an issue price of RM1.60 per share and the balance of RM6,600,000 in cash;

· Proposed special issue of 2,300,000 new ordinary shares of RM1.00 each upon completion of the proposed bonus issue and proposed acquisition to bumiputra investors to be approved at a proposed issued price of RM1.45 

· Proposed rights issue of up to13,234,250 new ordinary shares of RM1.00 each together with 13,234,250 free detachable warrants at a proposed issue price of RM1.00 per share on the basis of 2 new ordinary shares with 2 detachable warrants for every 7 ordinary shares held in KJB after the proposed bonus issue, proposed acquisitions and proposed special bumiputra issue; and 

· Proposed rights issue of up to RM13,234,250 nominal amount of 5% irredeemable unsecured loan stocks 1999/2009 (ICULS) together with 13,234,250 free detachable warrants at 100% of the nominal value of ICULS on the basis of RM2.00 nominal value of ICULS with 2 detachable warrants for every 7 ordinary shares held in KJB after the proposed bonus issue, proposed acquisitions and proposed special bumiputra issue.

As of 15 November 1999, the above corporate exercise has been submitted to the relevant authorities for approval which is still pending.  

10. The operation of the Group is not seasonal or cyclical in nature.

11. There has been no issuance of or repayment of debts and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. The Group borrowings at the end of the reporting quarter:

a) are secured by way of negative pledge, legal charge and / or corporate guarantees executed by the Company 

b) are segregated into short and long term as follows :


RM’000

Short Term
17,955

Long Term
17,224

a) are denominated in RM.

13.
Contingent Liabilities for the Company refers to corporate guarantee extended in support of credit facilities utilised by the subsidiary companies and as at 18 Feb 2000 amounts to RM22.3 million. 
14. There is no financial instrument with off balance sheet risk existing for the current financial year to date.

15. There is no pending material litigation at the date of this report.

16. Segmental Reporting                                                              (RM’000)

Major Segment by Activity
Turnover
Profit / (Loss) Before Tax
Assets Employed






Construction
26,778
(2,227)
66,625

Manufacturing and Trading
42,037
3,691
54,414

Environmental Services
2,549
450
14,299







71,364
1,913
135,338

Add :  Associated company’s portion

(261)








71,364
1,652
135,338

17. The Group recorded a profit before tax of RM346,000 for the fourth quarter of 1999, versus the loss before tax of RM821,000 in the preceding quarter, bringing the profit before tax reported for the financial year ended 12 Dec 1999 to RM1,652,000 for the current financial year to date. 

The profit before tax in the quarter as compared to the loss before tax reported in the preceding quarter is due to the higher percentage of work done for certain projects in the current quarter as compared with the preceding quarter.

18. Apart from those explained above, the Directors are not aware of any other material factors that may have an effect on the earnings of the Group and Company for the quarter. 

19. The Malaysian economy which is expected to grow by 5% in Year 2000. As such, the Group is confident that it will outperform its current year’s performance.

20. Note on variation of actual profit from forecast and / or shortfall from profit guarantee is not applicable to the Group.

21. No decision on dividend has been made to date for the current financial year.

22. Y2K Disclosure

The Group is pleased to announce that the crossover to the Year 2000 was a non-event and free of occurrence of any adverse affects to its business operations.

