EKOVEST BERHAD

Notes:

1 Significant Accounting Policies

(a) Basis of accounting

The accounts are prepared under the historical cost convention modified by the valuation of certain fixed assets and comply with the approved accounting standards. There are no changes in the accounting policies and have been consistently applied as per the last annual report.


(b)
Basis of consolidation

The consolidated accounts include the accounts of the Company and all its subsidiaries made up to the third quarter ended 31st March 2002. All material inter-company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.

2
Exceptional Items


The results of the Group for the quarter and for the period to 31st March 2002 have not been affected by any material factors or items of an exceptional nature.

3
Extraordinary Items


The results of the Group for the quarter and for the period to 31st March 2002 have not been affected by any material factors or items of an extraordinary nature.

4 Taxation


GROUP


CURRENT QUARTER ENDED 31 MARCH 2002
CURRENT YEAR 

ENDING 

30 JUNE 2002


RM ‘000
RM ‘000






Current period provision
1,127

2,300


Transfer to/(from) deferred taxation
0

   0


Share of Associated Company Tax
0

0



1,127

2,300


Under provision in respect of prior year
9

54



1,136

2,354


The effective tax rate of the Group and the Company for the current financial year is high compared to statutory rate because certain expenses have been disallowed in arriving at the chargeable income.

5 Profit on Sale of Investment and/or Properties

There were no sale of investment or properties during the current quarter and the period to 31st March 2002.

6 Purchase or Disposal of Quoted Securities

There were no purchases or disposals of quoted securities during the quarter and the period to 31st March 2002. 

7 Changes in Composition of Company/Group

During the quarter and the period to 31st March 2002 the Group has acquired a new 100% subsidiary company known as Bimstar Sdn Bhd for RM2.00 and the subsidiary, Ekovest Construction Sdn Bhd has subscribed for a 70% equity in ECSB-JSRCONSTRUCTIONS (JV) Private Limited which was incorporated in India.

On 28 March 2002, the Group disposed of 2 of its 35% owned associated companies, Ekovest-KMZ-Dragages Sdn Bhd and EKD Construction Sdn Bhd for RM1.00 each.

8 Corporate Exercises

The Company has implemented the following corporate exercises in the two- (2) years preceding the date thereof:-

(a) An Employee Share Option Scheme ("ESOS") for eligible employees and Executive Directors, approved by the Securities Commission ("SC") vide its letter dated 3 August 1999 which commenced on 5 January 2000 and shall be in force for a duration for five (5) years from the date of offer; and

(b) A Private Placement of 5,425,000 new ordinary share of RM1.00 each at an issue price of RM1.94 per share was issued and completed in 13 March 2001.

(c) On 9th January 2002 EB has announced a Private Placement of up to 10% of its issued and paid up share capital and approval from Securities Commission and Foreign Investment Committee were obtained on 13 March 2002 and 24 April 2002 respectively.

9 Issuance and repayment of Debt and Equity Securities

              There were no issuance and repayment of debt, shares buy-backs, shares cancellation, shares held as treasury shares and resale of treasury shares for the current year to date.

10  Group Borrowing
GROUP

       AMOUNT REPAYABLE

       WITHIN ONE YEAR


CURRENT QUARTER ENDED 31 MARCH 2002
PRECEDING

 YEAR ENDED

 30 JUNE 2001


RM ‘000
RM ‘000





Revolving credit facilities, unsecured


5,000

5,000


Bank overdraft-secured

                        -unsecured                                                                                                                  
91

6,589              

282

3,283




Bank Term Loans - secured


500



509





12,180

9,074


            
GROUP

        AMOUNT REPAYABLE

        AFTER ONE YEAR    
CURRENT QUARTER ENDED 31 MARCH 2002
PRECEDING

 YEAR ENDED 

30 JUNE 2001


RM ‘000
RM ‘000











Bank Term Loan – Unsecured













Bank term loan bearing interest at 
2.00% per annum above base lending 
rate, repayable by four (4) semi annual 
installments.
-

500



-

500


11
Contingent Liabilities


GROUP


** As At 15th May      2002  
PRECEDING

 YEAR ENDED 

30 JUNE 2001


RM ‘000
RM ‘000





Unsecured guarantees in respect of banking and trade facilities utilised by





· Subsidiary companies


0

0


· Third parties


1,600

2,859



1,600

2,859


** Being the latest practical date before the announcement.

12 Financial Instruments

The Group has no financial instruments with off balance sheet risk for the quarter and period to 31st March 2002.

13 Material Litigation

Save as disclosed below as at 31 March 2002, the Group is not engaged in any material litigation, either as plaintiff or defendant, and the Directors are not aware of any proceedings, pending or threatened against the Group or any fact likely to give arise to any proceedings which might materially or adversely affect the position or business of the group:

(a) A dispute has arisen between Ekovest Berhad ("EB") or ("Plaintiff") and Shapadu Construction Sdn Bhd ("Shapadu") or ("Defendant") in respect of a sub-contract under the New North South Bypass Highway Project. On 1 August 2000, EB issued a Notice to Arbitrate. Subsequently, the Defendant has challenged the Notice of Arbitration on the ground that Clause 22.3 of the sub-contract requires any reference to arbitration thereunder be deferred until the completion of the main contracts work, unless earlier reference is consented to of the matter stated herein by the parties. The Plaintiff has applied vide originating summons No. 04-24-243-2000 for a declaration of the matters stated therein to Court No. 4 of the Commercial Division of the High Court of Kuala Lumpur. At present, there is no counter claim initiated by Shapadu. Given that the EB is the Plaintiff and no counter claim has been initiated, any estimate of liability is premature at this point in time. The solicitors are of the opinion that should the originating summons be allowed, EB shall be entitled to arbitrate the disputes immediately. The Directors of EB concur and are of the opinion that in any event, there is unlikely to be any material adverse impact on EB. The hearing of the originating summons is now awaiting an official transfer to be heard from Court No. 4 of the Commercial Division  Court to a Court in the Civil Division of the High Court of Kuala Lumpur.

(b) Reezal Kok Construction ("Plaintiff") has filed a writ of summons on Felda Ekovest Sdn Bhd ("Defendant") vide writ No. 22-06-97 of the Alor Setar High Court for the sum of RM423,528.18 with interest at 1.5% per month from 18 January 1996 until full settlement in respect of the alledged work  done by the Plaintiff at the North South highway in Gurun, Kedah. At present, the case is awaiting for a date to be fixed by the Court to file in the written submission.

14 Segmental Reporting

No segmental analysis is prepared as the Group is engaged in the construction operation in Malaysia.

15 Review of Performance for the Quarter

The Group achieved a profit before taxation of RM3.034million from a turnover of RM46.722 million as compared to the previous quarter of RM2.104million from a turnover of RM44.987 million.  The increase in profits for the quarter is due to higher turnover for construction works with better profit margin.

16 Review of Performance for the Period

For the quarter and period ended 31st March 2002, the Universiti Malaysia Sabah (UMS) phase 1B and II projects are the main income generation activity for the Group, accounting for approximately 55% of the turnover.

17 Material Subsequent Event


There have been no material event subsequent to the quarter and period ended 31st March

       2002.             



18  Seasonal or Cyclical Factors


Although seasonal factors have minimal impact on the operations of the Group, the business is nevertheless susceptible to the vagaries of the construction industry and is dependent on the sustainability of the economic recovery process of the country.

19 Current Year Prospects

Barring any unforeseen circumstances, the Directors are of the opinion that the Group’s performance for the current financial year would remain satisfactory.

20 Forecast/Profit Guarantee

There is no profit guarantee or financial forecast for the current quarter and for the year.

21 Dividend

No dividend has been declared for the period from 1st July 2001 to 31st  March 2002. 

