NOTES TO THE FINANCIAL STATEMENTS – YEAR ENDED 31 DECEMBER 2000

1. Accounting Policies and Methods

There have been no changes in the accounting policies and the methods of computation used in the preparation of the financial statements compared with the audited financial statements of 31 December 1999.

2. Exceptional Item

There was no exceptional item.

3. Extraordinary Item

There was no extraordinary item.

4. Taxation


Current Period


RM’000

Under provision in prior year
3,659

Current year provision
3,577

Deferred Taxation
462

Total
7,698

5. Pre-acquisition Profits
There were no pre-acquisition profits.

6. Sales of Investments and Properties

There were no sales of investments and properties.

7. Purchase or Disposal of Quoted Securities

(a) Purchases and sales of quoted securities for the current financial year to date (1 January 2000 to 31 December 2000) :


RM’000

Total purchases
1,121

Total disposals
1,084

Total profit on disposals
37

(b) Investments in quoted securities as at 31 December 2000 :


RM’000

Total investment at cost
318

Total investment at carrying value
129

Total investment at market value 
129

8. Changes in The Composition

There were no changes in the composition of the Group for the reporting quarter except as disclosed in Note 9 below.

9. Corporate Proposal

On February 23, 2001, ETHB entered into a Rescission and Shares Buy Back Agreement (Rescission Agreement) with Mr Cheah Yew Keat. The Rescission Agreement was entered into on mutual agreement by both ETHB and Mr Cheah Yew Keat to rescind the Shares Sale Agreement which was entered into by them on August 2, 2000. 

Pursuant to the Rescission Agreement,  Mr Cheah Yew Keat agreed to refund ETHB of a sum of RM5,041,680 and ETHB shall in turn transfer 265,000 ordinary shares in Digital Integrated System Sdn Bhd back to him. ETHB also sold 500,000 ordinary shares for RM3,000,000 in Digital Integrated System Sdn Bhd to Mr Cheah Yew Keat free from all claims, charges, lien, encumbrances and equities with all rights and benefits attached with the shares. The 500,000 ordinary shares were earlier subscribed by ETHB under the Shares Sale Agreement. With the transfers of shares to Mr Cheah Yew Keat, ETHB has relinquished its 51% equity holding in Digital Integrated System Sdn Bhd. Hence Digital Integrated System Sdn Bhd has ceased to be a subsidiary from thereon.

The total amount of RM8,041,680 arising from the Rescission Agreement would be repaid by Mr Cheah Yew Keat within the year 2001. Mr Cheah Yew Keat would also procure the repayment of an advance of RM750,000 given by ETHB to Digital Integrated System Sdn Bhd within 6 weeks from the date of the Rescission Agreement. 

10. Seasonality or Cyclical Operations

The Group is subject to cyclical effects of the hard disk drive and semi-conductor industries as a result of the volatility of demand.

11. Issuance and Repayment of Debt and Equity Securities, Share Buy-backs, Share Cancellations, Shares Held As Treasury and Resale of Treasury Shares

There was no issuance and repayment of debt, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares.

12. Borrowings And Debt Securities


Total borrowings as at 31/12/2000

(Unit ‘000)

Included in the total borrowings are amounts denominated in foreign currency

(Unit ‘000)


RM



USD


HKD
BAHT


PESO



Secured
18,719






Secured (Foreign Currency)
4,607

146
7,426
4,786
262


23,326

146
7,426
4,786
262









Short Term
16,969






Short Term (Foreign Currency)
4,602

146
7,426
4,786
196

Long Term
1,750






Long Term (Foreign Currency)
5




66


23,326

146
7,426
4,786
262

13.
Contingent Liabilities
The total contingent liabilities for the Company are corporate guarantee for banking facilities given to subsidiaries of RM13.2 million.

14.
Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the reporting date.

15. Material Litigation

There was no pending litigation.

16. Segmental Analysis

RM’000


Malaysia
Philip-pines
China/

Hong Kong
Thai-land
Total
Consol Adj.
Consoli-dated 

Turnover 
70,603
152,649
35,088
7,709
266,049
(26,923)
239,126

Profit/(Loss) before   

 tax 

   
19,773
35,241
5,048
(2,831)
57,231
(17,060)
40,171



Total  assets

  Employed 

  as at 31/12/2000 

   
173,938
77,962
32,206
11,618
295,724
(70,601)
225,123

17.
Explanatory Comments on The Profit Before Taxation for Current Quarter As Compared to the Preceding Quarter

The group profit before tax for the reporting 4th quarter was RM 9.3 million as compared to RM 11.5 million in the preceding 3rd quarter on the back of a marginal decrease in sales revenue for the quarter. The lower profit before taxation was mainly due to lower capacity utilisations as a result of weaker demand and continuing losses incurred from the group's Thailand subsidiary.

18.
Review of The Performance of Earnings/Revenue of the Group 

The total sales revenue for FY 2000 was at RM 239 million as compared to RM 186 million in the last financial year, marking a year on year growth rate of 28.5%. Such achievements was attributed to the group's ability to further increase its overall market share positions and obtaining further customer product allocations amidst tough and competitive market environments.

The group profit before taxation for the reporting  year was at RM 40.2 million as compared to RM 32.1million in the previous financial year, an increase of  25%. This was primarily attributed to the group's continuous efforts to improve cost and operations management while realising the various additional capital expenditures implemented during the year.

The directors are not aware of any circumstances where the results would be materially affected from the end of the reporting financial year to the date of this report.

19. Current Year Prospects
The group anticipates that the demand slowdown that currently affects global technology companies will have an impact on the groups growth performance for the ensuing financial year. It is expected that demand for the group's products across the board for the first half will be generally weaker hence may affect its first half earnings.

However, barring unforeseen circumstances, the group expects to register a better second half performance hence is expected to achieve continuous growth in sales revenue and earnings for the ensuing financial year.

20.
Explanatory Notes on Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee


This note is not applicable.


21.
Dividend

The Board proposed a 12% first and final tax exempt dividend in respect of financial year ended 31 December 2000. 

By Order of the Board
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