Notes
(Tenco Berhad)

1. Same accounting policies and methods of computation are followed in this 30 September 1999 quarterly financial statement as compared with 31 March 1999 annual financial statement.

2. There is no exceptional item.

3. There is no extraordinary item.

4. No taxation was provided for the quarter under review.

5. There are no pre-acquisition profits for the current financial year as at 30 September 1999.

6. There is no sale of investments and/or properties for the current financial year as at 30 September 1999.

7. There is no purchase/disposal of quoted securities by all companies.

8. There is no change in the composition of the company.

9. The Group’s proposed restructuring scheme was approved by the Securities Commission on 30 June 1999.  The shareholders of Tenco Berhad approved all the resolutions in the “Circular To Shareholders” dated 7 August 1999 at the Extraordinary General Meeting held on 30 August 1999. The Tenco Berhad capital reduction exercise was completed on 2 November 1999. The proposed allotment of rights issue of 23,200,000 new ordinary shares of RM1.00 each at an issue price of RM1.00 per ordinary share on a renounceable basis of four (4) new ordinary shares of RM1.00 each for every five (5) ordinary shares held in the capital of Tenco Berhad is still pending  approval of the Abridged Prospectus by the Kuala Lumpur Stock Exchange. The corporate restructuring exercise is expected to be completed by 31 January 2000. 

10. There are no seasonal or cyclical patterns that have a material impact on the operations.

11. There is no repayment of debts for the current financial year to-date.

12. Group borrowings and debt securities as at 30 September 1999.

RM’000

Bank Overdraft

 21,153

LC/TR/BA


 30,784
Short-term Loan

 2,308

  54,245


Note:-The above borrowings are unsecured and in Ringgit Malaysia.

13. Contingent liabilities of RM51,780,000 were the corporate guarantees given by Tenco Berhad to financial institutions for the credit facilities granted to its subsidiary companies.

14. None.

15. All material litigations were disclosed in the “Circular To Shareholders” dated 7 August 1999, Item 3, page 107 to 109.

16. Segmental Reporting.

Turnover
Loss before

Tangible



 
  
Taxation

 
Assets




  




Employed
   RM

    RM


   RM


Manufacturing
    9,052,566
(37,292)


10,545,227


Trading
      
12,301,673
(1,728,212)

24,663,820

Group
      
21,354,239
(1,765,504)

35,209,047
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17. This is Tenco Berhad’s first quarterly report.

18. Review of the performance.

For the 6 months under review ending 30 September 1999, the Group registered a turnover of RM21.4 million and an operating profit of RM968,000 compared to a turnover of RM18 million and an operating profit of RM363,000 in the corresponding period of the preceding financial year. The overall improvement in the Malaysian and regional economy has helped the Group to achieve a growth of 18% in sales and 167% in its operating profit.

19. In tandem with the expected growth in the Malaysian Gross Domestic Product, the prospects for the Company in the current financial year is encouraging.  The Group is expected to complete its corporate restructuring exercise by 31 January 2000. With the acquisition of Ridgemonde Chemicals & Resins  Sdn Bhd and Quality Coatings Sdn Bhd, the Group’s earnings is expected to improve further. 

20. Not applicable.

21. The Directors do not propose any dividend for the quarter ended 30 September 1999.

