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JERASIA CAPITAL BERHAD

Notes To The Quarterly Report on Consolidated Results For The Financial Quarter Ended 31 December 2000.

 



Accounting Policies



The consolidated profit and loss account and balance sheet include the accounts of  Jerasia Capital Berhad (JCB) and its subsidiaries.  Inter company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.



The current quarterly report ended 31 December 2000 (financial period) includes the results of the operations of the JCB Group for the 3 months from 1 October  2000 to 31 December 2000.  The preceding 2 quarterly reports ended 30 September 2000 and 30 June 2000, includes the operations for 3 months and 2 months respectively.  Consequently, the cumulative year to date’s results for the period ended 31 December 2000, covers 8 months of operations. 



(2)	Exceptional Items



There were no exceptional items for the financial period under review.



(3)	Extraordinary Items



There were no extraordinary items for the financial period under review.



Taxation



There were no material deferred or adjustment for over/under provision for taxation for the financial period under review.



Pre-acquisition Profits (before tax)



Pre-acquisition profits for the current financial year to date of RM5,368,000 arose from the acquisition of Jerasia Holdings Bhd and its subsidiary companies.



Profit on Sale of Investment and/or Properties



There were no sale of investment and/or properties for the financial period under review.



Quoted Securities



There were no purchase or disposal of quoted securities for the financial period under review.



Changes in business composition and restructuring of the Group



MCL Industries Sdn Bhd

MCL Steam Laundry Sdn Bhd

MCL Ads (M) Sdn Bhd

MCL Asia Sdn Bhd

MCL Interior Design Sdn Bhd

MCL Jeanoe Sdn Bhd

MCL De-Mick Sdn Bhd

MCL Development Sdn Bhd

MCL Concepts Sdn Bhd

MCL A. D. Attire Sdn Bhd

MCL Garment Manufacturing Sdn Bhd

MCL Apparels Sdn Bhd

MCL Apparels (KL) Sdn Bhd

Bigever Development Sdn Bhd

Well Worth Supercentre Sdn Bhd



The above companies have been officially put under liquidation effective on 30 November 2000 following their Creditors’ Meetings.  In addition, MCL Properties Sdn Bhd was put under liquidation on 14 December 2000 by way of a members’ voluntary winding up.

 



Status of Corporate Proposals announced and not completed



(i)	Proposed Special Bumiputra  Issue



The company has announced on 29 November 2000 that it is proposing to implement a special issue of 7,100,000 new ordinary shares of RM1.00 each in JCB at an issue price of RM1.00 each to Dato’ Mohd Haniff bin Abdul Aziz, an existing executive director and substantial shareholder of JCB.  The shares to be issued pursuant to the Proposed Special Bumiputra Issue represent 7.96% of the resultant enlarged issued and paid up capital of JCB of 89,146,114 ordinary shares of RM1.00 each.













The Proposed Special Bumiputra Issue is to comply with the condition imposed by MITI  to increase JCB’s Bumiputra equity interest to not less than 30% by 31 December 2000.  The Bumiputra equity interest of JCB based on its Register of Shareholders as at 6 November 2000 is approximately 24% of the existing issued and paid up capital of JCB, representing a 7% shortfall from the minimum 30% Bumiputra equity interest requirement as imposed by MITI.



The Proposed Special Bumiputra Issue will also enable the Company to utilise its proceeds for the repayment of bank borrowings and to finance the increase of paid up capital in MCL Corporation Berhad and Jerasia Brands Sdn Bhd.



A submission to the Securities Commission (SC), Foreign Investment Committee (FIC) and Ministry of International Trade and Industry (MITI) for the Proposed Special Bumiputra Issue was made on 31 January 2001.





(ii)	HA Options & Financial Futures Sdn Bhd ( HAOFF )



The SC  has imposed, vide its approval letter dated 13 December 1999, a condition to dispose HAOFF, a 55% subsidiary of JCB within 6 months from the completion of MCL’s Scheme of Arrangement ie. 2 June 2000.  Since completion of the Scheme, the vendors of HAOFF have approached various parties for the disposal of HAOFF to meet the condition set by the SC.  The parties approached included stock broking houses which have no futures brokerage licences.  Despite efforts from the directors to dispose HAOFF, there have been no serious indications from any interested parties.  As a result, the company has, on 10 November 2000, sought the approval of the SC for a waiver from the compliance with the condition imposed for the disposal of HAOFF.



The SC has reverted vide letter dated 6 February 2001, informing the Company that its request for the said waiver was not approved.  The SC requires the Company to meet the condition imposed by the SC for the disposal of HAOFF within 12 months from 2 December 2000, being the original deadline imposed for the disposal of HAOFF.  The company is also required to submit a quarterly progress report to the SC on the efforts made for the aforesaid disposal.  In the event that the company fails to dispose HAOFF within the 12 months period as imposed, JCB will be  required to voluntarily liquidate HAOFF to realise its full tangible asset value in HAOFF.  Should the disposal of HAOFF be at a price based on its net tangible assets as at 31 December 2000, it would result in an estimated loss to the Group of approximately RM2,860,000. 





Issuances and repayment of debt and equity



There were  no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares for the current period under review.





Group Borrowings and Debt Securities



The Groups’ borrowings and debt securities as at the end of the financial period under review comprise:-



Unsecured Borrowings (Short Term)			RM17,317,392

Subordinated Loan (Long Term) - Unsecured	RM1,700,000



Contingent Liabilities



Save for that mentioned in note 9 (ii ) above, there are no material contingent liabilities.



Financial Instruments With Off Balance Sheet Risk



There are no financial instruments with off balance sheet risks.



Pending Material Litigation



There are no pending material litigations.



Segmental Reporting



The analysis of the Group by activity for the financial period under review is as follows:-



		Garment Manufacturing,	Haulage	Financial	Total

		Export & Retail           	Services	Futures

		RM’000	            	Rm’000	Rm’000	Rm’000



Revenue	       68,987			510		172		69,669



PBT		         5,850       		    1		(38)		  5,813



Net Assets

Employed	       72,492       		(1,122)		2,994		74,364







(16)	Material Changes in Quarterly Results Compared to Preceding Quarter



The retail business is seasonal in that it is subject to holidays and festival seasons.  The current quarterly report ended 31 December 2000 have recorded a significant increase in retail sales compared to the previous quarter due to the year end school holidays and festival seasons.  The garment export sector have showed consistent performance compared to the preceding quarter. 



(17)	Review of Performance of the Company and its principal subsidiaries



The garment export sector continued to demonstrate strong growth for the current quarter under review, consistent with buoyant overseas market conditions.



The retail business of the group is seasonal in that it is subject to holidays and festival seasons.  The current period under review is normally a high season for the local apparel market due to holidays and festival seasons.  Jerasia Fashion Sdn Bhd (Jfashion) which carries on the marketing and sales of the internationally renowned ladies apparel and accessories under the Spanish label MNG, opened its second boutique in November 2000 at Sunway Pyramid.  The boutique at Sunway Pyramid have received a warm response, while the first boutique at Mid Valley opened earlier this year, have shown an increasing trend in sales.



(18)	Prospects For the Next Financial Year



It is expected that the Group will maintain for the first quarter of 2001, a performance that is comparable to the preceding quarters.  However, amidst the current uncertainties surrounding the global economy, a more cautious outlook is to be adopted for the remaining quarters of the financial year ending 31 December 2001.



(19)	Profit Guarantee



Pursuant to the Scheme of Arrangement, the vendors of Jerasia Holdings Berhad (“JHB”) have provided a guarantee to JCB for an  aggregate profit before taxation of the JHB Group of not less than RM33,000,000 over the three  (3) financial years ending 31 December 2001 (‘the profit guarantee’).



The JHB Group, based on the unaudited results for the financial year ended 31 December 2000, recorded a consolidated profit before taxation of RM20,596,333.  The audited consolidated profit before taxation of JHB Group for the year ended 31 December 1999, was RM13,830,781.  The aggregate profit before taxation for the 2 financial years 1999 and 2000 of RM34,427,114 have surpassed the profit guarantee by the financial year 31 December 2000, one year ahead of the deadline.





(20)	Dividend



For the financial year ended 31 December 2000, the Board is recommending a first and final dividend payment of 5% (tax exempt), to be approved by shareholders at the forthcoming Annual General Meeting (1999:nil).



  


