MTD CAPITAL BHD (256187-T)
QUARTERLY UNAUDITED RESULTS FOR THE YEAR ENDED 31 MARCH 2000


NOTES

1. Accounting Principles

The accounts of the Group were prepared using the same accounting policies, method of computation and basis of consolidation as those used during the preparation of the most recent annual financial statements.

2. Exceptional Items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

Taxation comprises :-


Individual Current Quarter

RM’000
Cumulative

-to-date

RM’000
Corresponding Previous Year

RM’000

 - Current Malaysian Taxation
2,191
                    998 
227

 - Current Overseas Taxation
40
40
78

 - Deferred Taxation
(2,500)
-
(230)

 - Share of Associated Companies
2,046
3,867
(442)

 - In respect of prior years
(437)
-
(786)


1,340
4,905
(1,153)

5. Pre-Acquisition Profit

There were no pre-acquisition profits or losses for the financial period under review.

6. Profit on Sale of Investments and/or Properties.

There were no disposal of investments and/or properties for the financial periods under review.

7. Quoted Securities

(a) There were no purchases nor disposals of quoted securities for the financial period under review.

(b) As at 31.03.2000, value of investment in quoted shares;

Associated Co.

      Others

(i)
At Cost



RM36,026,000

RM16,924,370

(ii)
At Book Value


RM36,026,000

RM16,924,370

(iii)
At Market Value 


RM68,942,565

RM15,004,000
  







     (RM4.40)

      (RM3.80)

8. Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial period under review.

9. Status of Corporate Proposals Announced But Not Completed.


On 28 January 2000,  MTD had entered into a conditional agreement to acquire 60% of ESPstar INTL Sdn Bhd, a MSC status company engaged in the business of providing Total Energy Management Solution and Services.  Announcement for the acquisition had been made accordingly.  

There were no shares issued to MTD as of 31 March 2000 and hence there were no pre-acquisition reserves nor changes in the Group’s composition as mentioned in Note 3 and Note 8 above.  

10. Seasonal of Cyclical Factors

The business operations of the Group are not significantly affected by seasonal or cyclical factors.

11. Changes in Share Capital

Except for the issuance of 438,000 ordinary shares of RM1 each pursuant to the Company’s Employees Share Option Scheme (ESOS), and the conversion of 250,000 warrants into ordinary shares, there were no other issuance and repayment of debt and equity securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period under review.  Total cash proceeds arising from the exercise of the options under the ESOS and for the conversion of warrants for the year ended 31.03.2000 amounted to  RM3,879,640.

12. Group Borrowing and Debt Securities

Total Group borrowings as at 31 March 2000 are as follows :-






Denominated in USD
Ringgit

Equivalent




RM'000

USD'000
RM'000

LONG TERM    -   (Secured)


378,386 

       1,500 
5,700









SHORT TERM   -  (Secured)


80,524

       4,500 
17,100


    -  (Unsecured)

40,234

              -










TOTAL BORROWINGS


499,144

       7,000 
22,800

REDEEMABLE UNSECURED BOND
100,000





A Sinking Fund Reserve of RM50.5 million was set aside to part-redeem the above unsecured bond 

13. Contingent Liabilities

Contingent liabilities of the Group as at 22 May 2000 comprises of











RM’000


Corporate Guarantee given to Third Parties by Subsidiary


          -       

Corporate Guarantee given by the Company on behalf of the Subsidiaries            162,292   










----------











162,292











======

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 22 May  2000. 

15. Material Litigation  

The Group is not engaged in any material litigation as at 22 May 2000.    

16. Segmental Information (Cumulative Year-to-date)

By Activities


Profit/(Loss)
Assets



Turnover
Before Taxation
Employed



RM'000
RM'000
RM'000

Engineering and Construction

184,567
12,475 
159,404 

Toll Collection

69,303 
49,236
623,251 

Trading and Services

2,781 
(2,750)
37,833 

Investment Holding

3,260 
(10,425)
440,980 

Property Development

0 
4,666
7,813 



259,911 
53,202
1,269,281 

17.        Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.

There are no material changes in the current quarter results.

18.
Review of Performance of the company and its principal subsidiaries.

For the final quarter ended 31 March 2000, the Group recorded a consolidated profit before tax of RM15.2 million from a turnover of RM56.4 million. The Group cumulative profit before tax for the year ended 31 March 2000 was RM53.2 million on a turnover of RM259.9 million.  The toll concession division, boosted by strong traffic volume at KL-Karak Highway continued to be the main contributor to the Group’s earnings contributing RM49.2 million of Group’s PBT.  The construction division recorded a PBT of RM12.0 million on a turnover of RM184.6 million reflecting the division’s resilience in the very competitive construction industry. The Group’s venture into Property Development had begun to bear fruits as the division contributed RM4.7 million to Group’s PBT for current year compared to a loss of RM2.0 million in the corresponding period last year. The investment holding division however, suffered a loss of RM10.4 million mainly due to interest servicing cost and the provision for foreign exchange translation loss from the overseas investment. 

19.        Prospects for the Forthcoming Financial Year

The Board of Directors is of the opinion that the Group’s earning base would strengthen with the strong traffic growth rate at the KL-Karak Highway.  The commencement of the estimated RM2.6 billion East Coast Expressway will boost the Group’s order book and will contribute significantly to the Group’s bottom line.  The Group’s property division is expected to perform better in line with the overall demand growth in the housing industry.  Barring any unforeseen circumstances, the Board of Directors expects the Group’s performance would be enhanced in the forthcoming financial year. 

20. Variance in Actual vs Forecasted Profit / Profit Guarantee Shortfall

Not Applicable.

21.        Dividend

For the financial year ended 31 March 2000, the Board of Directors recommend a First and Final Dividend of 4.0 sen per share (1999 : 2.0 sen per share) less tax of 28% for shareholders’ approval at the forthcoming Annual General Meeting of the Company.
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