JERASIA CAPITAL BERHAD

Notes To The Quarterly Report on Consolidated Results For The Financial Quarter Ended 31 March 2001.

(1) Accounting Policies
The consolidated profit and loss account and balance sheet for the Quarter Ended 31 March 2001 ( or the financial period under review ) include the accounts of  Jerasia Capital Berhad (JCB) and its subsidiaries.  Inter company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.

JCB reported its first quarterly results to the Kuala Lumpur Stock Exchange  (KLSE) for the period 1 May 2000 to 30 June 2000.  Consequently, the preceding year’s corresponding quarter and cumulative quarter ended 31 March 2000 comparative figures are not applicable. 

(2)
Exceptional Items
There were no exceptional items for the financial period under review.

(3)
Extraordinary Items
There were no extraordinary items for the financial period under review.

(4) Taxation
There were no material deferred or adjustment for over/under provision for taxation for the financial period under review.

(5) Pre-acquisition Profits
There were no pre-acquisition profits for the financial period under review.

(6) Profit on Sale of Investment and/or Properties
There were no sale of investment and/or properties for the financial period under review.

(7) Quoted Securities
There were no purchase or disposal of quoted securities for the financial period under review.

(8) Changes in business composition and restructuring of the Group
As reported in the previous quarter, MCL subsidiaries, with the exception of Jerasia Brands Sdn Bhd, are now under the administration of the liquidator.  Other than the aforementioned, there have been no changes in the composition of the Group for the financial period under review, including business composition, acquisition or disposal of any subsidiaries or long term investments, restructuring or discontinued operations.

(9) Status of Corporate Proposals announced and not completed
(i)
Proposed Special Bumiputera  Issue (“SBI”)

The Company has received the approval from the Securities Commission on 17 April 2001 to proceed with the SBI and this is now pending the approval of other authorities and the shareholders of JCB.

(ii)
HA Options & Financial Futures Sdn Bhd (“HAOFF”)

As reported in the previous quarter, the SC requires, vide its letter dated 6 February 2001, the company to divest HAOFF within 12 months from 2 December 2000, failing which JCB will be required to voluntarily liquidate HAOFF.  The Company is also required to submit a quarterly progress report to the SC on the efforts made on the disposal.

The Company has given its first report to the SC as required on 4 May 2001 detailing its efforts in divesting HAOFF in the first quarter. 

(10) Seasonal and Cyclical Factors

The export manufacturing sector of the Group is in line with the seasonal or cyclical factors in that the current quarter is normally a low quarter.  The fashion retail business of the Group is seasonal in nature, in that it is subject to holidays and festivals.  The financial period under review is normally a high season for the local apparel market due to holidays and festivals.

(11) Issuances and repayment of debt and equity
There were  no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares for the financial period under review.

(12) Group Borrowings and Debt Securities
The Groups’ borrowings and debt securities as at the end of the financial period under review comprise:-

Unsecured Borrowings (Short Term)


RM11,903,716

Subordinated Loan (Long Term) - Unsecured
RM  1,700,000

(13) Contingent Liabilities
There are no material contingent liabilities.

(14) Financial Instruments With Off Balance Sheet Risks
There are no financial instruments with off balance sheet risks.

(15) Pending Material Litigation
There are no pending material litigations.

(16) Segmental Reporting
The analysis of the Group by activity for the financial period under review is as follows:-
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(17)
Material Changes in Quarterly Results Compared to Preceding Quarter
Due to difficult market conditions, the financial period under review has recorded a marginal decline in turnover of 12.5% compared to the preceding quarter.   The drop in turnover had resulted in a lower profit before tax to RM4.005 million compared to RM5.813 million achieved in the previous quarter.

(18)
Review of Performance of the Company and its principal subsidiaries
Despite the current quarter being a high season, the slowdown in local economic conditions have resulted in a lower turnover in the fashion retail sector as compared to the previous quarter.  Further, the local labels have experienced lower margins due to keen competition and frequent mega sales.  As a result, fashion retail incurred a loss in the quarter under review compared to a profit in the previous quarter.

Due to a global economic slowdown, the garment export sector have recorded a marginal drop in turnover  compared to the previous quarter, with a marginal decline in operating profits.

(19)
Commentary on Current Year Prospects
Amidst the current continuing uncertainties surrounding the global economy, a more cautious outlook is to be adopted for the remaining quarters of the financial year ending 31 December 2001.

(20)
Profit Guarantee & Forecast Variance
Reporting is not applicable for the financial quarter under review.

(21)
Dividend
The Board is not recommending any interim dividend.

