TSH RESOURCES BERHAD (49548-D)

Notes

1. Accounting policies

The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with the 1999 annual financial statement.

2. Exceptional item

There were no exceptional items for the financial quarter under review.

3. Extraordinary items

There were no extraordinary items for the financial quarter under review.

4. Taxation

There were no deferred taxation for the quarter under review and no under/over provision in respect of prior years.

5. Pre-acquisition profits

There were no pre-acquisition profits for the period.

6. Profits on sale of investments and/or properties

There were no profits on sale of investment or properties during the financial quarter under review.  

7. Particulars of Purchase or Disposal of Quoted Securities

There is no purchase or disposal of quoted securities during the financial quarter under review.

8. Changes in the composition of the Company 

On 18th February 2000, the Company acquired the entire issued and paid-up share capital of Tan Soon Hong Holdings Sdn Bhd (“THSB”) comprising 100,000 ordinary shares of RM1.00 each for a cash consideration of RM1,205,616, in which hold entire issued and paid-up share capital of Deras Iktijaya Sdn Bhd. The principal activity of THSB is investment holding and that of its wholly-owned subsidiary, Deras Iktijaya Sdn Bhd is the operation of oil palm plantation.

9. Status of Corporate Proposals

· Proposed Bonus Issue of up to 21,186,000 new ordinary shares of RM1.00 each credited as fully paid-up on the basis of one (1) new ordinary share of RM1.00 each for every two (2) existing ordinary shares of RM1.00 each held in TSH;

· Proposed Rights Issue of up to 52,965,000 new ordinary shares of RM1.00 each at RM1.65 on the basis of five (5) new ordinary shares of RM1.00 each for every four (4) existing ordinary shares of RM1.00 each held in TSH before the Proposed Bonus Issue;

· Proposed Special Issue of up 27,980,000 ordinary shares of RM1.00 each in TSH to Bumiputra investors at a price to be fixed later payable in full upon application;

· Proposed Acquisition of the entire issued and paid-up share capital of Tan Soon Hong Holdings Sdn Bhd (“THSB”) comprising 100,000 ordinary shares of RM1.00 each for a cash consideration of RM1,205,616 and subsequent repayment of amounts owing to certain vendors of RM16,140,629 and redemption of 17.5 million 10% redeemable non-cumulative preference shares of RM1.00 each in THSB at a discount of RM4,400,000; and

· Proposed transfer of listing of and quotation for the entire issued and paid-up share capital of TSH from the Second Board to the Main Board of the KLSE.

The actual number of bonus shares issued was 14,066,488 shares of RM1.00 each based on issued share capital of 28,133,000 shares of RM1.00 each on book closure date. The actual number of rights shares to be issued has been determined at 35,166,250 shares of RM1.00 each based on the above stated issued share capital on book closure date. Similarly the number of shares to be issued pursuant to the Special Issue is determined at 10,170,000 shares of RM1.00 each.

As at the last day for the payment and acceptance of rights shares on 9th May 2000, there is an over subscription of 3,189,906 shares for the rights shares. The rights shares will be allotted on 26th May 2000.

The Acquisition of Tan Soon Hong Holdings Sdn Bhd has been completed on 18th February 2000 and the Bonus shares was allotted on 29th March 2000 and listed on the Second Board of the KLSE on 12th April 2000. 

The Company has obtained approval from the Securities Commission on 16 May 2000 to revise its special issue price from RM1.65 to RM2.57 per share, computed based on a discount of 20% over RM3.21, being the weighted average market price of TSH shares for the five (5) consecutive trading days to 25 April 2000. Issue and allotment of Special Issue shares to Bumiputra investors is pending direction from the Ministry of International Trade and Industry (“MITI”). 

10. Seasonal or Cyclical Factors

The effects of seasonal or cyclical fluctuations are explained under Review of Performance of the Company and its principal subsidiaries.

11. Share capital

That the issued and fully paid-up share capital of the Company was increased from 27,977,000 to 42,199,488 during the financial quarter ended 31st March 2000 by the issue of 156,000 new ordinary shares of RM1.00 each under the Employees’ Share Option Scheme and 14,066,488 new ordinary shares of RM1.00 each credited as fully paid-up pursuant to Bonus Issue.

12. Group Borrowings and Debt Securities

   As at

  31 March 2000

Total Group borrowings



- secured
RM
31,888,245

- unsecured 
RM
80,944,775





Repayable within next twelve months



- secured
RM
14,142,860

- unsecured (including RM55m 4% unsecured 

   bonds repayable on July 2000)
RM
80,944,775





Repayable after next twelve months



- secured
RM
17,745,385

- unsecured
RM
0


All borrowings are denominated in Ringgit Malaysia.

13.
Contingent Liabilities

There are no contingent liabilities to be disclosed as at the date of this report.

14.
Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risks issued during the financial quarter ended 31st March 2000 and as at the date of this report that might materially affect the position or business of the Group.

15.  
Material Litigation

The Group is not engaged in any material litigation and is not aware of any proceedings which might materially affect the position or business of the Group.

16.
Segmental Reporting 

Turnover

RM
Profit/(Loss)Before Taxation

RM
Total Assets

Employed

RM

Cocoa manufacturing and 

Trading
8,968,931
451,679
39,632,943

Plantations and palm oil milling
16,811,162
2,142,862
120,119,719

Wood products manufacturing and trading 
19,690,294
3,113,057
109,814,815

Forestation
0
6,114
8,043,870


45,470,387
5,713,712
277,611,347

Interest income

16,516


Interest expense

(1,448,894)



45,470,387
4,281,334
277,611,347

17. Material changes in the Quarterly Results compared to the results of the  preceding quarter

Operating profit for the quarter under review was lower than the previous quarter due to lower contributions from the cocoa products and plantations and palm oil milling segments. This is mainly due to seasonal crop factor.

18.  
Review of the performance of the company and its principal subsidiaries

All business segments of the Group contributed positively to profitability during the financial quarter under review. Contributions from wood products manufacturing continue to improve. However contributions from palm oil milling and plantation were adversely affected by seasonal low crop and an unexpected sharp decline in FFB yield. The Group’s palm oil mill was also closed for about half a month for maintenance work prior to inspection by the Machinery Department.

Seasonal low crop also affected cocoa trading and manufacturing activities.

19.  
Current year prospects

Profit for the current year is expected to remain satisfactory.

20. Explanatory notes for any variance of actual profit from forecast profit and shortfall in the profit guarantee (only applicable to the final quarter)
Not applicable.

21. Dividend

The Board of Directors has not recommended any interim dividend for the financial quarter ended 31st March 2000. 

