EKOVEST BERHAD

Notes:

1 Significant Accounting Policies

(a) Basis of accounting

The accounts are prepared under the historical cost convention modified by the valuation of certain fixed assets and comply with the approved accounting standards. There are no changes in the accounting policies and have been consistently applied as per the last annual report.

(b)
Basis of consolidation

The consolidated accounts include the accounts of the Company and all its subsidiaries made up to the third quarter ended 31st March 2001. All material inter-company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.

2
Exceptional Items


The results of the Group for the quarter and for the period to 31st March 2001 have not been affected by any material factors or items of an exceptional nature.

3
Extraordinary Items


The results of the Group for the quarter and for the period to 31st March 2001 have not been affected by any material factors or items of an extraordinary nature.

4 Taxation


GROUP


CURRENT QUARTER ENDED 31 MARCH 2001
PRECEDING 

YEAR ENDED 

30 JUNE 2000


RM ‘000
RM ‘000






Current period provision
3,069

8,554


Transfer to/(from) deferred taxation
0

0


Share of Associated Company Tax
0

0



3,069

8,554


Under provision in respect of prior year
0

(293)



3,069

8,261


5 Pre-acquisition Profits of Losses

There were no pre-acquisition profits or losses for the 9 months ended 31st March 2001.

6 Profit on Sale of Investment and/or Properties

During the period, the company disposed of a piece of land located in Yan Kedah, resulting in a gain of RM 54, 851.

7 Purchase or Disposal of Quoted Securities

There are no purchases or disposals of quoted securities during the period. However during the quarter the group received 2,789,081 ICULS of RM1.00 each in Faber as full payment for construction work carried out previously. These ICULS will be held in the group as long term investments.

8 Changes in Composition of Company/Group

There are no changes in the composition of the Company or the Group during the Quarter under review.

9 Corporate Exercises

(i) The Company has implemented and completed the following corporate exercises in the two- (2) years preceding the date thereof.

(a) Bonus Issue of 8,850,000 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share of RM1.00 each for every two (2) existing shares held credited as fully paid up to be effected by way of capitalising RM8, 850,000 from the unappropriated profit account.

(b) Renounceable Rights Issue of RM26, 550,000 new ordinary shares of RM1.00 each on the basis of three (3) new ordinary shares of RM1.00 each for every two (2) existing ordinary shares held.

(c) Employee’s Share Option Scheme up to 10% of the entire enlarged issued and paid up share capital. The scheme will be completed by year 2005.

(d) Transfer of listing of and quotation of the entire enlarged issued and paid up share capital of the Company from Second Board to the Main Board of the Kuala Lumpur Stock Exchange. The listing of and quotations for the Ekovest shares was transferred to the Main Board of the Kuala Lumpur Stock Exchange on the 13th March 2000.

(ii) On 13th March 2001, additional 5,425,000 new ordinary shares of RM1.00 each in the company were issued pursuant to the Private Placement Exercise. The issue price for the Private Placement was RM1.94, being a price at a discount of 10% from the weighted average market price of the company shares for the preceding five (5) days up to 18 January 2001 of RM2.15.

10 Seasonal or Cyclical Factors


Although seasonal factors have minimal impact on the operations of the Group, the business is nevertheless susceptible to the vagaries of the construction industry and is dependent on the sustainability of the economic recovery process of the country.

11 Issuance and repayment of Debt and Equity Securities

There were no issuance and repayment of debt, shares buy-backs, shares cancellation, shares held as treasury shares and resale of treasury shares for the current period to date except for the issuance of new ordinary shares of RM1.00 each, as follows:

Date
Issued
No of Shares





13th July 2000
ESOS
12,000

6th  November 2000
ESOS
5,000

13th March  2001
Private Placement
5,425,000


Options for 5,310,000 of Ekovest shares under ESOS had been given to the employees and executive directors on 7th January 2000. As at 31st March 2001 a total of 1,160,000 shares have been exercised.

12  Group Borrowing
GROUP


CURRENT QUARTER ENDED 31 MARCH 2001
PRECEDING

 YEAR ENDED

 30 JUNE 2000


RM ‘000
RM ‘000





Revolving credit facilities, unsecured


5,000

5,000


Bank overdraft-unsecured


12,014

13,665


Bank Term Loans (Note below)


1,500

2,131



18,514

20,796



GROUP


CURRENT QUARTER ENDED 31 DEC 2000
PRECEDING

 YEAR ENDED 

30 JUNE 2000


RM ‘000
RM ‘000











Bank Term Loans – Unsecured





(i)
Bank term loan bearing interest at 1.5% per annum above base lending rate, repayable by 120 monthly installments commencing December 1990.
0

131








(ii)

Bank term loan bearing interest at 
2.00% per annum above base lending 
rate, repayable by four (4) semi annual 
installments.
1,500

2,000



1,500

2,131








Less: Repayment due within 12 months
1,000

2,131








Repayment due after 12 months
500

0


13
Contingent Liabilities


GROUP


** As AT 22nd MAY 2001  
PRECEDING

 YEAR ENDED 

30 JUNE 2000


RM ‘000
RM ‘000





Unsecured guarantees in respect of banking and trade facilities utilised by





· Subsidiary companies


0

0


· Third parties


2,529

3,060



2,529

3,060


** Being the latest practical date before the announcement.

14 Financial Instruments

The Group has no financial instruments with off balance sheet risk for the period.

15 Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant during the quarter. The directors are not aware of any proceeding pending or threatened against the group or any facts likely to arise to any proceeding which may materially and adversely affect the position or business of the group.

16 Segmental Reporting

No segmental analysis is prepared as the Group is engaged in the construction operation in Malaysia.

17 Review of Performance for the Quarter

The Group achieved a profit before taxation of RM77,000.00 from a turnover of RM59.321 million as compared to the previous quarter of RM4.256 million from a turnover of RM78.752 million. During the quarter under review, the budgeted profit for the University Malaysia Sabah (UMS) phase 1B contract was revised following a reduction of about 20% in the contract value from an earlier estimate. Consequently, there was an over recognition of profit in the previous 2 quarters, which substantially contributed to a much lower profit before tax for the current quarter.

18 Review of Performance for the Period

For the quarter and period ended 31st March 2001, the Universiti Malaysia Sabah (UMS) phase 1B project continues to be the main income generation activity for the Group accounting for approximately 78% of the turnover. 

19 Current Year Prospects

Barring any unforeseen circumstances, the Directors are of the opinion that the Group’s performance for the current financial year would remain satisfactory.

20 Dividend

No dividend has been declared for the period from 1st July 2000 to 31st March 2001.

21 Forecast/Profit Guarantee

There is no profit guarantee or financial forecast for the current quarter and for the year.

22 Status of the Utilisation of Proceeds from the Rights Issue are as below:


Approved Utilisation by SC

RM ‘000
Utilised as at 

31st March 2001

RM ‘000
Balance yet to be Utilised

RM ‘000

Working Capital for Felda Multi-Purpose Hall


10,000

10,000

0


Working Capital for the Construction of Kajang Perdana Housing Development project


3,500

3,500

0


Repayment of Bank Borrowings


12,000

12,000

0


General Working Capital


8,296

8,618
^
0


Expense in relation to the Bonus Issue, Rights Issue, ESOS and Transfer of Listing Status


1,250

928
^
0


TOTAL
35,046

35,046

0


^
The amount of RM322, 000 earmarked for expenses relating to the exercise has been reallocated for general working capital purposes.

The Proceed from the Rights Issue has been utilised during the quarter.

