CEPATWAWASAN GROUP BERHAD

(Company No. 536499-K)

Information required by BMSB Listing Requirements

1. Review of performance

For the second quarter under review, the Group recorded a revenue of RM34.7 million, an increase of RM1.9 million as compared to that of preceding year’s corresponding quarter mainly due to higher CPO price.
Despite the increase in revenue, profit before tax for the current quarter and the current cumulative quarter were lower than the preceding year’s corresponding quarter and the cumulative quarter by 34.3% and 26.1% respectively. The lower profit was mainly due to lower FFB production partly resulting from the disposal of estates, higher fertiliser expenditure incurred in the current quarter and lower extraction rates achieved.
2. Comment on material change in profit before tax against immediate preceding quarter

Profit before tax for the current quarter improved significantly by 111% as compared to immediate preceding quarter of RM2.8 million in line with the increase in CPO price and higher estate yield achieved.
3. Commentary on prospects

Barring any unforeseen circumstances, the Board is confident that the Group’s prospects remain bright in view of the expected increase in CPO prices.

4. Profit forecast or profit guarantee

Not applicable as there was no profit forecast or guarantee published.

5. Income tax expense

	
	Current quarter
	Cumulative quarter

	
	3 months ended
	6 months ended

	
	31.10.2006
	31.10.2005
	31.10.2006
	31.10.2005

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax
	1,459
	2,349
	2,070
	3,099

	Deferred tax
	(267)
	2
	(275)
	(39)

	Total income tax expense
	1,192
	2,351
	1,795
	3,060


The effective tax rate for the current quarter was in line with the statutory tax rate as reported.  

6. Sale of unquoted investments and properties

There were no sales of unquoted investments and properties during the reporting quarter.
7. Quoted securities

There were no purchases and disposals of quoted securities for the current quarter under review.

8. Corporate proposal

The Group had on 18 October 2006 announced that the Securities Commission (“SC”) had vide its letter dated 17 October approved the Proposed Transfer Listing of and quotation for its entire issued and paid-up share capital from the Second Board to the Main Board of Bursa Malaysia Securities Berhad, subject to RHB Investment Bank Berhad and the Company fully complying with all the relevant requirements pertaining to the implementation of the  Proposed Transfer Listing as stipulated in the SC’s Policies and Guidelines on Issue/Offer of Securities. 

On 23 November 2006, the Group announced that Bursa Malaysia Securities Berhad had vide its letter dated 20 November 2006 approved in principle the Proposed Transfer Listing. An Introductory Circular setting out the full details of the Transfer Listing had been despatched to the shareholders on 5 December 2006.
On 11 December 2006, the listing of and quotation for its entire issued and paid-up share capital was transferred from the Second Board to the Main Board of Bursa Malaysia Securities Berhad. 

9. Borrowings

	
	As at
	As at

	
	31.10.2006
	30.4.2006

	
	RM’000
	RM’000

	Secured
	
	

	Short term borrowings
	5,582
	13,643

	Long term borrowings
	18,420
	11,125

	
	24,002
	24,768


10. Off balance sheet financial instruments

There were no off balance sheet financial instruments as at the date of this report..

11. Changes in material litigation

Kuala Lumpur High Court Civil Suit No. D3-22-1168-2004

Cepatwawasan Group Berhad and Prolific Yield Sdn Bhd v Tengku Dato’ Kamal Ibni Sultan Sir Abu Bakar and 17 others for the recovery of RM16 million wrongfully and fraudulently paid out by the former directors who were removed on 6 August 2004.

· The Company’s application for Mareva Injunction to freeze the assets of the 8th Defendant which was initially fixed for hearing on 11 October 2006 had been further adjourned to 3 January 2007 pending extraction of the Company’s application to serve the said application on the 8th Defendant by way of substituted service.

· The Notice of Motion for extension of time to file Notice of Appeal against the High Court decision given on 22 March 2005 in respect of the Mareva Injunction granted against the 1st to 4th Defendants filed by them was dismissed with costs on 17 July 2006.
· The hearing of the 14th to 17th Defendants’ application to strike out the Company’s claim against them was allowed by the Deputy Registrar with costs and a Notice of Appeal to the Judge in Chambers against the aforesaid decision was lodged on 22 February 2006. The Court had on 22 May 2006 directed both parties to file written submissions and the initial fixed date of 9 November 2006 was adjourned to 15 January 2007 for clarification cum decision.

· On 6 November 2006, Cepatwawasan Group Berhad’s Federal Court applications for leave to appeal (Civil Appeal No. 08-92-2004 Cepatwawasan Group Berhad v Datuk Lo Fui Ming & 5 Ors) and (Civil Appeal No. 08-93-2004 Datuk Lo Fui Ming & 5 Ors v Cepatwawasan Group Berhad) was adjourned to a date to be fixed pending the appointment of a new solicitor by Cepatwawasan Group Berhad. 

12. Dividend payable

No interim ordinary dividend has been declared for the financial period ended 31 October 2006 (31 October 2005 : Nil).

13. Earnings per share

(a) Basic

	
	Current quarter

3 months ended
	Cumulative quarter

    6 months ended

	
	31.10.2006
	31.10.2005
	31.10.2006
	31.10.2005

	
	RM’000
	RM’000
	RM’000
	RM’000

	Profit attributable to ordinary equity
	
	
	
	

	   holders of the parent
	4,711
	6,632
	6,906
	8,709

	
	
	
	
	

	Weighted average number of 
	
	
	
	

	   Ordinary shares in issue
	215,457
	215,457
	215,457
	215,457

	
	
	
	
	

	Basic earnings per share (sen) for:
	
	
	
	

	   Profit for the period
	2.19
	3.08
	3.21
	4.04


14. Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 8 December 2006.

