JERASIA CAPITAL BERHAD (503248 A)

Notes To The Quarterly Report On The Consolidated Results For

The Second Quarter Ended 30 June 2002.

(1) Accounting Policies
The consolidated profit and loss account and balance sheet for the Quarter ended 30 June 2002 (or current quarter) include the accounts of Jerasia Capital Berhad (JCB) and its subsidiaries.  Inter company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.  The same accounting policies and methods of computation are followed in this quarterly financial statements as compared with the audited accounts for the financial year ended 31 December 2001.

(2)
Exceptional Items
There were no exceptional items for the current quarter and financial year-to-date.

(3)
Extraordinary Items
The Company has an obligation imposed by the Securities Commission ( SC ) to cease the operations of HA Options & Financial Futures Sdn Bhd ( HAOFF ) before 2 December 2002.  Pursuant to the SC condition, the Board has resolved on 29 July 2002 to cease the operations of HAOFF by 30 August 2002.

Arising out of this decision, the Board has resolved to write down the carrying amount of its interest in HAOFF to its fair value of RM2.428 million which results in an extraordinary book loss to the Group of RM2.524 million.

Save for the above, there were no other extraordinary items for the current quarter and financial year to date.

(4) Taxation
The breakdown of taxation is as follows : -






Current Quarter           Year-to-date






    RM’000                      RM’000

Current year taxation                                    677                             1,148

Prior year’s adjustment                                  -                                     -

Deferred Tax                                                  -    
                          -   
 
                                                                                  677                             1,148
(5) Profit/(Loss) on Sale of Unquoted Investments and/or Properties
There were no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

(6) Quoted Securities
There were no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

(7) Effect of changes in the composition of the Group
There have been no changes in the composition of the Group for the financial period under review, including business composition, acquisition or disposal of any subsidiaries or long term investments, restructuring or discontinued operations, save for that reported under Note 3.

(8) Status of Corporate Proposals announced and not completed
(i)
Proposed Special Bumiputra  Issue (“SBI”)

Shareholders at the Extraordinary General Meeting held on 8 March 2002 have given their approval for the SBI.  The Ministry of International Trade and Industry (MITI) has, vide its  letter dated 29 March 2002 and the SC, vide its letter dated 29 April 2002, approved an extension of time to 31 December 2002 to comply with the 30% Bumiputra equity interest condition.


(ii)
Internal Corporate Reorganisation



As  the  final part of the internal corporate reorganisation, Canteran 

Apparel Sdn Bhd is to transfer its manufacturing business to Jerasia 

Apparel Sdn Bhd and Jerasia Apparel Sdn Bhd is to transfer its trading 

business to Jerasia Brands Sdn Bhd.  This exercise is expected to take 

place in the next financial year.

(9) Issuances and repayment of debt and equity securities
There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares for the current financial year-to-date.

(10) Group Borrowings and Debt Securities
The Groups’ borrowings and debt securities as at the end of the current quarter  comprise of:-









   RM’000
Unsecured Borrowings (Short Term)


    12,680


Subordinated Loan (Long Term) - Unsecured
      1,750      

(11) Contingent Liabilities
                                                  Quarter Ended         Financial Year Ended


                                                     30/6/2002                  31/12/2001

                                                                   RM’000                       RM’000


Corporate guarantees given 


to banks to secure


banking facilities granted


to subsidiaries                                97,800                          95,200

                                                                   =====                          =====


The status of the contingent liabilities of the Group remains unchanged as at 23 


August 2002.

(12) Financial Instruments With Off Balance Sheet Risks
There are no financial instruments with off balance sheet risks.

(13) Pending Material Litigation
There are no pending material litigations.

(14) Segmental Reporting
The analysis of the Group by activity for the current financial year-to-date are as follows:-



Garment Manufacturing,       Haulage
Financial          Total


      Export & Retail
     Services
Futures

                                    RM’000
                      RM’000          RM’000             RM’000      


Revenue           81,164                            135                    258               81,557


Profit before                                


Tax                    2,746                           (188)                 (  80)                2,478


Total Assets


Employed      119,168                            622                 5,817             125,607

(15)
Material Changes in Profit Before Tax Compared to Preceding Quarter

Due to a slow domestic consumption, the local fashion labels recorded a 
marked decline in sales in the current quarter compared to the immediate 
preceding quarter.


Consequently, the current quarter recorded a profit before tax of RM0.82 
million compared to a profit before tax of RM1.66 million in the immediate 
preceding quarter.  

(16)
Review of Performance of the Company and its principal subsidiaries

The consolidated loss after tax of RM2.36 million was due to the extraordinary 
item reported under Note 3.

(17) 
Subsequent Events

There are no material events subsequent to the end of the current quarter, which has not been reflected in the financial statement for the said period.

(18) Seasonal and Cyclical Factors

The export manufacturing sector of the Group is in line with seasonal or cyclical factors in that the current quarter is usually an active period.  The fashion retail business of the Group is also seasonal in nature, in that it is subject to holidays and festivals.  The current quarter for fashion retail was a low season.

(19)
Commentary on Current Year Prospects
Notwithstanding the result recorded for the second quarter, the current recovery in the overseas markets has given rise to expectation for a better performance in the subsequent quarters.  Barring unforeseen circumstances, the Group is confident of sustaining a comparable performance over the previous financial year.

(20)
Profit Guarantee & Forecast Variance
Reporting is not applicable for the current quarter.

