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PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010
(The figures have not been audited)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	
	
	As At
	
	As At

	
	
	31 October 2010
	
	31 July 2010     (Audited)

	
	
	RM’000
	
	RM’000

	ASSETS
	
	
	
	

	Non-Current Assets
	
	
	
	

	Property, plant and equipment
	
	36,079
	
	32,200

	Intangible assets
	
	2,712
	
	2,712

	
	
	38,791
	
	34,912

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	13,429
	
	11,753

	Trade receivables
	
	15,703
	
	21,861

	Other receivables, deposits and prepayments
	
	3,516
	
	4,082

	Amount due from an associated company
	
	18
	
	18

	Fixed deposits with licensed banks
	
	1,522
	
	2,872

	Cash and bank balances
	
	9,559
	
	10,211

	
	
	43,747
	
	50,797

	    Non-current assets held for sale
	
	150
	
	150

	
	
	43,897
	
	50,947

	
	
	
	
	

	TOTAL ASSETS
	
	82,688
	
	85,859

	
	
	
	
	

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holders of the Company
	
	
	
	

	
	
	
	
	

	Share capital
	
	40,000
	
	40,000

	Treasury shares
	
	(1,717)
	
	(1,717)

	Reserves
	
	4,822
	
	4,465

	
	
	43,105
	
	42,748

	Minority interests
	
	5,315
	
	5,568

	Total equity
	
	48,420
	
	48,316

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Borrowings
	
	4,068
	
	3,724

	Deferred taxation
	
	2,728
	
	2,728

	
	
	6,796
	
	6,452

	Current Liabilities
	
	
	
	

	Trade payables
	
	8,684
	
	9,918

	Other payables and accruals
	
	9,329
	
	10,154

	Borrowings
	
	8,958
	
	10,265

	Provision for taxation
	
	501
	
	754

	
	
	27,472
	
	31,091

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	82,688
	
	85,859

	
	
	
	
	

	Net assets per share (RM)
	
	1.26
	
	1.25


The Condensed Consolidated Statement of Financial Position should be read in conjunction with the Group’s Audited Financial Statements as at 31 July 2010 and the accompanying notes attached to this interim financial report.
PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010
(The figures have not been audited)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

	
	
	   Individual Quarter
	
	Cumulative Quarter 

	
	
	    31 October
	
	    31 October 

	
	
	         2010
	           2009
	
	        2010
	           2009

	
	
	    RM’000
	     RM’000
	
	   RM’000
	     RM’000

	
	
	
	    
	
	
	    

	
	
	
	
	
	
	

	Revenue
	
	38,735
	39,378
	
	38,735
	39,378

	Cost of sales
	
	   (33,771)
	(33,236)
	
	   (33,771)
	(33,236)

	Gross profit
	
	4,964
	6,142
	
	4,964
	6,142

	Other operating income
	
	21
	9
	
	21
	9

	Administrative expenses
	
	(2,111)
	(2,230)
	
	(2,111)
	(2,230)

	Selling and distribution expenses
	
	(2,181)
	(744)
	
	(2,181)
	(744)

	Operating profit
	
	693
	3,177
	
	693
	3,177

	Interest income
	
	22
	15
	
	22   
	15

	Finance cost
	
	(369)
	(437)
	
	      (369)
	(437)

	Profit before taxation
	
	346
	2,755
	
	346
	2,755

	Taxation
	
	(184)
	(852)
	
	(184)
	(852)

	Profit for the period
	
	162
	1,903
	
	162
	1,903

	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	

	Equity holders of the Company
	
	394
	2,061
	
	394
	2,061

	Minority interests
	
	(232)
	(158)
	
	(232)
	(158)

	
	
	162
	1,903
	
	162
	1,903

	
	
	
	
	
	
	

	Earnings per share (sen) attributable to equity holders of the Company:
	
	
	
	
	
	

	- Basic 
	
	1.08
	5.66
	
	1.08
	5.66

	- Diluted 
	
	1.08
	5.66
	
	1.08
	5.66

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Group’s Audited Financial Statements as at 31 July 2010 and the accompanying notes attached to this interim financial report.
PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010

(The figures have not been audited)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

	
	
	   Individual Quarter
	
	Cumulative Quarter 

	
	
	    31 October
	
	    31 October 

	
	
	2010
	2009
	
	2010
	2009

	
	
	    RM’000
	     RM’000
	
	   RM’000
	     RM’000

	
	
	
	
	
	
	

	Profit for the period
	
	162
	1,903
	
	162
	1,903

	
	
	
	
	
	
	

	Other comprehensive income / (loss)
	
	
	
	
	
	

	Foreign currency translation  
	
	(58)
	-
	
	(58)
	-

	
	
	
	
	
	
	

	Total comprehensive income / (loss) 
	
	104
	1,903
	
	104
	1,903

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Total  comprehensive income / (loss) attributable to :  
	
	
	
	
	
	

	Equity holders of the Company
	
	357
	2,061
	
	357
	2,061

	Minority interests
	
	(253)
	(158)
	
	(253)
	(158)

	
	
	104
	1,903
	
	104
	1,903

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Group’s Audited Financial Statements as at 31 July 2010 and the accompanying notes attached to this interim financial report.
PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010

(The figures have not been audited)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

	
	
	--- Non-distributable ---
	  Distributable
	
	

	
	Share Capital
	Treasury Shares
	Asset Revaluation Reserve
	Exchange 

Translation Reserve
	Retained

 Profits
	Minority

Interest
	     Total

  Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 1 August 2010
	40,000
	(1,717)
	8,588
	-
	(4,123)
	5,568
	48,316

	Effect of adopting FRS 139
	-
	-
	-
	-
	-
	-
	-

	At 1 August 2010 (restated)
	40,000
	(1,717)
	8,588
	-
	(4,123)
	5,568
	48,316

	
	
	
	
	
	
	
	

	Profit / (loss) for the period
	-
	-
	-
	-
	394
	(232)
	           162

	Other comprehensive income / (loss)
	-
	-
	-
	(37)
	-
	(21)
	(58)

	Total comprehensive income / loss
	-
	-
	-
	(37)
	394
	(253)
	  104

	
	
	
	
	
	
	
	

	At 31 October 2010
	40,000
	(1,717)
	8,588
	(37)
	(3,729)
	5,315
	      48,420

	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	

	At 1 August 2009
	40,000
	(1,717)
	1,413
	-
	(8,188)
	2,755
	   34,263

	
	
	
	
	
	
	
	

	Profit / (loss) for the period
	-
	-
	-
	-
	2,061
	     (158)
	     1,903

	Other comprehensive income / (loss)
	-
	-
	-
	-
	-
	-
	-

	Total comprehensive income / loss
	-
	-
	-
	-
	2,061
	     (158)
	      1,903

	
	
	
	
	
	
	
	

	At 31 October 2009
	40,000
	(1,717)
	1,413
	-
	(6,127)
	2,597
	36,166

	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Group’s Audited Financial Statements as at 31 July 2010 and the accompanying notes attached to this interim financial report.


PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010

 (The figures have not been audited)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 

	
	
	Cumulative Quarter  Ended
31 October
2010
	Cumulative Quarter Ended
31 October
2009

	
	
	RM’000
	RM’000

	
	
	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	

	Profit before taxation
	
	346
	2,755

	Adjustments for non-cash items
	
	1,142
	1,507

	Operating profit before working capital changes
	
	1,488
	4,262

	Net changes in working capital
	
	2,925
	2,811

	Cash generated from operations
	
	4,413
	7,073

	Net income tax (paid) / refund
	
	(438)
	(162)

	Interest paid
	     
	(248)
	(317)

	Net cash generated from operating activities
	
	3,727
	6,594

	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES

   Acquisition of property, plant and equipment  
	
	(4,833)
	(306)

	Proceeds from disposal of  property, plant and equipment  
	
	95
	15

	Interest received
	
	22
	25

	Net cash generated from/(used in) investing activities
	
	(4,716)
	(266)

	
	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	
	

	Bank borrowings
	
	(1,420)
	(1,743)

	Hire purchase creditors
	
	(36)
	(41)

	Repayment of term loan
	
	(389)
	-

	Net cash generated from/(used in)  financing activities
	
	(1,845)
	(1,784)

	
	
	
	

	NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
	
	(2,834)
	4,544

	Effect of exchange rate differences on cash and cash equivalents
	
	(17)
	-

	CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
	
	12,800
	5,750

	
	
	
	

	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF PERIOD 
	
	9,949
	10,294

	
	
	
	


PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010
(The figures have not been audited)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the consolidated cash flow statement comprise the following amount:

	
	
	
	
	As At
	As At

	
	
	
	
	31 October

2010
	31 October

 2009

	
	
	
	
	RM’000
	RM’000

	
	
	
	
	
	

	Fixed deposits with licensed banks
	
	
	
	1,522
	5,622

	Cash and bank balances
	
	
	
	9,559
	5,093

	Bank overdrafts
	
	
	
	(1,117)
	(399)

	
	
	
	
	9,964
	10,316

	Fixed deposits pledged to bank
	
	
	
	(15)
	(22)

	
	
	
	
	9,949
	10,294


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Group’s Audited Financial Statements as at 31 July 2010 and the accompanying notes attached to this interim financial report.



PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010 

(The figures have not been audited)                                     

EXPLANATORY NOTES

1. Basis of preparation

This interim financial report is unaudited and has been prepared in accordance with FRS 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 July 2010. These explanatory notes attached to the interim financial report provides an explanation of the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 July 2010.

2. Adoption of  new/revised FRSs, amendments/improvements to FRSs and IC Interpretations

The interim financial report has been prepared in accordance with the same accounting policies adopted in the annual financial statement for the year ended 31 July 2010 except for the adoption of the following new/revised FRSs, amendments/improvements to FRSs and IC Interpretations. 
(a) Effective for financial periods beginning on or after 1 January 2010.

	Amendment to FRS 1
	First-time Adoption of Financial Reporting Standards and FRS 127 Consolidated and Separate Financial Statements : 

Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

	Amendment to FRS 2
	Share-based Payment. Amendments relating to vesting 
conditions and cancellations

	FRS 4 
	Insurance Contracts

	Amendment to FRS 5
	Non-current Assets Held for Sale and Discontinued Operations. Amendment relating to disclosures of non-current assets (or disposal groups) classified as held for

sale or discontinued operations

	FRS 7
	Financial Instruments : Disclosures

	Amendment to FRS 7
	Financial Instruments : Disclosures. 

Amendments relating to financial assets

	Amendment to FRS 8
	Operating Segments. Amendment  relating to disclosure information about segment assets

	FRS 101 (Revised 2010)
	Presentation of Financial Statements

	Amendment to FRS 107
	Statement of Cash Flows. Amendment relating to classification of expenditures on unrecognised assets

	Amendment to FRS 108
	Accounting Policies, Changes in Accounting Estimates and Errors. Amendment relating  to selection and application of accounting policies

	Amendment to FRS 110
	Events After the Reporting Period. Amendment relating to reason for dividend not recognised as a liability at the end of the reporting period

	Amendment to FRS 116
	Property, Plant and Equipment. Amendment relating to derecognition of asset

	Amendment to FRS 118
	Revenue. Amendment relating to Appendix 
of this standard and recognition and measurement

	Amendment to FRS 119
	Employee Benefits. Amendment relating to definition, curtailment and settlements


PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010 

(The figures have not been audited)                                     

EXPLANATORY NOTES

2. Adoption of  new/revised FRSs, amendments/improvements to FRSs and IC Interpretations (cont’d)
(a) Effective for financial periods beginning on or after 1 January 2010 (cont’d)

	Amendment to FRS 120
	Accounting for Government Grants and Disclosure of Government Assistance. Amendment relating to definition and government loan with a below market 

rate of interest

	FRS 123 (Revised 2010)
	Borrowing Costs

	Amendment to FRS 123
	Borrowing Costs. Amendment relating to components of borrowing costs

	Amendment to FRS 127  
	Consolidated and Separate Financial Statements.

Amendment relating to cost of an investment in a subsidiary, jointly controlled entity or associate

	Amendment to FRS 128
	Investment in Associates. Amendment relating to impairment losses in application of the equity method and the scope of this standard

	Amendment to FRS 129
	Financial Reporting in Hyperinflationary Economies. Amendment relating to changing of terms used

	Amendment to FRS 131
	Interests in Joint Ventures. Amendment 

relating to additional disclosure required

for joint venture that does not apply FRS 131

	Amendment to FRS 132
	Financial Instruments : Presentation. Amendment relating to puttable financial instruments

	Amendment to FRS 134
	Interim Financial Reporting. Amendment

relating to disclosure of earnings per share

	Amendment to FRS 136
	Impairment of Assets. Amendment relating 

to the disclosure of recoverable amount

	Amendment to FRS 138
	Intangible Assets. Amendment relating to recognition of an expense

	FRS 139
	Financial Instruments : Recognition and Measurement


	Amendments to FRS 139
	Financial Instruments : Recognition and Measurements. Amendments relating to eligible hedged items, reclassification of financial assets and embedded derivatives

	Amendment to FRS 140
	Investment Property. Amendment relating to inability to determine fair value reliably

	IC Interpretation 9
	Reassessment of Embedded Derivatives

	IC Interpretation 10
	Interim Financial Reporting and Impairment

	IC Interpretation 11
	FRS 2 - Group and Treasury Share Transactions

	IC Interpretation 13
	Customer Loyalty Programmes

	IC Interpretation 14
	FRS 119 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction


(b) Effective for financial periods beginning on or after 1 March 2010

	Amendment to FRS 132
	Financial Instruments : Presentation. Amendments related to Classification of Rights Issues


PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010 

(The figures have not been audited)                                     

EXPLANATORY NOTES

2. Adoption of  new/revised FRSs, amendments/improvements to FRSs and IC Interpretations (cont’d)
(c) Effective for financial periods beginning on or after 1 July 2010

	FRS 1 (Revised 2010)
	First-time Adoption of Financial Reporting Standards

	Amendments to FRS 2
	Share-based Payment. Amendments relating to the scope of the Standard

	FRS 3 (Revised 2010)
	Business Combinations

	Amendments to FRS 5
	Non-current Assets Held for Sale and Discontinued Operations. Amendment relating to the inclusion of non-current assets as held for distribution to owners in the standards

	FRS127 (Revised 2010)
	Consolidated and Separate Financial Statements

	Amendments to FRS  138
	Intangible Assets. Amendments relating to the revision to FRS 3

	Amendments to IC Interpretation 9
	Reassessment of Embedded Derivatives. Amendments relating to the scope of the IC and revision to FRS 3

	IC Interpretation 12
	Service Concession Arrangements

	IC Interpretation 16
	Hedges of a Net Investment in a Foreign Operation

	IC Interpretation 17
	Distributions of  Non-cash Assets to Owners


The adoption of these new/revised FRS, amendments to FRS and IC Interpretations will have no material impact on the financial statements of the Company in the period for initial application except for the following :

FRS 3  Business Combination

The revised standard continues to apply the acquisition method to business combinations, with some significant changes. All payments to purchase a business are to be recorded at fair value at the acquisition date, with contingent payments classified as debt subsequently re-measured through the income statement. There is a choice to measure the non-controlling interest in the acquiree at fair value or at the non-controlling interest’s proportionate share of the acquiree’s net assets. All acquisition-related costs should be expensed.

FRS 7  Financial Instruments : Disclosures

FRS 7 and the consequential amendment to FRS 101 Presentation of Financial Statements require disclosure of information about the significance of financial instruments for the Company’s financial position and performance, the nature and extent of risks arising from financial instruments and the objectives, policies and processes for managing capital.

Amendment to FRS 8 Operating Segments

FRS 8, which replaces FRS 1142004 Segment Reporting, requires the identification of operating segments based on internal reports that are regularly reviewed by the Group’s chief operating decision maker in order to allocate resources to the segments and to assess their performance. Currently, the Group identifies two sets of segments (business and geographical) using a risks and rewards approach, with the Group’s system of internal financial reporting to key management personnel serving only as the starting point for the identification of such segments. 

PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010

(The figures have not been audited)                                     

EXPLANATORY NOTES 

2.    Adoption of  new/revised FRSs, amendments/improvements to FRSs and IC Interpretations (cont’d)
FRS 101 Presentation of Financial Statements (revised)

The revised FRS 101 separates owner and non-owner changes in equity. Therefore, the statements of changes in equity will now include only details of transactions with owners. All non-owner changes in equity are presented as a single line labelled as total comprehensive income. The Standard also introduces the statement of comprehensive income: presenting all items of income and expense recognised in the income statement, together with all other items of recognised income and expense, either in one single statement, or in two linked statements. In addition, a statement of financial position is required at the beginning of the earliest comparative period following a change in accounting policy, the correction of an error or the reclassification of items in the financial statements. 

FRS 123 Borrowing Costs (Revised)

FRS 123 (Revised) eliminates the option available under the previous version of FRS 123 to recognise all borrowing costs immediately as an expense. The Group shall capitalise borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset as part of the cost of that asset.

FRS 139 Financial Instruments : Recognition and Measurement

FRS 139 establishes the principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items. 

3. Seasonality or cyclical operations

The Group is not affected by seasonality or cyclicality of operation.

4.
Unusual items

There were no unusual items affecting assets, liabilities, equity, net income and cash flows for the current financial period. 
5.
Material changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior interim period or financial year that have a material effect in the current financial period.

6.
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations and resale of treasury shares for the quarter ended 31 October 2010.

PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010

(The figures have not been audited)                                     

EXPLANATORY NOTES 

7.
Segmental reporting

Segment information is presented in respect of the Group’s business segments:

	
	Manufacturing
	Marketing

&

Retailing
	Advertising Services
	Elimination
	Consolidated 

Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	    3 months period ended

    31 October 2010
	
	
	
	
	

	
	
	
	
	
	

	REVENUE
	
	
	
	
	

	External sales
	 37,815
	73
	847
	-
	38,735

	Inter-segment sales
	 1,196
	-
	-
	(1,196)
	-

	Total revenue
	  39,011
	73
	847
	(1,196)
	38,735

	
	
	
	
	
	

	RESULT
	
	
	
	
	

	Segment results
	1,249
	(163)
	(392)
	-
	694

	Unallocated expenses
	
	
	
	
	(1)

	Operating profit
	
	
	
	
	693

	Interest Income 
	
	
	
	
	22

	Finance cost
	
	
	
	
	(369)

	Profit before taxation
	
	
	
	
	346

	
	
	
	
	
	

	
	
	
	
	
	

	
	Manufacturing
	Marketing

&

Retailing
	Advertising Services
	Elimination
	Consolidated 

Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	    3 months period ended

    31 October 2009
	
	
	
	
	

	
	
	
	
	
	

	REVENUE
	
	
	
	
	

	External sales
	37,981
	154
	1,243
	-
	39,378

	Inter-segment sales
	   276
	-
	-
	(276)
	-

	Total revenue
	38,257
	154
	1,243
	(276)
	39,378

	
	
	
	
	
	

	RESULT
	
	
	
	
	

	Segment results
	3,653
	(36)
	(277)
	-
	3,340

	Unallocated expenses
	
	
	
	
	(163)

	Operating profit
	
	
	
	
	3,177

	Interest Income 
	
	
	
	
	15

	Finance cost
	
	
	
	
	(437)

	Profit before taxation
	
	
	
	
	2,755


The
 activities of the Group are primarily located in Malaysia and as such segmental reporting by geographical area is not presented.

The directors are of the opinion that all inter-segment transactions have been entered into in the normal course of business and the terms of which have been established on a negotiated basis that are not materially different from that obtainable in transactions with unrelated parties.  Those transactions are eliminated on consolidation.

PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010
(The figures have not been audited)                                     

EXPLANATORY NOTES

8.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous audited financial statements.
9.
Material events subsequent to the end of financial period

As at 23 December 2010, there were no material events subsequent to the end of the current financial period-to-date that have not been reflected in the financial statements.
10.
Changes in composition of the Group

There were no material changes in the composition of the Group during the three months period ended 31 October  2010.

11.
Contingent liabilities

There were no significant changes in contingent liabilities since the last annual balance sheet date. 

12.
Authorisation for issue

On 23 December 2010, the Board of Directors authorized the issue of this interim report.
PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010
(The figures have not been audited)                                     
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BURSA MALAYSIA LISTING REQUIREMENTS 
1) 
Review of the Performance of the Company and Its Principal Subsidiaries
Revenue of the Group for the current quarter of RM 38,735,000 is higher when compared with the revenue of the immediate preceding quarter of RM 37,804,000 and lower when compared with the corresponding quarter of the preceding financial year of RM 39,378,000.  
2) 
Material Change in Profit Before Taxation for the Current Quarter as Compared with the Immediate                    Preceding Quarter 
The Group recorded a profit before tax of RM 346,000 for the current quarter compared to a profit of RM 108,000 for the immediate preceding quarter. The higher profit was due to higher revenue. 
3)     Current Year Prospects
 The Group expects to improve its performance during the forthcoming quarters.

4)   
Profit forecast 
    The Group did not make any profit forecast or profit guarantee during the current financial period.

5)    Variance of Actual Profit from Forecast Results or Profit Guarantee

    Not applicable.

6) 
Taxation
	
	
	   Individual Quarter
	
	Cumulative Quarter 

	
	
	    31 October
	
	    31 October 

	
	
	         2010
	           2009
	
	        2010
	           2009

	
	
	    RM’000
	     RM’000
	
	   RM’000
	     RM’000

	Taxation
	
	(184)
	(852)
	
	(184)
	(852)

	
	
	
	
	
	
	


The effective tax rate of the Group for the current quarter and financial period ended 31 October 2010 is higher than the statutory tax rate due principally to expenses not deductible for tax purpose and losses of certain subsidiaries which are not eligible for Group tax relief. 
7)    Profit on Sale of Unquoted Investments and/or Properties
There were no material disposals of unquoted investments and/or properties during the financial period ended 31   October 2010.
PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010
(The figures have not been audited)                                     
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BURSA MALAYSIA LISTING REQUIREMENTS 

8)  
Quoted Securities
There were no purchases and disposals of quoted securities during the financial period ended 31 October 2010.

9)  
Status of Corporate Proposal
As at 31 October 2010, there is no corporate proposal that is outstanding.


10)  Group Borrowings and Debts Securities
Details of the Group’s borrowings as at 31 October 2010 are as follows:

	
	
	Short Term
	
	Long Term

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Secured
	
	 7,758
	
	      568

	Unsecured
	
	1,200
	
	        3,500

	Total
	
	8,958
	
	      4,068


There was no borrowing denominated in foreign currency as at 31 October 2010.

11)  Derivatives Financial Instruments
As at 16 December 2010 (being a date not earlier than 7 days from the date of issuance of this interim report), forward foreign exchange sale contracts that were entered into by certain subsidiary companies amounted to US$5,211,500. These contracts were entered into as hedges for committed sales denominated in USD to minimize the exposure of potential changes in foreign exchange rates. The maturity periods of these contracts range from December 2010 to July 2011.
The gains and losses arising from forward contracts are dealt with through the Income Statement.

The credit risk is minimal as the contracts were entered into with reputable banks.

12)  Material Litigations

There was no material litigation pending since the last annual balance sheet date.

13)  Dividend


The Board of Directors does not recommend any dividend for the financial period ended 31 October 2010. 
PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 October 2010 

(The figures have not been audited)                               
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BURSA MALAYSIA LISTING REQUIREMENTS 
14)  Earnings per Share
(a) Basic earnings per share

	
	   Individual Quarter
	
	Cumulative Quarter 

	
	    31 October
	
	    31 October 

	
	2010
	2009
	
	2010
	2009

	
	
	
	
	
	

	Profit for the period attributable to equity holders (RM’000)
	394
	2,061
	
	394
	2,061

	Weighted average number of ordinary shares in issue (‘000)
	36,411
	36,411
	
	36,411
	36,411

	
	
	
	
	
	

	Basic earnings per share (sen)
	1.08
	5.66
	
	1.08
	5.66

	
	
	
	
	
	


(b) Diluted earnings per share

















	Profit for the period attributable to equity holders (RM’000)
	394
	2,061
	
	394
	2,061

	Weighted average number of ordinary shares in issue (‘000)
	36,411
	36,411
	
	36,411
	36,411

	Diluted earnings per share (sen)
	1.08
	5.66
	
	1.08
	5.66


15)  Audit Qualification


The audit report of the Group's preceding year financial statements is not qualified.
By Order of the Board

PROLEXUS BERHAD (250857-T)
Lee Peng Loon









Company Secretary 

(MACS 01258)

23 December 2010
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