MTD CAPITAL BHD ( 256187-T)

QUARTERLY UNAUDITED RESULTS FOR THE TWO QUARTERS ENDING 30 September 1999

NOTES

1. Accounting Principles

The accounts of the Group were prepared using the same accounting policies, method of computation and basis of consolidation as those used during the preparation of the most recent annual financial statements.

2. Exceptional Items

There was no exceptional item for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

Taxation comprises :-




Individual


Cumulative




Current
 
Current




Quarter
 
Quarter




RM'000
 
RM'000
- Current Malaysian Taxation
 2,278

2,880 

 - Current Overseas Taxation

     -   
                          -   

 - Deferred Taxation

     -   
                          -   

 - Share of Associated Companies
 (1,444)
                      (467)

 - In respect of prior years

     -   
                          -   




___________________________




     834 

2,413 



=========================

5. Pre-Acquisition Profit

There were no pre-acquisition profits or losses for the financial period under review.

6. Profit on Sale of Investments and/or Properties.

There were no disposal of investments and/or properties for the financial periods under review.

7. Quoted Securities

(a) There were no purchases nor disposals of quoted securities for the financial period under review.

(b) As at 30.09.1999, value of investment in quoted shares;

Associated Co.

      Others

(i)

At Cost


RM36,026,000

RM16,924,370

(ii)

At Book Value

RM36,026,000

RM16,924,370

(iii)

At Market Value

RM38,526,728

  RM7,843,000
  

8. Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial period under review.

9. Status of Corporate Proposals Announced but Not Completed.

MTD has submitted a proposal to Pengurusan Danaharta Nasional Berhad (“Danaharta”) and Intria Bhd (“Intria") for the proposed Corporate Restructuring of Intria. MTD has yet to receive any official notification from Danaharta or Intria on the status of the restructuring proposal.

10. Seasonal of Cyclical Factors

The business operations of the Group are not significantly affected by seasonal or cyclical factors.

11. Changes in Share Capital

Except for the issuance of 238,000 ordinary shares of RM1 each pursuant to the Company’s Employees Share Option Scheme (ESOS) with the exercise price at RM1.28 per share, there were no other issuance and repayment of debt and equity securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period under review.

Total cash proceeds arising from the exercise of the options under the ESOS amounted to RM304,640.

12. Group Borrowing and Debt Securities

Total Group borrowings as at 30 September 1999 are as follows :-






Denominated in USD
Ringgit

Equivalent




RM'000

USD'000
RM'000

LONG TERM    -   (Secured)


390,794 

       4,500 
17,100









SHORT TERM   -  (Secured)


55,911

       4,500 
17,100


    -  (Unsecured)

41,472

              -










TOTAL BORROWINGS


488,177

       9,000 
34,200

REDEEMABLE UNSECURED BONDS
100,000




13. Contingent Liabilities

Contingent liabilities of the Group as at 22 November 1999 comprise of











RM’000


Corporate Guarantee given to Third Parties by Subsidiary


       600

Corporate Guarantee given by the Company on behalf of the Subsidiaries            112,1941











-----------











112,794











=======

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 22 November 1999. 

15. Material Litigation  

The Group is not engaged in any material litigation as at 22 November 1999. 

16. Segmental Information (Cumulative Year-to-date)




Profit/(Loss)
Assets



Turnover
Before Taxation
Employed



RM'000
RM'000
RM'000

Engineering and Construction

98,969 
8,298
127,417 

Toll Collection

33,321 
24,368
621,427 

Trading  and Services

1,400 
(907)
48,017 

Investment Holding

1,628 
(9,120)
334,060 

Property Development

0 
2,621
104,438 



135,318 
25,260
1,232,359

We have reclassified the associated companies contribution to the segmental business activities.

17.        Material Changes in the Quarterly Results Compared to the Results of the Preceding Year.

There are no material changes in the current quarter results.

18.
Review of Performance of the company and its principle subsidiaries.

For the two quarters ended 30 September 1999, the Group recorded a marginally higher consolidated turnover of  RM135.3 million compared to RM123.0 million reported in the corresponding period last year.  This was mainly due to the increased contribution from toll concession division attributed to the increase in toll rates and stronger traffic volume.  The Group consolidated pre-tax profit for the six months ended 30 September 1999 surged to RM25.3 million, or 31.8% increase compared to the corresponding period last year.   The increase in profit was also attributable to the Group in taking appropriate and effective cost control measures and this has kept the Group’s operating margin at a healthy level.  The lower interest rate regime during the financial period under review had also benefited the Group as this had significantly reduced the financial cost.   Group’s basic earnings per share for the half-year ended 30 September 1999 was recorded at  18.1 sen, up from 13.1 sen registered in the corresponding period last year.       

19.        Current Year Prospects (including factors that are likely to influence the company’s prospects)

With the economic recovery and the Government’s call for an expansionary budget with clear indication for more infrastructure project spending, the Group aims to secure some of the infrastructure projects.    A total of RM136 million new construction orders were secured in the current year.   Outstanding construction order book stood at RM300 million (excluding the Pandan Corridor Highway order of RM500 million.)   The Group is working towards securing the construction contract for the East Coast Expressway estimated at RM2.6 billion.   Traffic volume at the KL-Karak Highway recorded a healthy growth rate of 6% as a result of the recovery in economic activities.  Barring any unforeseen circumstances, the Group is expected to perform better in the remaining financial year.   

20.        Variance in Actual vs. Forecasted Profit / Profit Guarantee Shortfall

Not Applicable.

21.        Dividend

The final dividend of 2.0% declared for the financial year ended 31 March 1999 was paid on 7 September 1999.    No interim dividend is declared in the financial period under review.  

22.        Year 2000 (Y2K) Issue

The Group’s consultant had almost completed the testing and commissioning of the toll system to be Y2K compliant.  The Y2K issue will not have any critical impact on the toll operation as a contingency system has also been put in place to ensure continuity of the toll operation.    

3
1

