Notes
(Tenco Berhad)

1. Same accounting policies and methods of computation are followed in this 31st December 1999 quarterly financial statement as compared with 31st March 1999 annual financial statement.

2. There is no exceptional item.

3. There is no extraordinary item.

4. There is an under-provision of taxation in respect of prior year of RM11,000.

5. There are pre-acquisition profits of  RM8.1million for the current financial period ended 31st December 1999 as a result of the acquisitions of Ridgemonde Chemicals & Resins Sdn Bhd and Quality Coatings Sdn Bhd on 16th December 1999. The goodwill arising on consolidation of these 2 companies amount to RM10.3 million.

6. There is no sale of investments and/or properties for the current financial period ended 31st December 1999.

7. There is no purchase/disposal of quoted securities by all companies.

8. Apart from the acquisition of Ridgemonde Chemicals & Resins Sdn Bhd and Quality Coatings Sdn Bhd, there is no change in the composition of the company.

9. The allotment of rights issue of 23,200,000 new ordinary shares of RM1.00 each at an issue price of RM1.00 per ordinary share on a renounceable basis of four (4) new ordinary shares of RM1.00 each for every five (5) ordinary shares held in the capital of Tenco Berhad was completed on 15th February 2000. There is an over-subscription of 2,070,980 shares for the rights issue application. The corporate restructuring exercise is expected to be completed (listing of the rights issue shares) by 10th March 2000. 

10. There are no seasonal or cyclical patterns that have a material impact on the operations.

11. There is no repayment of debts for the current financial period.

12. Group borrowings and debt securities as at 31st December 1999.

Secured

Unsecured  

RM’000 

  RM’000

Bank Overdraft

      -
  
    21,140

LC/TR/BA


   359
  
    31,413
Short-term Loan

     -
    
      2,308

  359
 
  54,861


Note:-RM denotes Ringgit Malaysia.


  Secured borrowings are against fixed deposits on a set-off basis by subsidiaries.

13. Contingent liabilities amounting to RM 53,170,000 arising from the corporate guarantees were given by Tenco Berhad to financial institutions for the credit facilities granted to its subsidiary companies.

14. None.

15. All material litigations were disclosed in the “Circular To Shareholders” dated 7th August 1999, Item 3, page 107 to 109.

16. Segmental Reporting.

Turnover
Loss before

Tangible



 
  
Taxation

 
Assets




  




Employed
   RM

    RM


   RM


Manufacturing

15,688,174
    (684,815)

34,114,917


Trading
      
18,326,244
 (1,626,926)

39,565,677

Group
      
34,014,418
 (2,311,741)

73,680,594
Notes-Continue (Tenco Berhad)

17. Tenco Berhad recorded a loss before tax of RM526,000 in the third quarter compared to a loss before tax of RM768,000 in the preceding quarter.

18. Review of  Performance.

For the 9 months under review ended 31st December1999, the Group registered a turnover of RM34.02 million and an operating profit of RM1.69million. Ridgemonde Chemicals & Resins Sdn Bhd and Quality Coatings Sdn Bhd contributed a turnover RM1.42 million and an operating profit of RM130,000 for the period from 16th December 1999 to 31st December 1999.

19. Current Year Prospects.

The Group expects to return to profitability by the end of the current financial year. With this turnaround, the Group will be looking at suitable activities or businesses that will enhance the performance of the Group. 

20. Not applicable.

21. The Directors do not propose any dividend for the quarter ended 31st December 1999.

