TSH RESOURCES BERHAD (49548-D) (“TSH” OR “THE COMPANY”)

Notes

1. Accounting policies

The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with the 1999 annual financial statement except for the accounting treatment for deferred expenditure and valuation of investment in subsidiary companies. 

In previous years, deferred expenditure comprising preliminary, pre-operating and development expenses were amortised on a straight line basis over a period of 10 years from the date of commencement of commercial operations. In compliance with Accounting Standard No. 1 (MASB 1) issued by the Malaysia Accounting Standards Board, preliminary and pre-operating expenses are now charged to income statement in the period in which they occur.

Investment in subsidiary companies is now stated at cost instead of being valued by the Directors on the basis of net tangible asset values of the subsidiary companies. This accounting treatment conforms with MASB 11. 

2. Exceptional items

An exceptional profit of RM56,204 arises in Group accounts on writing off of consolidated losses of 4 dormant subsidiary companies struck off under Section 308(4) of the Companies Act, 1965 as mentioned under note 8(i) below.

3. Extraordinary items

There were no extraordinary items for the financial quarter under review.

4. Taxation

Taxation for the quarter under review and for the year ended 31st December 2000 includes deferred taxation provision of RM1,380,000. There is an over provision of RM167,802 in respect of prior years.

5. Pre-acquisition profits

Pre-acquisition profit of RM109,210 and RM1,390,955 has been included in the profit before taxation for the quarter under review and for the year ended 31st December 2000 respectively.

6.
Profits on sale of investments and/or properties

There were no profits on sale of investment or properties during the financial quarter under review.  

7. Particulars of Purchase or Disposal of Quoted Securities

There is no purchase or disposal of quoted securities during the financial quarter under review.

8. Changes in the composition of the Company 

(i)
On 18th & 19th October 2000, the Registrar of Companies (ROC) has approved the Company’s application to strike off the following dormant subsidiary companies from its register pursuant to Section 308(4) of the Companies Act, 1965.

a) TSH-Smallholders (MDF) Sdn Bhd




b) TSH Overseas Sdn Bhd





c) Melur Etika Sdn Bhd






d) CocoaHouse Processing Sdn Bhd




(ii)
On 1st December 2000, the Company acquired additional 1,000,000 ordinary shares of RM1.00 each in its 60% owned subsidiary, TSH-Smallholders Sdn Bhd (TSHS) from Smallholders Development Corporation Sdn Bhd for a total cash consideration of RM1 million. The acquisition thereby increased the total equity holding of TSH in TSHS to 4,000,000 ordinary shares of RM1.00 each, representing 80% of the total issued and paid up capital of TSHS. 

9. Status of Corporate Proposals

There were no other corporate proposals announced but not completed at the date of this report.

10.  
Seasonal or Cyclical Factors

The effects of seasonal or cyclical fluctuations are explained under Review of Performance of the Company and its principal subsidiaries.

11.  
Issuances and Repayment of Debt and Equity Securities 

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12.  
Group Borrowings and Debt Securities

   As at

31st December 2000

Total Group borrowings



- secured
RM
45,000,000

- unsecured 
RM
32,725,214 





Repayable within next twelve months



- secured
RM
9,000,000

- unsecured 
RM
32,725,214





Repayable after next twelve months



- secured
RM
36,000,000

- unsecured
RM
0


All borrowings are denominated in Ringgit Malaysia.

13.
Contingent Liabilities

There are no contingent liabilities to be disclosed as at the date of this report.

14.
Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risks issued during the financial quarter ended 31st December 2000 and as at the date of this report that might materially affect the position or business of the Group.

15.  
Material Litigation

The Group is not engaged in any material litigation and is not aware of any proceedings which might materially affect the position or business of the Group.

16.
Segmental Reporting 


a)
Business segments


Turnover

RM
Profit/(Loss)Before Taxation

RM
Total Assets

Employed

RM

Cocoa manufacturing and 

Trading
37,253,480
1,843,856
37,397,695

Plantations and palm oil milling
62,472,646
10,906,605
140,362,646

Wood manufacturing and trading 
73,113,941
11,532,779
106,281,995

Forestation
0
0
11,076,078


172,840,067
24,283,240
295,118,414

Interest income

39,040


Interest expense

(4,373,820)



172,840,067
19,948,460
295,118,414

b) Geographical segments


Turnover

RM
Profit/(Loss)Before Taxation

RM
Total Assets

Employed

RM

Malaysia
165,897,362
20,569,200
286,961,067

Europe
6,216,521
(64,895)
4,815,332

United States of America
726,184
(555,845)
3,342,015


172,840,067
19,948,460
295,118,414

17. Material changes in the Quarterly Results compared to the results of the  preceding quarter

There is no material change in the results of the quarter under review compared to the results of the preceding quarter.

18.  
Review of the performance of the Company and its principal subsidiaries

Profit before taxation of RM19.948 million for the year ended 31st December 2000 is lower than profit of RM22.492 million for the corresponding period. Contributions from plantation, milling and cocoa processing are adversely affected by lower palm and cocoa product prices. This is partially compensated by higher contributions from wood manufacturing and trading.

Effect of changes in accounting policies as stated under Note 1 above is as follows:


Year Ended

31.12.2000

RM’000
Year Ended

31.12.1999

RM’000

Pre-tax profit before adjusting for 



Changes in accounting policies -
18,650
21,153





Preliminary & pre-operating expenses:



Amortisation of intangible assets
1,769
1,741

Expenses incurred during the year
(471)
(402)

Pre-tax profit for the year
19,948
22,492

19.  
Current year prospects

Profit for the current year is expected to remain satisfactory.

20. Explanatory notes for any variance of actual profit from forecast profit and shortfall in the profit guarantee (only applicable to the final quarter)
Actual profit before taxation for the year at RM19.948 million is lower than forecast profit before taxation of RM23.850 million as submitted to the Securities Commission on 19th August 1999 in connection with the bonus, right and special issues and the acquisition of Tan Soon Hong Holdings Sdn Bhd. The profit shortfall is due to much lower prices of cocoa and palm product compared to the assumed prices adopted for the purposes of the profit forecast. This is partially compensated by higher profit of the wood manufacturing and trading businesses.

21. Dividend

(a) The Board of Directors has recommended a first and final tax exempt dividend of 2% for the financial year ended 31st December 2000, subject to approval of shareholders.

(b) (i)
amount per share 2 sen;

(ii) there were no declaration of final dividend for previous corresponding period;

(iii) total dividend for the current financial year is 2 sen;

(c) Payable within 1 month from date of entitlement/books closing date.

(d) In respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at a date which will be within 3 months from the date on which approval is obtained in a general meeting.

