NOTES

1
Accounting Policies
The quarterly financial statements of the Group are prepared using the same accounting policies and methods of computation as those used in the annual financial statements for the year ended 31 March 2000.

2
Exceptional Items
There were no exceptional items for the financial periods under review.

3
Extraordinary Items
There were no extraordinary items for the financial periods under review.

4
Taxation
The tax figures do not contain any deferred tax and adjustment for under/over provisions in respect of prior years.

5
Pre-Acquisition Profit
There were no pre-acquisition profits for the financial periods under review.

6
Profit on Sale of Investments and/or Properties
There were no profits on sale of investment and/or properties.

7
Quoted Securities
There were no purchases or disposals of quoted securities by the Group.

8
Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial quarter under review.

9
Status of Corporate Proposals 
(i)
The shareholders of the Company, the Securities Commission and the Foreign Investment Committee have, on 22 June 2000, 5 July 2000 and 11 July 2000 respectively, approved a proposed private placement of 6,863,000 new ordinary shares of RM1.00 each in the Company representing approximately 10% of the present issued and paid up share capital of the Company as at 30 April 2000.  Due to the weak stock market sentiment, implementation of the Proposal has been delayed.

(ii)
The Board of Directors of the Company has also on 9 May 2000 announced that the Company is proposing to undertake the following:-

(b) a renounceable rights issue of up to 79,662,400 new Ireka Shares on the basis of 4 Rights shares for every five Ireka shares held at a date to be determined, at a proposed issue price of RM1.00 per rights share; and

(a) a new Employees’ Share Option Scheme upon expiry of the existing scheme, which is due on 16 April 2001.

The above Proposals are pending approval by the Securities Commission and the Kuala Lumpur Stock Exchange; and subject to the approval of the shareholders of the Company.

10
Seasonality or Cyclicality of Operations
The business operations of the Group are not generally affected by annual seasonal or cyclical factors, although turnover achieved tends to be lower during year end and the festive periods of Hari Raya and Chinese New Year due to reduced working days.

11
Changes in Share Capital
1,000 ordinary shares of RM1.00 each were issued during the quarter under review, arising from exercise of options under the existing Employees’ Share Option Scheme.  There were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the financial periods under review.

12
Group Borrowings and Debt Securities 
The group borrowings as at 30 September 2000 are as follows :- 

RM'000

(a)
Long Term Borrowings 

 Secured :-


   4.4375% Redeemable Guaranteed

       Unsecured Bonds 1996/2001


 60,000

   Term Loans - Land Financing


 14,925

Syndicated Term Loan – Project Financing

   1,845

 --------

`




 76,770

 =====



(b)
Short Term Borrowings

Secured :-




Term Loans - Project Financing


 19,449

Revolving Credit – Project Financing

   1,297

Unsecured :-
Bank Overdraft / Revolving Credits


 66,878

Banker Acceptances




 18,121


 ---------

Total 






 105,745


 =====
(c)
The Bonds and all bank borrowings of the Group are denominated in Malaysian Ringgit.

13
Contingent Liabilities

The contingent liabilities of the Company as at 27 November 2000 (the latest practicable date which is not earlier than 7 days from the date of issue of the quarterly report) are as follows :-

(a)
Corporate guarantee for due performance 


RM  42,656,979

of contracts by a company within the Group




(b)
Corporate guarantees for finance facilities


RM119,546,836

granted to the Group







(c)
Bankers' guarantees from banks for projects


RM   9,882,118


undertaken by the company






(d)
Claims plus interest made by 13 former lorry
 

RM      495,000

sub-contractors in respect of their deposits 

forfeited by the Company.  No provision has

been made in the accounts as the Directors,

supported by legal advice, are of the opinion

that the claims have no valid legal ground.

(e)
Claim plus interest made by a sub-contractor


RM      130,000

pertaining to the dispute of works done.  No

provision has been made as the Directors are of 

the opinion that the claim has no valid legal ground.

(f)
Additional Notice of Assessment issued by the

RM   3,193,581

Inland Revenue Board in respect of Y/A 1990

to Y/A 1998.  No provision has been made

in the accounts as the Directors, supported by 

the tax consultants, are of the opinion that the

company will not be liable.

14 
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 27 November 2000 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).


15
Material Litigations

The Group is not engaged in any material litigation as at 27 November 2000 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

16
Segmental Reporting

No segmental analysis is prepared as the Group is principally engaged in construction and related activities in Malaysia.

17
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The Group has recorded a higher turnover of RM65.12 million in the second quarter, giving rise to a profit before taxation of RM1.76 million.  The latter is lower compared to the previous quarter due to a lower profit margin achieved for the quarter under review.

18
Review of Performance of the Company and its Principal Subsidiaries

The Group has achieved a commendable turnover of RM120.06 million for the six months ended 30 September 2000, an increase of 113%, as compared to RM56.46 million recorded in the preceding year corresponding period.  Profit before taxation has accordingly increased from RM2.43 million to RM4.02 million for the current financial period.

19 Prospect for the Current Financial Year


Barring any unforeseen circumstances, the Board expects the construction business of the Group to perform satisfactory for the remaining of the financial year ending 31 March 2001.  


Due to the unexpected softening of the property market over the last few months, the Group intends to defer the launching of the Phase I of its residential development in the Mont Kiara area to the second quarter of year 2001.

20
Variance of Actual Profit from Forecast Profit
Not applicable.

21
Dividends
No dividend was declared or paid during the financial quarter under review.

22
Year 2000 Issue
We wish to inform that the Group has not encountered any Y2000 problems at the turn of the new millennium. 

23.
DISCLOSURE IN RELATION TO INTERNET-RELATED BUSINESS OR E-COMMERCE ACTIVITIES (PRACTICE NOTE NO. 1/2000)


- PROGRESS REPORT FOR QUARTER ENDED 30 SEPTEMBER 2000

A. E-AUCTION SDN BHD

Since the launching of the website, www.assetline.com , e-Auction has recorded a total sales value of approximately USD108,000 (RM410,000). These sales have been from Australia, Singapore and within our own domestic market.  Currently, there are 178 lots of equipment with a total list price of approximately USD18 millions (RM68 millions) listed on the site for Malaysia alone – making Malaysia the second country behind Singapore in the numbers of listed equipment on the AssetLine.com website.  

Domestic sales have been poor due to the slower than expected recovery in the local construction industry and the highly regulated import market. More efforts are now targeted at foreign buyers of local machinery. Judging from the number of enquiries received recently from abroad, we are hopeful that sales will pick up in the coming new year.

B.
CHINAEVENTURES LIMITED

chinaeventures has segregated its business into three main subsidiaries within the Group :-

(a) chinaetravel.com Limited

The website and e-commerce platforms for www.chinaetravel has been developed and is currently in operation.  chinaetravel.com’s near term objectives are to increase  revenue and functionalities on the site and to increase competitiveness of its products.  It aims to enhance brand recognition through attending travel fairs in Shanghai, Taipei and London in October and November year 2000.  The B2B corporate and agency interface was launched in mid-November 2000, and is expected to increase traffic and revenue once launched.

Since the launching of www.chinaetravel.com site in March 2000and the e-commerce platforms for the flight and hotel booking in August 2000, chinaetravel has recorded transactions totaling approximately USD120,000 up to 30 September 2000.

(b) china-ecs Limited

china-ecs Limited is the ASP arm of chinaeventures Limited.  At present, it only serves the Group and thus has no revenue of its own.  However, this will change in November when china-ecs Limited enters into a product development contract with  a listed company in Hong Kong worth over HKD400,000 (over RM200,000).

China-ecs Limited currently has two proprietary products under development – Operations Management System and Book Resource Management System – both of which are expected to be completed in December 2000.  

(c) ehotelcrs Limited

ehotelcrs Limited is the operator of www.ehotel.com B2B hotel reservation website dedicated to the needs of the travel agents.  The site will be fully launched by December 2000.  This site is expected to be a major revenue generator for the Group.  The site was soft launched during the Would Travel Market in London in November 2000 and has currently signed up over 100 travel agents around the World as members of the site.

C. ASIAEGOLF SDN BHD

asiaegolf began its off-line business in mid-October 2000, taking advantage of the Formula One Grand Prix event held in Malaysia.  To date, asiaegolf has organized golf games and corporate events for 39 international visitors, clocking up total transactions worth approximately RM15,000.  

Our marketing efforts to date have only been concentrated on providing our services to hotels in Kuala Lumpur. Our plans are to market to international agents and sports tour operators to attract international travelers to Malaysia and thus promoting Malaysia as a premiere golfing destination in this region. Marketing and promotional efforts have been stepped up to this aim.  The Company recently participated in the World Travel Market held in London from 13th to 16th November, as a delegate of the Malaysian Tourism Board. asiaegolf expects to launch its website, www.asiaegolf.com, at end of December 2000.
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