STRICTLY PRIVATE & CONFIDENTIAL


NOTES TO THE FINANCIAL STATEMENTS – YEAR ENDED 31 DECEMBER 2001

1. Accounting Policies and Methods

There have been no changes in the accounting policies and the methods of computation used in the preparation of the financial statements compared with the audited financial statements for the year ended 31 December 2000.

2. Exceptional Item

There was no exceptional item for the current quarter and financial year to date.

3. Extraordinary Item

There was no extraordinary item for the current quarter and financial year to date.

4. Taxation


Current Quarter

Current Year


RM’000

RM’000






Current year provision
51

1,376

Deferred Taxation
(597)

(512)

Total
(546)

864

The effective tax rate on the Group’s profit is lower than the statutory tax rate applicable due  principally to tax incentives enjoyed by the local subsidiaries under the Income Tax Act, 1967 and foreign subsidiaries under their respective authorities.

5. Sales of Unquoted Investment and Properties

There were no sales of unquoted investment and properties for the current quarter and financial year to date.

6. Purchase or Disposal of Quoted Securities

(a) There was no purchase of quoted securities.  There was disposal of  quoted securities for the current quarter and financial year to date:


Current Quarter

Current Year


RM’000

RM’000

Total  disposals
42

62

Total loss on disposals
55

83

(b) Investments in quoted securities as at 31 December 2001 :


RM’000

Total investment at cost
174

Total investment at carrying value
75

Total investment at market value 
75

7. Changes in The Composition

During the quarter, the following changes in the composition of the Group occurred:

(a) The Company acquired 2.4% equity interest in Engtek International Limited (ETIL), one of its subsidiaries.  With this, the Company increased its equity interest in ETIL from 57.6% to 60%.  The total consideration for the acquisition was HKD815,100.

(b) The Company disposed 60% equity interest in EPI Products (M) Sdn Bhd (EPIM) during the reporting quarter for a consideration of RM1.00.  This is part of an overall effort to streamline the Group’s activities.  As a result of the disposal, EPIM ceased to be a subsidiary of the Company.

8.
 Corporate Proposal
There was no corporate proposal.

9.
Issuance and Repayment of Debt and Equity Securities, Share Buy-backs, Share 
              Cancellations,  Shares Held As Treasury and Resale of Treasury Shares

There was no issuance and repayment of debt, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares.

10.
Borrowings And Debt Securities

Total borrowings as at 31/12/2001

(Unit ‘000)




RM








Unsecured
6,748







6,748














Short Term
2,289






Long Term
4,459







6,748






11.
Contingent Liabilities
The total contingent liabilities for the Company are corporate guarantees for banking facilities given to subsidiaries of RM8.0 million.

12.
Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the reporting date.

13.
Material Litigation
There was no pending litigation.

14.
Segmental Analysis
RM’000


Investment

Holdings   

& Trading




Total
Consol

Adj.
Consoli-dated


Malaysia
Malaysia
Philip-pines
China/

Hong Kong
Thai-land




Turnover 
8,095
48,489
72,428
22,182
26,517
177,711
(9,891)
167,820

Profit/(Loss) before tax 

   
482
10,245
9,805
981
1,932
23,445
(7,229)
16,216

Total  assets  employed 

as at 31/12/2001 

   
109,174
63,724
62,367
23,171
16,643
275,079
(89,312)
185,767

15. 
Explanatory Comments On The Profit Before Taxation For The Quarter As Compared To The     Preceding Quarter

The Group profit before taxation for the reporting quarter was RM3.3 million compared to RM1.25 million in the third quarter.  Although faced with continued low demand in the hard disk drive and semi-conductor sectors, the Group had managed to improve its earnings compared to the third quarter. This was the result of effective management strategies in right sizing the Group’s operations. Overall production costs has reduced in tandem with the reduced revenue.

16.
Review Of The Performance of Earnings/Revenue Of The Group
Group revenue for the reporting quarter was RM31.4 million. This was a reduction of 23% from the preceding quarter. This was attributable to the continued low market demand in the technology sector, and specific change in the Group’s customer product strategy. However, the overall profitability had improved compared to the preceding quarter due to continuous efforts to right size operations and successful marketing strategies in adjusting to meet the challenges.

The directors are not aware of any circumstances where the results would be materially affected from the end of the reporting quarter to the date of this report.

17. Material  Subsequent Event

a) On February 19, 2002 the Company entered into agreement with Advantest Asia Pte. Ltd. to dispose its investment of 1,875,000 shares in Advantest-Eng (M) Sdn Bhd for cash consideration of RM2,737,000. The original cost of investment was RM1,875,000. The disposal is subject to the approval of the Ministry of International Trade of Industry.

b) On February 19, 2002, the Company entered into an agreement to terminate its Joint Venture Agreement dated October 9, 1997 with Advantest Asia Pte. Ltd.

18. Seasonality or Cyclical Operations

The Group is subject to cyclical effects of the hard disk and semi-conductor industries as a result of the volatility of demand.

19.
FY2002 Prospects

The Group is dependent on the global demand in the computer data storage and semi-conductor industries. There are positive signs of these industries improving for FY2002 according to various computer and computer processor manufacturers worldwide. With an expectation of an upturn coupled with the Group's strong financial position and intensifying marketing effort, profitability for the Group should improve in FY2002, barring any unforeseen circumstances.

.

20.
Explanatory Notes on Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee


This note is not applicable for current quarter.


21.
Dividend

The Board proposed a 10% first and final tax exempt dividend in respect of financial year ended 31 December 2001. 

.

By Order of the Board
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