Notes
(Tenco Berhad)

1.
Accounting Policies
The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 March 1999 have been applied in the preparation of the quarterly financial statements.

2.
Exceptional Items
Exceptional items relate to the amortization of goodwill of RM261,000 arising on consolidation of Ridgemonde Chemicals & Resins Sdn Bhd and Quality Coatings Sdn Bhd. The amortization is included in the Consolidated Income Statement under item 2(c).

3.
Extraordinary Items
There were no extraordinary items.

4.
Taxation
There was an under-provision of taxation in respect of prior year of RM 1,256.

5.
Pre-Acquisition Profits
There were pre-acquisition profits of RM7.96million for the current financial period ended 31st March 2000 as a result of the acquisitions of Ridgemonde Chemicals & Resins Sdn Bhd and Quality Coatings Sdn Bhd on 16th December 1999. 

6.
Profit on Sale of Investments and/or Properties
There was no disposal of investments or properties for the current financial period ended 31st March 2000.

7.
Purchase and Disposal of Quoted Securities
There was no purchase/disposal of quoted securities by all companies.

8.
Changes in the composition of the Group
Apart from the acquisition of Ridgemonde Chemicals & Resins Sdn Bhd and Quality Coatings Sdn Bhd, there was no change in the composition of the company.

9.
Status of Corporate Proposals
The corporate restructuring exercise was completed with the listing of 23,200,000 new ordinary rights issue shares on 8th March 2000. All the Unsecured Lenders and Unsecured Creditors were paid in accordance to the Proposed Schemes of Arrangement and Compromise Repayment outlined in Item 3 of the Circular to Shareholders, Item 3 dated 7th August 1999.

The Employee Share Option Scheme was lodged with the Registrar of Companies on 10th March 2000 and 3,480,000 new ordinary shares were offered to all eligible employees who served more than a year with the Group on 16th May 2000. The option price was fixed at RM1.84 per share on 16th May 2000.

10.
Seasonality or cyclicality of operations
There were no seasonal or cyclical patterns that have a material impact on the operations.

11.
Issuance or repayment of debts and equity securities
The repayment of debts for the current financial period in accordance to the Proposed Schemes of Arrangement and Compromise Repayment outlined in Item 3 of the Circular to Shareholders dated 7th August 1999. Item 3) is;

Payment to Unsecured Lenders

RM 17,388,434

Payment to Unsecured Trade Creditors

RM 6,355,101

12.
Group Borrowings
Group borrowings and debt securities as at 31st March 2000.

Fully Secured

Partially Secured

RM’000 

  
RM’000

Term Loan

      -
  
    
29,592

LC/TR/BA

   123
  
    
     -







   123
 

29,592


Note:-
i. RM denotes Ringgit Malaysia.


  
ii. Fully Secured borrowings are against fixed deposits on a set-off basis by subsidiaries.

iii. Partially Secured borrowings are against National Land Code charged and assignment of land and buildings of the Group.

13.
Contingent Liabilities
Contingent liabilities amounting to RM 27,962,000 arising from the corporate guarantees were given by Tenco Berhad to financial institutions for the restructured term loan under the Debt Restructuring Agreement signed with the Unsecured Lenders.

14.
Off Balance Sheet Financial Instruments
None.

15.
Material Litigation
There is no pending material litigation for the Group as at the date of this report, other than disclosed as follows:-

i.
A claim was made in High Court of Shah Alam, Civil Suit No. MT2-22-961-98 dated 29 July 1998, by DMM Engineering Sdn Bhd against Westech Sdn Bhd (“Westech”), a wholly-owned subsidiary of Tenco Bhd, for the recovery of the sum of RM579,513.60 together with interest and costs for the breach of contract by Westech in completing a purchase transaction of a boat.  Westech has also filed a counter claim for general damages and a sum of RM108,900.00 as special damages. Westech’s Solicitors have proceeded with the counter claim after the completion of the company’s restructuring exercise in March 2000.
ii.
A claim was made in the High Court of Kuala Lumpur, Summons No. D1-22-2794-98 on 10 August 1998, by Westech against Yakinasi Sdn Bhd for the sum of RM 5,765,950.00 in respect of the claim for the recovery of the sum RM5,765,950.00 together with interest and costs for goods sold and delivered to Yakinasi Sdn Bhd. The Management is discussing with its Solicitors on the next course of action.

iii.
A claim was made in the High Court of Kuala Lumpur, Summons No. D1-22-2795-98 dated 10 August 1998, by Westech against Arca Maya (M) Sdn Bhd for the sum of RM 1,844,920.00 in respect of the recovery of the sum of RM1,844,920.00 together with interest and costs for goods sold and delivered to Arca Maya (M) Sdn Bhd. The Management is discussing with its Solicitors on the next course of action.

iv.
A claim was made in the High Court of Kuala Lumpur, Summons No. D4-22-3027-98 dated 25 August 1998, by Tenco Construction Sdn Bhd (“TConstruction”), a wholly-owned subsidiary of Tenco Bhd, against Cherating Construction Sdn Bhd for the sum of RM3,053,798.00 in respect of the claim for the recovery of the sum of RM3,053,798.00 together with interest and costs for goods sold and delivered to Cherating Construction Sdn Bhd. The Management is discussing with its Solicitors on the next course of action.

v.
A claim was made in the High Court of Kuala Lumpur, Summons No. D5-22-3026-98 dated 25 August 1998, by TConstruction against Cherating Development Sdn Bhd for the sum of RM1,100,000.00 in respect of the claim for the recovery of the sum of RM1,100,000.00 together with interest and costs for goods sold and delivered to Cherating Development Sdn Bhd. The Management is discussing with its Solicitors on the next course of action.

vi.
A claim was made in the High Court of Kuala Lumpur, Summons No. D3-22-3483-98 dated 24 September 1998, by Westech against Cherating Development Sdn Bhd for the sum of RM 23,309,471.41 in respect of the claim for the recovery of the sum of RM23,309,471.00 together with interest and costs for goods sold and delivered of Cherating Development Sdn Bhd. The Management is discussing with its Solicitors on the next course of action.

vii.
A claim was made in the High Court of Kuala Lumpur, Summons No. D3-22-3482-98 dated 24 September 1998, by Westech against Cherating Construction Sdn Bhd for the sum of RM 1,066,199.39 in respect of the claim for the recovery of the sum of RM1,066,199.39 together with  interest and costs for goods sold and delivered to Cherating Construction Sdn Bhd. The Management is discussing with its Solicitors on the next course of action.

viii.
A claim was made in the High Court of Kuala Lumpur, Summons No. D3-22-3931-98 dated 26 October 1998, by TConstruction against Arca Maya (M) Sdn Bhd for the sum of RM2,663,485.00 in respect of the claim for the recovery of the sum of RM2,663,485.00 together with interest and costs for goods sold and delivered to Arca Maya. The Management is discussing with its Solicitors on the next course of action.

16.
Segmental Reporting
Turnover
Profit  before

Total



 
  
Taxation

 
Assets




  




Employed
   RM

    RM


   RM


Manufacturing
25,741,145
    683,232

32,348,939

Trading
      
23,982,962
    679,654

23,567,825

Group
      
49,724,107
 1,362,886

55,916,764
17.
Comparison with Preceding Quarter’s Results
Tenco Berhad recorded a profit before tax of RM3.7 million in the current year quarter compared to a loss before tax of RM526,000 in the preceding quarter. The improvement in the profit before tax is due to the improvement in the Group’s performance and interest savings.

18.
Review of Performance
For the quarter under review, the Group registered a turnover of RM15.7 million and an operating profit of RM1.2.million.  The improvement in the profit before tax is due to the improvement in the Group’s performance and interest savings.

19.
Current Year Prospects
The Group has successfully completed its restructuring exercise on 8th March 2000. Its paid up capital is now increased to RM52.2 million. The Group will continue to focus on its core businesses and improve its overall productivity. The performance of the Group is expected to improve further and grow in tandem with the Malaysian Economy.

20.
Variance on forecast profit/profit guarantee

Not applicable.

21.
Dividends
The Directors do not propose any dividend for the year ended 31st March 2000.

