TSH RESOURCES BERHAD (49548-D)

Notes

1. Accounting policies

The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with the 1998 annual financial statement.

2. Exceptional item

There were no exceptional items for the financial period under review.

3. Extraordinary items

There were no extraordinary items for the financial period under review.

4. Taxation

Taxation for the quarter under review and for the 9 months ended 30th September 1999 includes deferred tax provision of RM13,000 and RM473,000 respectively. There is no over-provision in respect of prior years.

5. Pre-acquisition profits

There were no pre-acquisition profits for the period.

6. Profits on sale of investments and/or properties

Profit for the financial period under review included gain on disposal of two shophouses in Section 27, Shah Alam amounting to RM38,600. 

7. Particulars of Purchase or Disposal of Quoted Securities

There is no purchase or disposal of quoted securities during the financial period under review.

8. Changes in the composition of the Company 

On 3rd August 1999, TSH entered into a Sale and Purchase Agreement to dispose of 51,000 ordinary shares in Fardu Teknik Sdn Bhd at cost, representing its entire shareholding of 51% for a cash consideration of RM2,550,000. Loss on disposal of RM262,099 at Group level was included in the financial quarter ended 30th September 1999.

9. Status of Corporate Proposals

· Proposed Bonus Issue of up to 21,186,000 new ordinary shares of RM1.00 each credited as fully paid-up on the basis of one (1) new ordinary share of RM1.00 each for every two (2) existing ordinary shares of RM1.00 each held in TSH;

· Proposed Rights Issue of up to 52,965,000 new ordinary shares of RM1.00 each at a price to be fixed later on the basis of five (5) new ordinary shares of RM1.00 each for every four (4) existing ordinary shares of RM1.00 each held in TSH before the Proposed Bonus Issue;

· Proposed Special Issue of up 27,980,000 ordinary shares of RM1.00 each in TSH to Bumiputra investors at a price to be fixed later payable in full upon application;

· Proposed acquisition of the entire issued and paid-up share capital of THSB comprising 100,000 ordinary shares of RM1.00 each for a cash consideration of RM1,205,616; and

· Proposed transfer of listing of and quotation for the entire issued and paid-up share capital of TSH from the Second Board to the Main Board of the KLSE.

Commerce International Merchant Bankers Berhad has been appointed as merchant bankers for the above corporate proposals. Approvals from the Foreign Investment Committee and Ministry of International Trade and Industry have been obtained by the Company for the above corporate proposals and Proposed Special Issue respectively. The corporate proposals are still pending approval by the Securities Commission and the Company’s shareholders.

10. Seasonal or Cyclical Factors

The Group’s operations are not affected by significant seasonal or cyclical fluctuations.

11. Share capital

The issued and fully paid-up share capital of the Company was increased from 27,929,000 to 27,977,000 through the issuance of 48,000 new ordinary shares of RM1.00 each from the end of 31st December 1998 to the date of this announcement pursuant to the exercise of options granted under the Employees’ Share Option Scheme. 

12. Group Borrowings and Debt Securities


As at 30 September 1999

Total Group borrowings


- secured
RM12,543,950

- unsecured 
RM94,361,694




Repayable within next twelve months


- secured
RM8,480,583

- unsecured (including RM55m 4% unsecured 

   bonds repayable on July 2000)
RM84,870,724




Repayable after next twelve months


- secured
RM4,063,367

- unsecured
RM9,490,970


All borrowings are denominated in Ringgit Malaysia.

13.
Contingency Liabilities

There are no contingent liabilities to be disclosed as at the date of this report.

14.
Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risks issued during the financial quarter ended 30th September 1999 and as at the date of this report that might materially affect the position or business of the Group.

15.  
Material Litigation

The Group is not engaged in any material litigation and is not aware of any proceedings which might materially affect the position or business of the Group.

16.  
Segmental Reporting for the 9 months to 30 September 1999


Turnover

RM’000
Profit/(Loss)Before Taxation

RM’000
Total Assets

Employed

RM’000

Cocoa manufacturing and 

trading
58,015
4,227
38,988

Plantations and palm oil milling
75,729
11,739
73,176

Heveawood manufacturing and trading 
44,945
4,560
107,907

Forestation
0
26
7,278


178,689
20,552
227,349

Interest income

22


Interest expense

(5,536)



178,689
15,038
227,349

17. Material changes in the Quarterly Results compared to the results of the  preceding quarter

This note is not applicable as this is the first quarterly report issued.

18.  
Review of the performance of the company and its principal subsidiaries

Group operating profit for the quarter under review and for the nine months ended 30th September 1999 is satisfactory. The higher contribution from Heveawood manufacturing is offset by lower profit from cocoa businesses which were adversely affected by lower cocoa prices.
19.  
Current year prospects

Profit for the current year is expected to remain satisfactory.

20. Explanatory notes for any variance of actual profit from forecast profit and shortfall in the profit guarantee (only applicable to the final quarter)
Not applicable 

21. Dividend

The Board of Directors has not recommended any interim dividend for the financial quarter ended 30th September 1999.

22.
Y2K

The Group has completed Y2K compliant testing and is Y2K ready. Nonetheless contingency plans have been drawn up to counter possible problems.

