TSH RESOURCES BERHAD (49548-D)

Notes

1. Accounting policies

The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with the 1999 annual financial statement.

2. Exceptional item

There were no exceptional items for the financial quarter under review.

3. Extraordinary items

There were no extraordinary items for the financial quarter under review.

4. Taxation

There were no deferred taxation for the quarter under review and no under/over provision in respect of prior years.

5. Pre-acquisition profits

There were no pre-acquisition profits for the period.

6. Profits on sale of investments and/or properties

There were no profits on sale of investment or properties during the financial quarter under review.  

7. Particulars of Purchase or Disposal of Quoted Securities

There is no purchase or disposal of quoted securities during the financial quarter under review.

8. Changes in the composition of the Company 

There were no changes in the composition of the Company during the financial quarter under review.

9. Status of Corporate Proposals

There were no other corporate proposals announced but not completed at the date of this report.

10. Seasonal or Cyclical Factors

The effects of seasonal or cyclical fluctuations are explained under Review of Performance of the Company and its principal subsidiaries.

11. Share capital

The issued and fully paid-up share capital of the Company was increased from 86,542,582 to 87,580,528 during the financial quarter ended 30th September 2000 by the issue of :

a) 20,946 new ordinary shares of RM1.00 each under the Employees’ Share Option Scheme; and 

b) 1,017,000 new ordinary shares of RM1.00 each pursuant to Special Issue.

12. Group Borrowings and Debt Securities

   As at

30 September 2000

Total Group borrowings



- secured
RM
45,000,000

- unsecured 
RM
29,469,894 





Repayable within next twelve months



- secured
RM
9,000,000

- unsecured 
RM
29,469,894





Repayable after next twelve months



- secured
RM
36,000,000

- unsecured
RM
0


All borrowings are denominated in Ringgit Malaysia.

13.
Contingent Liabilities

There are no contingent liabilities to be disclosed as at the date of this report.

14.
Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risks issued during the financial quarter ended 30th September 2000 and as at the date of this report that might materially affect the position or business of the Group.

15.  
Material Litigation

The Group is not engaged in any material litigation and is not aware of any proceedings which might materially affect the position or business of the Group.

16.
Segmental Reporting 


a)
Business segments


Turnover

RM
Profit/(Loss)Before Taxation

RM
Total Assets

Employed

RM

Cocoa manufacturing and 

Trading
29,198,597
1,593,275
40,541,825

Plantations and palm oil milling
53,805,306
8,257,346
134,636,093

Wood manufacturing and trading 
52,700,141
8,386,328
116,306,389

Forestation
0
24,956
10,353,076


135,704,044
18,261,905
301,837,383

Interest income

84,054


Interest expense

(3,478,725)



135,704,044
14,867,234
301,837,383

b) Geographical segments


Turnover

RM
Profit/(Loss)Before Taxation

RM
Total Assets

Employed

RM

Malaysia
131,428,878
14,714,648
295,057,314

Europe
4,275,166
152,586
4,018,852

United States of America
0
0
2,761,217


135,704,044
14,867,234
301,837,383

17. Material changes in the Quarterly Results compared to the results of the  preceding quarter

Pretax profit for the quarter under review at RM4.5 million was lower than the preceding quarter profit of RM6.1 million. This is mainly attributable to exceptionally poor trading environment for cocoa due to poor crop arising from inclemental weather conditions, poor product ratios and prices. Lower contribution from wood manufacturing and trading was due to lower margin resulting from depreciation of the EURO and higher provision for unrealised profit on stock held by the Group’s newly formed subsidiaries in Europe and USA.

18.  
Review of the performance of the company and its principal subsidiaries

Pretax profit for the nine months ended 30th September 2000 is marginally better than profit for the corresponding period due to lower interest charges.

All business segments of the Group contributed positively to Group profit and the Company and all its principal subsidiaries operate profitably. Contribution from plantation was below expectation due to significantly lower palm product prices. Profit from the cocoa segment is also affected by factors mentioned under note 17 above.

19.  
Current year prospects

Profit for the current year is expected to remain satisfactory.

20. Explanatory notes for any variance of actual profit from forecast profit and shortfall in the profit guarantee (only applicable to the final quarter)
Not applicable.

21. Dividend

The Board of Directors has not recommended any interim dividend for the financial quarter ended 30th September 2000. 

