
Current Year

Quarter

Preceding Year

Corresponding

Quarter

Current Year

To-date

Preceding Year

Corresponding

Period

30/9/2021 30/9/2020 Changes 30/9/2021 30/9/2020 Changes

RM'000 RM'000 (%) RM'000 RM'000 (%)

1. Revenue 63,071 12,581 401% 115,375 32,646 253%

2. Gross Profit 1,858 3,527 -47% 6,662 5,834 14%

3. Profit/(Loss) before taxation (340) 678 -150% (862) (2,216) -61%

4. Profit/(Loss) after taxation (340) 678 -150% (862) (2,216) -61%

5. Profit/(Loss) for the period (340) 678 -150% (862) (2,216) -61%

6. Profit/(Loss) attributable to owners of the Company (340) 678 -150% (862) (2,216) -61%

7. Profit/(Loss) per share (sen) (0.32) 0.63 -150% (0.80) (2.07) -61%

8. Proposed/Declared dividend per share (sen) - - - -

As At As At

End Of Current Preceding

Financial Financial

Year End Year End Changes

RM RM %

9. Net assets per share attributable to owners of the Company 0.57 0.58 -2%

Additional Information

Current Year

Quarter

Preceding Year

Corresponding

Quarter

Current Year

To-date

Preceding Year

Corresponding

Period

30/9/2021 30/9/2020 Changes 30/9/2021 30/9/2020 Changes

RM'000 RM'000 (%) RM'000 RM'000 (%)

1. Gross Finance income 394 226 74% 793 766 4%

2. Gross Finance costs 163 50 226% 371 153 142%

Cumulative PeriodIndividual Period

Individual Period
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Preceding Year Preceding Year

Current Year Corresponding Current Year Corresponding

Quarter Ended Quarter Ended Period Ended Period Ended

30/9/2021 30/9/2020 30/9/2021 30/9/2020

RM'000 RM'000 RM'000 RM'000

Revenue 63,071 12,581 115,375 32,646

Cost of sales (61,213) (9,054) (108,713) (26,812)

`

Gross Profit 1,858 3,527 6,662 5,834

Other operating income 173 92 746 393

Operating expenses (2,218) (2,657) (7,467) (7,719)

Profit/(Loss) from operations (187) 962 (59) (1,492)

Finance income 394 226 793 766

Depreciation (384) (461) (1,225) (1,337)

Allowances and non cash expenses - 1 - -

Finance costs (163) (50) (371) (153)

Profit/(Loss) before taxation (340) 678 (862) (2,216)

Taxation - - - -

Profit/(Loss) for the period (340) 678 (862) (2,216)

Total comprehensive profit/(loss) for the period (340) 678 (862) (2,216)

Profit/(Loss) attributable to :

Owners of the Company (340) 678 (862) (2,216)

Non-controlling interest - - - -
Profit/(Loss) for the period (340) 678 (862) (2,216)

Total comprehensive profit/(loss) attributable to:

Owners of the Company (340) 678 (862) (2,216)

Non-controlling interest - - - -

Total comprehensive profit/(loss) for the period (340) 678 (862) (2,216)

Profit/(Loss) per ordinary share (sen)

Basic (0.32) 0.63 (0.80) (2.07)

Diluted - - - -

The unaudited condensed Statements of Profit & Loss and Other Comprehensive Income should be read in conjunction with

the Annual Financial Report for the financial year ended 31 December 2020.

THETA EDGE BERHAD

(Incorporated in Malaysia)

QUARTERLY REPORT
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UNAUDITED CONDENSED STATEMENTS OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2021

Unaudited Audited

As At As At

30/9/2021 31/12/2020

RM'000 RM'000

ASSETS

Non-current assets

Plant and equipment 1,834 1,931

Right-of-use assets 2,271 2,557

Trade Receivable 18,734 1,891

22,839 6,379

Current assets

Inventories 52 51

Trade and other receivables 35,208 12,603

Contract assets 3,480 12,139

Contract costs 3,637 1,262

Cash and cash equivalents 43,619 41,559

85,996 67,614

Total assets 108,835 73,993

EQUITY

Share capital 107,243 107,243

Reserves (45,699) (44,837)

Equity attributable to owners of the Company 61,544 62,406

LIABILITIES

Current liabilities

Lease Liabilities 1,001 789

Hire Purchase 4,430 592

Trade and other payables 22,386 5,646

Contract liabilities 2,063 946

29,880 7,973

Non Current liabilities

Lease Liabilities 1,374 1,847

Hire Purchase 16,037 1,767

17,411 3,614

Total liabilities 47,291 11,587

Total equity and liabilities 108,835 73,993

The unaudited condensed Statements of Financial Position should be read in conjunction with

the Annual Financial Report for the financial year ended 31 December 2020

QUARTERLY REPORT

(Incorporated in Malaysia)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Share Accumulated Total

capital losses equity

RM'000 RM'000 RM'000

9 months ended 30 September 2020

At 1 January 2020 (audited) 107,243 (37,870) 69,373

Comprehensive loss for the financial period - (2,216) (2,216)

At 30 September 2020 (unaudited) 107,243 (40,086) 67,157

9 months ended 30 September 2021

At 1 January 2021 (audited) 107,243 (44,837) 62,406

Comprehensive loss for the financial period - (862) (862)

At 30 September 2021 (unaudited) 107,243 (45,699) 61,544

The Condensed Consolidated Statements of Changes in Equity should be read in conjunction

with the Annual Financial Report for the financial year ended 31 December 2020.

THETA EDGE BERHAD

(Incorporated in Malaysia)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2021

Unaudited Unaudited

30/9/2021 30/9/2020

RM'000 RM'000

Cash flow from operating activities

Net loss before taxation (862) (2,894)

Adjustments for:

Depreciation of plant and equipment 625 555

Depreciation of right-of-use assets 600 438

Finance costs paid 302 49

Finance cost on lease liabilities 69 54

Finance income received (557) (480)

Finance income from lease (236) (60)

Bad debts recovered (126) (36)

(Gain)/loss on disposal of Plant and equipment (5) 1

Operating loss before working capital changes (190) (2,373)

Movements in working capital

Inventories (2,376) (3,419)

Receivables (30,427) (1,327)

Payables 17,857 (191)

Cash flow used in operations (15,136) (7,310)

Finance costs paid (302) (49)

Finance income received 557 480

Net cash flow used in operating activities (14,881) (6,879)

Cash flow used in investing activities

Purchase of plant and equipment (523) (1,161)

(523) (1,161)

Cash flow from/(used in) financing activities

Hire purchase 18,108 -

Lease liabilities (644) (459)

Pledged deposits (724) (20)

16,740 (479)

Net movement in cash and cash equivalents 1,336 (8,519)

Cash and cash equivalents at beginning of financial period 38,904 42,532
Cash and cash equivalents at end of financial period 40,240 34,013

Cash and cash equivalents consist of:

Deposits, cash & bank balances 43,619 36,671

Less : Pledged deposits (3,379) (2,658)
Cash and cash equivalents 40,240 34,013

The Condensed Consolidated Statements of Cash Flows should be read in conjunction with the

Annual Financial Report for the financial year ended 31 December 2020.

THETA EDGE BERHAD
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THETA EDGE BERHAD
[199301005265 (260002-W)]

(Incorporated in Malaysia)

QUARTERLY REPORT

(A) EXPLANATORY NOTES PERTAINING TO MFRS 134

A.1 Basis of preparation and significant accounting policies

Thisinterim unaudited financial report has been prepared in accordance with the applicable
disclosure provisionsof the Listing Requirem ents of the B ursa M alaysia Securities B erhad and
M FRS134, Interim Financial Reporting in M alaysia. They do not include all of the inform ation
required forfull annualfinancialstatem ents, and should be read in conjunction with the audited
financialstatem entsofthe Group forthe yearended 31Decem ber2020.

Theaccountingpoliciesadopted in thepreparation oftheCondensed Consolidated Interim financial
statem entsare consistent with those adopted in the preparation ofthe Group’saudited financial
statem entsforthe financialyearended 31Decem ber2020 except forthe following:

A m endm entsand A nnualIm provem entsto Standardseffective forfinancialperiodsbeginningon or
after1 January 2021:

A m endm entsto M FRS 4 Insurancecontracts:InterestRate B ench m arkReform — P h ase 2

A m endm entsto M FRS 7 FinancialInstrum ent:Disclosures-InterestRateB ench m arkReform
P h ase 2

A m endm entsto M FRS 9 FinancialInstrum ent:Disclosures-InterestRateB ench m arkReform
P h ase 2

A m endm entsto M FRS 16 Leases: Disclosures-InterestRate B ench m ark Reform P h ase 2and
Covid-19-Related RentConcessionsbeyond 30 June2021

A m endm entsto M FRS 139 Financial Instrum ents:Recognition and M easurem ent :Disclosures
-InterestRate B ench m ark Reform P h ase 2

O therthan the below, the above pronouncem entsare eithernot relevant or do not have any
m aterial im pacton the interim financialstatem entsofthe Com pany upon theirinitial application.
The Com pany hasadopted the relevant standardsfrom 1 January 2021 with practical expedients
perm itted underthe standards.

A.2 Report On the Financial Statements

The auditors’reporton the financialstatem entforthe financialyearended 31 Decem ber 2020
wasnotqualified.

A.3 Seasonality and cyclicality of operations

The Group'sbusinessoperationswere notm aterially affected by any seasonal orcyclical factors.
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A.4 Unusual items

There were no item saffectingassets, liabilities, equity,netincom e orcash flowsthatare unusual
because of theirnature,size orincidenceforthe currentquarterunderreview and financialyear
to date.

A.5 Changes in estimates

There were no changesin estim ates of am ountsreported in priorfinancial years, which have a
m aterial effectin the currentquarterand financialyearto date.

A.6 Debt and equity securities

There were no issuance, cancellation, repurchases, resale and repaym ents of debt and equity
securitiesduringthecurrentquarterand financialyearto date.

A.7 Dividends

No dividendshavebeen declared and paid duringthecurrentquarterand financialyearto date.

A.8 Segmental information

Current
Year to Date
30/09/2021

Preceding Year
Corresponding Period

30/09/2020
Information
Technology

Telco
Services

Total Information
Technology

Telco
Services

Total

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Revenue 111,299 4,076 115,375 28,260 4,386 32,646

Grossprofit/(loss) 10,195 (3,532) 6,662 9,549 (3,715) 5,834

Otheroperating incom e 746 393
Operating expenses (7,467) (7,719)
L ossfrom operations (59) (1,492)

Financeincom e 793 766
Depreciation (1,225) (1,337)
A llowancesand non-cash expenses - -
Financecost (371) (153)
L ossbeforetaxation (862) (2,216)

Geographical reportingisnotpresented asthe operationsofthe Group are in M alaysia.

A.9 Valuation of property, plant and equipment

The valuationsofplantand equipm enthave been broughtforward without am endm ent from the
previousfinancialstatem entsended 31Decem ber2020.

A.10 Subsequent events

There were no m aterial eventssubsequentto the end ofthe currentquarter.
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A.11 Changes in the composition of the Group

There were no changesin the com position ofthe Group forthe currentquarterand financialyear

to date.

A.12 Changes in contingent liabilities and contingent assets

(A ) There were no contingentassetsforthe currentquarterand financialyearto date.

(B ) The changesin the Group'scontingentliabilitiesare asfollows:

(i) B ank guarantees issued m ainly to trade custom ers increased from RM 7,220,171 to

RM 7,961,430 duringthecurrentquarter.

A.13 Material Litigation

There were no m aterial litigation duringthecurrentquarterand financialyearto date.

A.14 Capital Commitments

There were no m ajorcapitalcom m itm entsasatthe date ofthisreport.

A.15 Related party transactions

The related party transactionsofthe Group are recurrentin nature and had been entered into in
the ordinary course of business. B elow are the significanttransactionsand balanceswith related
partiesofthe Group duringthecurrentfinancialperiod.

Related Parties Transactions
Transactions for
the year ended
30 September

2021
RM ‘000

Balance due
from / (to) as at
30 September

2021
RM ‘000

L em baga Tabung H a ji VariousICT services 6,728 1,169

TH P ropertiesSdn B hd ICT Equipm entrenta l& services 65 17

TH P B ina Sdn B hd ICT Equipm entrenta l& services 2,195 2,195

8,989 3,381
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A.16 Financial instruments and fair value measurements

The carrying am ounts of cash and cash equivalents, receivables and payables reasonably
approxim ate fairvaluesdueto the relatively shortterm nature ofthese financialinstrum entsasat
the end ofthe currentyearto date otherthan the below:

Fair value of financial instruments
not carried at fair value as at 30/9/2021 Total

fair value
30/9/2021

Carrying
amount

30/9/2021
Group Level 1 Level 2 Level 3 Total

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Financial liabilities
H ireP urchase 23,763 23,763 23,763 20,468
leaseliabilities - - 2,508 2,508 2,508 2,375

- - 26,271 26,271 26,271 22,843
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(B) EXPLANATORY NOTES PURSUANT TO THE MAIN MARKET LISTING REQUIREMENTS OF BURSA
MALAYSIA SECURITIES BERHAD

B.1 Review of performance

Individual Period

Changes
(%)

Cumulative Period

Changes
(%)

Current
Year

Quarter

Preceding
Year

Corresponding
Quarter

Current
Year To

date

Preceding
Year

Corresponding
Period

30/9/2021 30/9/2020 30/9/2021 30/9/2020

RM'000 RM'000 RM'000 RM'000

Revenue 63,071 12,581 401% 115,375 32,646 253%
P rofit/(L oss)from
Operations (187) 962 -150% (59) (1,492) -96%

P rofit/(L oss)B efore
Financecost and

Taxation (177) 728 -150% (491) (2,063) -76%
P rofit/(L oss)B efore
Taxation (340) 678 -150% (862) (2,216) -61%
P rofit/(L oss)A fter
Taxation (340) 678 -150% (862) (2,216) -61%
P rofit/(L oss)
A ttributableto
OrdinaryEquity

H oldersoftheP arent (340) 678 -150% (862) (2,216) -61%

Nine (9)m onthsended 30 Septem ber2021

The Group reported a revenue of RM 115.4 m illion as at 30 Septem ber2021 as com pared to the

revenue of RM 32.6 m illion in the correspondingperiod in the precedingyear. The higherrevenue

in 2021 wasdueto large one-offtradingrevenuesam ountingto RM 95.1m illion.M arginswere m uch

lower due to trading revenuesand high cost of projectdeploym ent during the M CO . Due to the

higherrevenueand loweroperational expenses,the lossforthe period wasRM 0.9m illion com pared

to lossofRM 2.2m illion in the correspondingperiod in the precedingyear.

Information technology

Inform ation Technology revenue wasRM 111.3 m illion contributing 96% ofthe Group’srevenue. It

wasm ainly contributed from one-off tradingrevenuesfrom “Cerdik” program , M indefequipm ent

and TH CES h ardware am ountingRM 95.1 m illion.

Telecommunication services

The revenue contribution ofthissegm ent wasRM 4.1m illion ascom pared to the preceding yearof

RM 4.4 m illion.The revenue contribution ofthissegm entis3.5% ascom pared to the precedingyear

of 13.4%. Thissegm ent isreliant on the rollout of the infrastructure projectsby the respective

telecom m unication orequipm entproviders.The low revenue and high cost ofoperationswasdue

to lessernum berofsitesreadinessforworksdueto work restrictionsduringM CO .
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B.2 Material changes in quarterly results

Individual
Current
Quarter

30/9/2021

Immediate
Preceding

Quarter
30/06/2021 Changes

RM ‘000 RM ‘000 (%)

Revenue 63,071 39,607 59%

Grossprofit 1,858 2,845 -35%
P rofit/(L oss)from operations (187) 335 >-100%
P rofit/(L oss)beforeFinancecostand Taxation (177) 151 >-100%
P rofit/(L oss)B eforeTaxation (340) 101 >-100%
P rofit/(L oss)A fterTaxation (340) 101 >-100%

P rofit/(L oss)A ttributableto OrdinaryEquity
H oldersoftheP arentholdersoftheparent

(340) 101 >-100%

The higherrevenue ofRM 63.0 m illion in the currentquarterwascontributed from one-offtrading

supply ofequipm ent.

B.3 Prospects

The outlook forthe financial year2021 in relation to the Inform ation Technology (IT)segm ent is
expected to rem ain challenging aswe expect disruption from the pandem icwith uncertaintiesin
the globaland local econom y to continuein 2021. A stheGroup’scustom ersfortheIT segm entare
m ainly the governm ent, governm entlinked com paniesand Essential Services, the Group wasable
to deliverprojectdeliverableson hand duringthe M CO .H owever, forfutureprojectswe expecta
changeofapproach on the businessm odel and the Governm entprocurem entpolicieson IT turnkey
projects.

For the Telecom m unication (Telco) segm ent, revenue recognition was affected due to the
constraintsin fulfilm entofactivitieson the ground during M CO . H owever, we have seen a spike of
deploym ent activities based on custom ers’ requests when we enter P hase 4 of the National
Recovery P lan. The challengesof the Telco businessrem ainsas the cost of raw m aterials and
vendorshad seen a rise of15% to 20% acrossboard forall activities.

The Group continuesto strive to identify key levers to im prove productivity, acquire relevant
skillsetsand service offeringsand broaden the custom erbase. The Group will m onitorand m anage
the operations with vigilance with efforts to im prove perform ance of all segm ents as well as
im plem enting m easuresto reduce furtheroperating expenditure. The Group continuesto explore
strategic investm ent opportunities, developm ent ofunique productsand solutionsand strategic
alliancesin new businesssegm entsto strengthen the earningsbaseand perform ance in them edium
term .

B.4 Statement of the Board of Directors' opinion on financial estimate, forecast, projection,
internal targets or profit guarantee

The Group did not previously announce, disclose or publish any financial estim ate, forecast,
projection,internal targetsorprofitguarantee in a publicdocum ent.
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B.5 Profit/(Loss) before taxation

The following am ountshave been included in arrivingatlossbefore taxation:

Individual Quarter Cumulative Quarter

Current

Quarter

30/9/2021

RM’000

Preceding Year

Corresponding

Quarter

30/9/2020

RM’000

Current

Year To Date

30/9/2021

RM’000

Preceding Year

Corresponding

Period

30/9/2020

RM’000

Shortterm investm entincom e 199 190 557 670
Financeincom efrom leasereceivables 195 36 236 96
Otherincom e 173 92 746 393
Financecost 146 26 302 75
Financecostfrom Right-of-Useassets 17 24 69 78
Depreciation 195 285 625 841
Depreciation from Right-of-Useassets 189 233 600 671
A m ortisation/writeoffofdevelopm entcost - - - -
A llowancefordoubtfulreceivables - - - -
W riteoff/(recovery)ofbad receivables (54) - (126) -
A llowance/(writeback)forobsolete
inventories

- - - -

Derecognition ofdeferred taxation asset - - - -
A llowanceforim pairm entofplantand
m achineries

- - - -

Foreign exchangegain /(loss) - - - -
Gain /(loss)on derivatives - - - -

B.6 Taxation

Individual Quarter Cumulative Quarter

Current

Quarter

30/9/2021

RM’000

Preceding Year

Corresponding

Quarter

30/9/2020

RM’000

Current

Year To Date

30/9/2021

RM’000

Preceding Year

Corresponding

Period

30/9/2020

RM’000

Currentyearincom etax - - - -
Under/(over)provision forpreviousperiod - - - -

Derecognition ofdeferred taxation asset - - - -

- - - -

B.7 Sale of unquoted investments and/or properties

The Group was not involved in any sale of unquoted investm ents and/orproperties during the
currentquarter.

B.8 Quoted securities

There were no quoted securitiesheld by theGroup.
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B.9 Status of Corporate Proposals

There were no corporate proposalsannounced butnot com pleted asat 17 Novem ber 2021, the
latest practicabledate which shallnotbe earlierthan seven (7)daysfrom the date ofissue ofthis
quarterly report.

B.10 Group borrowings

Detailsofthe Group'sborrowingasatthe end ofthe reporting period are asfollows:

Current Quarter – 30/9/2021
(Amount in RM’000)

Unsecured Long term Short term Total Borrowing

H ireP urchase 16,037 4,430 20,467

Total 16,037 4,430 20,467

Preceding Year Corresponding Quarter -30/9/2020
(Amount in RM’000)

Unsecured Long term Short term Total Borrowing

H ireP urchase 2,193 268 2,461

Total 2,193 268 2,461

The fixed rate ofborrowingsasat30 Septem ber2021 isfrom 3.03% to 3.38%.

A ll the borrowingsare denom inated in RinggitM alaysia and are guaranteed by the Com pany.

B.11 Lease liabilities

Detailsofthe Group'slease liabilitiesasat the end ofthe reporting period are asfollows:

Current Quarter – 30/9/2021
(Amount in RM’000)

Long term Short term Total Lease
liabilities

L easeL iabilities 1,374 1,001 2,375

Total 1,374 1,001 2,375

Preceding Year Corresponding Quarter -30/9/2020
(Amount in RM’000)

Long term Short term Total lease
liabilities

L easeL iabilities 1,116 913 2,029

Total 1,116 913 2,029

The lease liabilitiesrelatesto the lease of office unitsand warehouses. The im plicitinterest rate
oflease asat30 Septem ber2021 wasassum ed at4.2% perannum (30 Septem ber2020:5.3%)



14 of 15

B.12 Off balance sheet financial instruments

There were no financialinstrum entswith offbalance sheetrisk asat17 Novem ber2021, the latest

practicable date which shall not be earlier than seven (7)days from the date of issue of this

quarterly report.

B.13 Changes in material litigations

There were no changesin m aterial litigationsasat 17 Novem ber 2021, the latestpracticable date
which shall notbe earlierthan seven (7)daysfrom the date ofissue ofthisquarterly report.

B.14 Dividends

No dividendshave been paid, declared or proposed since the end of the Com pany's previous
financialyear. TheDirectorsdonotrecom m end any interim dividend fortheperiod underreview.

B.15 Loss per share

The basiclosspershare forthe quarterand yearto date ended 30 Septem ber2021 are com puted

asfollows:

Individual Quarter Cumulative Quarter

Current

Quarter

30/9/2021

Preceding Year

Corresponding

Quarter

30/9/2020

Current

Year To Date

30/9/2021

Preceding Year

Corresponding

Period

30/9/2020

Netloss(RM’000) (340) 678 (862) (2,216)

No ofordinarysharesin issue(‘000) 107,243 107,243 107,243 107,243

W eighted averagenum berofordinary
sharesin issue ('000)

107,243 107,243 107,243 107,243

B asic EP S /(L P S) (sen)

Diluted EP S /(L P S) (sen)

(0.32)

N/A

0.63

N/A

(0.80)

N/A

(2.07)

N/A

Diluted L P S isnotcom puted asthereare no outstandingshareoptionsorinstrum entsthatwilldilute
the basiclosspershare.

B.16 Derivatives

There are no derivativesoutstandingasat the end ofthe currentfinancialyearto date.
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B.17 Fair value changes of financial liabilities

There are no fairvalue changesoffinancialliabilitiesasatthe end ofthe currentfinancialyear

to date exceptforthe below.

Lease Liabilities Hire Purchase
Balance as at

30 September 2021

Carrying
Amount

Total Fair
Value

Carrying
Amount

Total Fair
Value

Carrying
Amount

Total Fair
Value

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

B a la nceat01/1/2021 2,636 2,836 2,359 2,723 4,995 5,559
A ddition - - 19,191 22,292 19,192 22,292
Repaym ent/derecognition (261) (328) (1,083) (1,252) (1,344) (1,580)
B a la nceasat30/9/2021 2,375 2,508 20,467 23,763 22,843 26,271

B.18 Authorisation for Issue

The interim financialstatem entswere authorised forissue by the B oard ofDirectorsin accordance

with a resolution ofthe directors29Novem ber 2021.


