JERASIA CAPITAL BERHAD (503248 A)

Notes To The Quarterly Report on Consolidated Results For The Financial Quarter Ended 31 December 2001.

(1) Accounting Policies
The consolidated profit and loss account and balance sheet for the Quarter Ended 31 December 2001 (or current quarter) include the accounts of Jerasia Capital Berhad (JCB) and its subsidiaries.  Inter company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.  The same accounting policies and methods of computation are followed in this quarterly financial statements as compared with the  audited accounts for the financial year ended 31 December 2000.

JCB reported its first ever quarterly results to the KLSE covering the period 1 May 2000 to 30 June 2000.  Hence, the preceding year’s cumulative corresponding period are for 8 months of operations from 1 May 2000 to 31 December 2000. 

(2)
Exceptional Items
There were no exceptional items for the current quarter and financial year-to-date.

(3)
Extraordinary Items
There were no extraordinary items for the current quarter and financial year-to-date.

(4) Taxation
The breakdown of taxation is as follows : -






Current Quarter           Year-to-date






    RM’000                      RM’000

Current year taxation                                    651                          3,685

Prior year’s adjustment                                  -                                 -

Deferred Tax                                                300                             300
                                                                                  951                         3,985
The year-to-date effective tax rate is higher than the statutory rate due to capital expenditure incurred but not deductible for tax purposes.  The current quarter’s tax charge represents the remaining balance for the full financial year ended 31 December 2001.

(5) Profit/(Loss) on Sale of Unquoted Investments and/or Properties
There were no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

(6) Quoted Securities
There were no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

(7) Effect of changes in the composition of the Group
There have been no changes in the composition of the Group in the current quarter and financial year-to-date, including business combination, acquisition or disposal of any subsidiaries or long term investments, restructuring or discontinuing operations.

(8) Status of Corporate Proposals announced and not completed
(i) Internal Corporate Reorganisation

On 30 August 2001, the company announced a proposal to undertake an internal corporate reorganisation.  This entails the transfer by Jerasia Holdings Sdn Bhd (“JHSB”) of its entire shareholdings in JHSB’s subsidiaries to JCB, the transfer of Canteran Apparel Sdn Bhd (“CASB”) and JHSB’s  manufacturing’s business to Jerasia Apparel Sdn Bhd (“JASB”, formerly known as MCL Corporation Berhad) and the transfer of JASB’s trading business to Jerasia Brands Sdn Bhd (“JBSB”).   

The Ministry of International Trade and Industry (“MITI”) had on 10 October 2001 given its approval on the transfer of manufacturing licence from JHSB to JASB.  

The Foreign Investment Committee (“FIC”) had on 21 November 2001 given its approval on the proposed internal reorganisation subject to the following conditions :-

(a) the approval of MITI for the transfer of manufacturing licence from CASB to JASB;

(b) the approval of the SC.

The SC had via its letter dated 9 January 2002 confirmed that the proposed internal reorganisation does not require SC’s approval.

Jerasia Holdings Berhad had been converted from a public company to a private company status on 12 October 2001 and hence is now known as Jerasia Holdings Sdn Bhd.

MCL Corporation Berhad had also been converted from a public company to a private company status on 19 September 2001 and changed its name to Jerasia Apparel Sdn Bhd  on  29 September 2001.

(ii) Proposed Transfer to Main Board

On 29 October 2001, the Company had submitted an application to the SC for a proposed transfer of listing of and quotation for the existing issued and paid up share capital and warrants from the second board to the main board of KLSE.   

The SC has on 27 December 2001 approved the proposed transfer subject to JCB achieving an after tax profit of not less than RM8 million in respect of the financial year ended 31 December 2001 and complies with the relevant requirements as stipulated under the Policies and Guidelines on Issue/Offer of Securities of the SC.

Upon the finalisation of the JCB audited accounts for financial year ended 31 December 2001, the Company shall proceed to make the necessary application for the transfer of the Company’s listing and quotation for its existing issued and paid-up capital and warrants from the second board to the main board of the KLSE.

(iii)
Proposed Special Bumiputra  Issue (“SBI”)

The Company had announced that  MITI has, vide its letter dated 14 July 2001, approved an extension of time to 30 June 2002 to comply with the 30% Bumiputra equity interest condition.  A circular to shareholders in relation to the SBI has been despatched on 21 February 2002 for the purpose of convening an Extraordinary General Meeting to be held on 8 March 2002 to seek shareholders approval for the said SBI.

(iv)
HA Options & Financial Futures Sdn Bhd (“HAOFF”)

The Company had made a submission to the SC on 29 October 2001, for a proposed waiver from compliance with the condition imposed by the SC on the disposal/liquidation on HAOFF.  

The SC has granted JCB a period of 12 months commencing from 2 December 2001 to cease the operations of HAOFF, subject to the following conditions : -

(a) JCB shall renounce its rights to subscribe for any future cash calls by HAOFF;

(b) Management of JCB shall continue to monitor its investment in HAOFF through Board representation;

(c) JCB is not allowed to grant any cash advancement to HAOFF; and

(d) JCB will not extend any corporate guarantee to HAOFF.

(9) Issuances and repayment of debt and equity securities
There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares for the current financial year-to-date.

(10) Group Borrowings and Debt Securities
The Groups’ borrowings and debt securities as at the end of the current quarter  comprise of:-

Unsecured Borrowings (Short Term)


RM4,340,000  

Subordinated Loan (Long Term) - Unsecured
RM1,700,000

(11) Contingent Liabilities
                                                  Quarter Ended         Financial Year Ended


                                                     31/12/2001                  31/12/2000

                                                                   RM’000                       RM’000


Corporate guarantees given 


to banks to secure


banking facilities granted


to subsidiaries                                95,200                          87,200

                                                                   =====                          =====


The status of the contingent liabilities of the Group remains unchanged as at 22 


February 2002.

(12) Financial Instruments With Off Balance Sheet Risks
There are no financial instruments with off balance sheet risks.

(13) Pending Material Litigation
There are no pending material litigations.

(14) Segmental Reporting
The analysis of the Group by activity for the current financial year-to-date are as follows:-



Garment Manufacturing,       Haulage
Financial          Total


      Export & Retail
     Services
Futures

                                    RM’000
                      RM’000          RM’000             RM’000      


Revenue          182,585                          880                    597               184,062


Profit before     12,795                         (337)                 (195)                12,263


tax


Total Assets


Employed      116,782                        1,098                 6,213               124,093

(15)
Material Changes in Profit Before Tax Compared to Preceding Quarter
The final quarter recorded a significant increase in turnover (64%) compared to the previous quarter.  The increase in turnover had resulted in an improvement in profit before tax to RM4.62 million compared to RM1.49 million in previous quarter.

(16)
Review of Performance of the Company and its principal subsidiaries

Apart from increase in turnover in the current quarter compared to the previous, 
better results were achieved in the fashion retail business as a consequence of 
improved margins and cost rationalisation.

(17) 
Subsequent Events

There are no material events subsequent to the end of the current quarter, which has not been reflected in the financial statement for the said period.

(18) Seasonal and Cyclical Factors

The export manufacturing sector of the Group is in line with seasonal or cyclical factors in that the current quarter is usually an active period.  The fashion retail business of the Group is also seasonal in nature, in that it is subject to holidays and festivals.  The current quarter  was a festive and shopping season for the local apparel market.

(19)
Commentary on Current Year Prospects
The current quarter is the final quarter for JCB’s financial year ended 31 December 2001.

(20)
Profit Guarantee & Forecast Variance
Reporting is not applicable for the current quarter.

