DISCLOSURE IN RELATION TO INTERNET-RELATED BUSINESS OR E-COMMERCE ACTIVITIES – PRACTICE NOTE NO. 1/2000

PROGRESS REPORT

A. E-AUCTION SDN BHD

On 2 November 1999, Ireka Bhd (formally known as Ireka Construction Bhd) has made an announcement to the KLSE in relation to the signing of two Joint Venture Agreements between its subsidiary, e-Auction Sdn Bhd, and AssetLine Holdings Limited to undertake online trading of construction and industrial equipment in Malaysia, Brunei and Singapore.  This venture is an extension to Ireka Bhd’s existing business of construction and trading of used equipment.

The website, www.assetline.com is an integrated trading system for sourcing and disposing used construction and industrial equipment worldwide.  Operating through a network of specialist industry joint venture partners located in the USA, Europe and Asia, www.assetline.com provides a global audience with certified asset assessment, 24 hours online trading, a full point-to-point logistical services and a fully comprehensive trade and payment services.  It is a secure and cost effective method to trade in used construction and industrial equipment.  

Commission is charged on assets sold on the www.assetline.com website based on % of the transaction value.  These commissions are split between the AssetLine Holdings Limited and e-Auction in a certain manner.  

Since November 1999, e-Auction Sdn Bhd has been building up its team to promote and market the website and its services to construction companies, equipment dealers and financial institutions in Malaysia.  A lot of time and efforts have been spent collecting data and information on the used equipment market and the targeted customers.  Being in the trade of sourcing and selling used construction equipment for the last 30 years, Ireka Bhd will be able to lend its expertise and experience to e-Auction Sdn Bhd.  It is expected that the  e-Auction Sdn Bhd will be able to generate some income over the next few months.

B.
CHINAEVENTURES LIMITED

Ireka Bhd has on 20 March 2000 made an announcement to the KLSE in relation to its subscription of 25% of the total new share capital in chinaeventures Limited based in Hong Kong.  chinaeventures Limited is the ultimate holding company of chinaetravel.com Limited (the “Company”), a company carrying out online e-commerce travel and leisure business in China. This venture provides synergy to our existing hospitality and leisure business in Malaysia.

The travel website, www.chinaetravel.com, incorporates one of the most comprehensive online travel reference database on China spanning 31 provinces, 622 cities, 800 tourist attractions and 1,000 hotels and will eventually incorporate an e-commerce booking system.  The travel site is targeted at inbound travelers from outside China, especially North America, China and Australia.  

chinaetravel.com derived most of its revenue from transaction service fees from sale of air tickets and booking of hotels; fees derived from revenue sharing arrangement by forming strategic alliances with Internet content providers and portal operators; and advertising fees receivable from sale of advertising space on the website.

www.chinaetravel.com was soft launched during the third week of March 2000.  Currently, the site is purely an online China travel guide and does not feature any online booking systems.  However, a few things are in the pipeline, including :-

(1) chinaezine,

Chinaezine is the online newsletter of www.chinaetravel.com . The newsletter will feature information on travel locations and lifestyle in China. 

(2) Special Travel Packages

The Company has planned to introduce some special discount travel packages catering for the high-end travelers and back-packers from outside China.  The initial packages will be launched by late May 2000, allowing travels to China on 1 July 2000.

(3) Online Booking Systems

The Company is planning to introduce an online booking system for hotel and flight by June 2000.

As part of the on-going development, the Company will continue to seek out other tertiary areas of possible development that will add value to the travel site.  

Since the site was soft launched in March 2000, the Company has received many enquiries and bookings related to China.  So far, the Company has recorded off-line transactions amounting to approximately USD11,000.  It is expected that the booking business will be well received when it is launched in June 2000.

