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RELIANCE PACIFIC BERHAD

(Company no. 244521 A)
Notes

A. NOTES TO THE INTERIM FINANCIAL REPORT

A1
Accounting Policies

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 March 2008. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2008.

A2
Changes in Accounting Policies

The significant accounting policies adopted in the interim financial statements are consistent with those adopted by the Group in the audited financial statements for the year ended 31 March 2008 except for the adoption of the revised Financial Reporting Standards (“FRS”) effective for financial period beginning on 1 April 2008 and changes in revaluation policy as follows:
a) Adoption of Revised Financial Reporting Standards (“FRSs”)

	Standard
	Title

	FRS 107
	Cash Flow Statements

	FRS 112
	Income Taxes

	FRS 118
	Revenue

	FRS 134
	Interim Financial Reporting

	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets


The adoption of the above FRSs did not result in changes to the Group’s accounting policies or any significant financial impact on the Group’s financial statements.

b) Changes in Revaluation Policy
The Group did not adopt a regular revaluation policy on its property, plant and equipment previously. During the current quarter ended, the Group has adopted the revaluations policy to revalue its property, plant and equipment at least once every five years based on the valuation conducted by independent professional valuers on a fair market value basis. 
Surpluses arising on revaluation are credited to revaluation reserve.  Any deficit arises subsequent to the revaluation will be charged against the revaluation reserve to the extent of surplus previously held in the revaluation reserve for the same asset.  In all other cases, a decrease in carrying amount will be charged to income statement.  

On disposal of revalued assets, amounts in revaluation reserve relating to those assets will be transferred to retained earnings.

A3
Audit Report of Preceding Annual Financial Statement


The annual audited financial statement in the preceding year was not qualified.

A4
Seasonal or Cyclical Factors

The Group is principally engaged in the following business operations: 

a) Travel

b) Hotel Management

c) Resort Development

The major festivities and school holidays generally affect the performance of Travel Division.  The performance of Resort Development Division is affected by the sentiments of the property cycle, as the division’s profitability is dependent on the sale of its resort properties.

A5
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group. 

A6
Accounting Estimates


There were no changes in estimates of amounts reported in prior financial quarters of the current financial year or in prior financial years that have a material effect in the current financial quarter.

A7
Issuance or Repayment of Debt and Equity Securities


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year to date.

A8
Dividend Paid


There were no dividends paid during the period under review.

A9
Segmental Reporting


a)
Revenue

	
	Individual Quarter
	Cumulative Quarter

	
	Current
 Period Quarter Ended

30 Sept 2008

(RM’000)
	Preceding 
Year
 Quarter Ended

30 Sept 2007

(RM’000)
	Current 6 months Cumulative 
to date 
30 Sept 2008

(RM’000)
	Preceding Year Period Ended 

30 Sept 2007

(RM’000)

	Travel
	126,279
	70,755
	252,789
	152,144

	Hotel 
	9,861
	9,647
	22,929
	21,187

	Resort Development
	2,215
	2,800
	6,465
	4,563

	Total 
	138,355
	83,202
	282,183
	177,894


b) Profit/(Loss) before taxation
	
	Individual Quarter
	Cumulative Quarter

	
	Current

 Period Quarter Ended

30 Sept 2008

(RM’000)
	Preceding 

Year

 Quarter Ended

30 Sept 2007

(RM’000)
	Current 6 months Cumulative 

to date 

30 Sept 2008

(RM’000)
	Preceding
 Year
 Period Ended 

30 Sept 2007

(RM’000)

	Travel
	1,885
	2,643
	2,744
	6,517

	Hotel  
	2,376  
	2,566
	5,832  
	6,572

	Resort Development
	172
	212
	333
	242

	Supports / RPB
	(2,098)
	(1,988)
	(4,452)
	(4,687)

	Share of results of associates   
	6
	-
	102
	-

	Total 
	2,341
	3,433
	4,559
	8,644


A10
Valuation of Property, Plant and Equipment

The Group has adopted a revaluation policy on its property, plant and equipment as stated in Note A2. The valuation was determined by reference to Fair Market Value basis. As a result of the revaluation, the Company has a revaluation surplus of RM78.365million.
A11
Subsequent Material Events


There were no material events subsequent to the end of the current quarter.

A12
Changes in the Composition of the Group

 
There were no changes in the composition of the Group during the current financial quarter.
However the Group has disclosed in the 1st quarter the completion of the acquisition of the new companies are as follows:      

a) RPB Holdings (Overseas) Limited ("RPBHOL") of the entire share capital in Reliance Travel Pty Ltd and Australian Vacations Pty Ltd  from Diamond Heritage (S) Pte Ltd  ("DH") and Sungei Mas Investments Ltd ("SMI") respectively;


b)
RPBHOL of the entire share capital in Vacation Asia (HK) Limited ("VAHKG") and Reliance Travel (Hong Kong) Limited ("RTHKG") from Vacation Asia Holdings (S) Pte Ltd ("VAH") and SMI respectively;


c)
RPBHOL of such number of shares representing approximately 48.99% and 49% share capital in Vacation Asia (Thailand) Co Limited and Reliance Holidays (Thailand) Limited from VAH and SMI respectively; and

d)
RPB Travel Holdings Sdn Bhd of the entire share capital in Hotemart International (Labuan) Limited from SMI, and the entire share capital in Hotemart Travel Services Sdn Bhd and Hotemart On-Line Sdn Bhd from Travelmag Services (M) Sdn Bhd.

A13
Contingent Liabilities and Contingent Asset


There were no contingent liabilities and contingent Asset for the current financial year to date.

B. ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENT OF BURSA MALAYSIA SECURITIES BERHAD
B1
Review of Performance of the Company and its Principal Subsidiaries

Consolidated revenue of the Group for the current quarter has improved by 66.3% as compared to the preceding year 2nd quarter. Despite a very challenging environment, fierce competition and slowing economy, RPB managed to increase its market share and registered a top line growth contributed mainly by the regional markets.

However, the consolidated profit before tax has reduced by 31.8% from RM3.433 million in the preceding year 2nd quarter to RM2.341 million for the 2nd quarter under review.  This was mainly due to:

a)
Lower rental income due to recovery of a few office units formerly on lease, for our own utilization.
b)
Higher financing cost 
c)
Higher depreciation 
d)
Continue investment in key areas which are crucial to RPB’s growth in the month of July and August 2008, namely, establishing new markets, brand positioning, products and research development 
B2
Material Changes in the Quarterly Results as compared with the Preceding quarter

Consolidated revenue of the Group for the reporting quarter has reduced by 3.8% in comparison to the preceding quarter.  However, Consolidated profit before tax has improved by 5.6% in comparison to the preceding quarter.  This was mainly due to slight improvement in yield achieved in the regional markets and lower operating expenditure.
B3
Commentary on Prospect

RPB does not expect the state of economy, both global and local, to look rosy in the next two quarter. 

In view of the challenging outlook of the economy, looming industry and market competition, we need to continue to remain focus on our regional plans to deliver high top-line growth and gain bigger market share. 

Our regional growth plan outlines the strategies that we will pursue in transforming ourselves into a big and leading industry player in Asia over the next few years.  
B4
Variance from Profit Forecast


Not applicable.
B5
Taxation

	
	Individual Quarter
	Cumulative Quarter

	
	Current Period Quarter
 Ended

30 Sept 2008

(RM’000)
	Preceding 

Year Quarter Ended

30 Sept 2007

(RM’000)
	Current 6 months Cumulative 

to date 

30 Sept 2008

(RM’000)
	Preceding 
Year Period 
Ended 

30 Sept 2007

(RM’000)

	a) Income Tax

i)  Current taxation


	262

	331

	450

	716


	b)  Total

	262
	331
	450
	716


The Group tax rate is higher than the statutory tax rate applicable due to the Provision of taxation on profit by certain subsidiary companies. 

B6
Acquisition and Disposal of Unquoted Investment and Properties


There were no acquisition and disposal of unquoted investments during the current quarter.

B7
Quoted Securities

a)      There were no purchase and disposal of quoted securities during the 
current quarter.

b) 
Investments in quoted securities as at the end of the reporting period.

RM’000


Total investment at cost




 10,730


Total investment at carrying value/book value

 10,730

Total investment at market value



   7,157
B8
Corporate proposals 


There were no other corporate proposals announced during the current quarter.

B9
Group Borrowings


Banking Facilities

	
	Secured

(RM’000)
	Unsecured

(RM’000)
	Total

(RM’000)

	a) Short term borrowings

i    Overdraft

      ii.   Revolving Credit 
iii.    Long term borrowings repayable

       within twelve months

iv.    Lease and Hire Purchase  

        repayable within 12 months

v.     Total
	11,842
16,159
300
231
28,532
   
	10,457
9,500
-

-

19,957
	22,299
25,659
300
231
48,489

	b) Long term borrowings

i.    Long term loans

           Less  portion of long term loans 

         payable within 12 months

      ii.   Collaterised Loan obligation

iii.    Lease and Hire purchase

             Less  portion of Lease and Hire 
                      Purchase payable within
                     12 months

      iv.   Total


	48,900
300
48,600
-

              340
      (231)

              109
       48,709
	-

-

0

85,000

               -

         -

-

85,000
	48,900
300
48,600
85,000

            340
(231)

109
133,709


	      c) Total borrowings


	77,241
	104,957
	182,198


B10
Off Balance Sheet Financial Instruments

The Group had entered into the following forward foreign currency contracts to hedge its committed purchases in foreign currencies:

	Currency
	Contract Amounts

FC’000
	Outstanding Contract Amount
	Expiry

	
	
	FC’000
	RM’000
	

	USD

USD

AUD

AUD

USD

HKD

EUR

USD

USD

AUD

EUR

USD

AUD

EUR

USD


	100

200
100

50

300

870

200

180

200

150

60

104

100

350

200
	8
17
63
50

6
469

193
7
200

150

60

104

100

350

200
	26
59
187
139
22
222

869

25
718

355

280

368

228

1,605

727


	08 Dec 2008

16 Dec 2008

06 Jan 2009

06 Jan 2009

08 Jan 2009

28 Jan 2009

30 Jan 2009

30 Jan 2009

30 Jan 2009

11 Feb 2009

23 Feb 2009

27 Feb 2009

27 Apr 2009

27 Apr 2009

27 May 2009




As foreign currency contracts are entered into to hedge the Group’s purchases in foreign currencies, the contracted rates will be used to convert the foreign currency amounts in Ringgit Malaysia.


These Contracts are short-term in nature and as such, we do not calculate the difference between contracted rates and spot rates and therefore do not take up the difference in the income statement for the current interim period.

Forward foreign exchange contracts are used to confirm foreign currency payments of the Group.  The maturity period of each contract depends on the term of payments agreed with our suppliers.  The purpose of hedging is to preserve the value of trade payable against market risk.  There are no other cash requirements for the above forward foreign contracts besides a small fee.

B11
Material Litigation


There was no material litigation pending as at the date of this announcement.
B12
Basic Profit Per Share

a)
Basic Profit per share

Basic Profit per share is calculated by dividing the net profit attributable to the shareholders for the current financial quarter and period ended 30 September 2008 are as follows:

	
	Individual Quarter
	Cumulative Quarter

	
	Current Period Quarter Ended

30 Sept 2008

(RM’000)
	Preceding 

Year

 Quarter Ended

30 Sept 2007

(RM’000)
	Current 6 months Cumulative 

to date 

30 Sept 2008

(RM’000)
	Preceding Year

 Period 
Ended 

30 Sept 2007

(RM’000)

	Net Profit attributable 

to equity holders to 

the parent (RM’000)  


	1,666

	2,681
	3,474

	6,358

	Basic (‘000)
Weighted average number 

of ordinary shares

Adjustment for share split
	858,552

-
	171,710

686,842
	858,552

-
	171,710

686,842

	* Total Weighted 
average number of ordinary shares
	858,552
	858,552
	858,552
	858,552

	Basic earnings per share(sen)
	0.19

	0.31

	0.40
	0.74



* The weighted average number of ordinary shares is based on the enlarge

   share capital due to the share split exercise which was completed on 

   24 December 2007.



b)
Diluted Profit per share   

N/A.

BY ORDER OF THE BOARD

TAN BEE LENG (MAICSA NO: 7009994)









Kuala Lumpur

Secretary
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