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        TEXCHEM RESOURCES BHD

     (16318-K)

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

At 31 December 2002

	
	Note
	31 December 

2002

RM’000
	31 December 2001

(Audited)

RM’000

	Property, plant and equipment

Investments in associates

Other investments

Goodwill on consolidation
	3


	128,723

16,589

9,792

32,706
	122,202

11,406

31

22,019

	Current assets

Inventories

Trade and other receivables

Cash and cash equivalents
	
	187,810


	155,658



	
	4
	80,956
	78,246

	
	
	129,488

22,470
	103,027

24,407

	
	
	232,914
	205,680

	Current liabilities

Trade and other payables

Borrowings

Taxation

Dividend payable
	
	72,152

136,676

951

3,144
	56,072

97,185

3,130

4,327

	
	212,923
	160,714

	Net current assets
	19,991
	44,966

	
	
	207,801
	200,624

	Financed by:

Capital and reserves
Share capital

Reserves
	
	109,181

53,805
	108,181

58,304

	Minority shareholders’ interests

Long term and deferred liabilities
	
	162,986

9,949


	166,485

12,393

	Borrowings

Deferred taxation

Deferred liabilities


	
	27,932

4,151

2,783
	15,330

3,606

2,810

	
	
	34,866
	21,746

	
	
	207,801
	200,624


The notes set out on pages 5 to 10  form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)

for the year ended 31 December 2002

	
	Note


	3 months ended

31 December 
	Year ended

31 December 

	
	
	2002

RM’000
	2001

(Audited)

RM’000
	2002

RM’000
	2001

(Audited)

RM’000

	Revenue
	
	173,606
	126,484
	658,112
	551,368



	Operating Profit

Exceptional loss
	7
	4,911

-
	3,734

(366)
	18,152

(2,709)
	16,447

(366)

	Interest expense

Interest income

Share of loss of associates
	8
	4,911

(978)

20

(4,005)
	3,368

(305)

15

(590)
	15,443

(6,991)

139

(5,424)
	16,081

(4,406)

89

(2,580)

	Profit / (Loss) before taxation

Tax expense


	
	(52)

(1,176)
	2,488

(907)
	3,167

(3,376)
	9,184

(4,042)

	Profit / (Loss) after taxation

Less: Minority interests


	
	(1,228)

(259)
	1,581

(93)
	(209)

(609)
	5,142

(702)

	Net profit / (Loss) for the period
	
	(1,487)
	1,488
	(818)
	4,440

	Basic earnings / (Loss) per ordinary share (sen)


	
	(1.37)
	1.76
	(0.75)
	5.24


The notes set out on pages 5 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 
for the year ended 31 December 2002
	
	Non-distributable shareholders’ funds

RM’000
	Distributable reserves

RM’000
	Total

RM’000

	
	
	
	

	At 1 January 2002 


	159,325
	
	7,160
	166,485

	Special issue to Bumiputra investors
	1,000
	
	-
	1,000

	Premium arising from special issue
	720
	
	-
	720

	Transfer to capital reserve
	208
	
	-
	208

	Translation of the opening net investment in foreign subsidiaries at year end exchange rate
	893
	
	-
	893

	Net loss for the year 
	-
	
	(818)
	(818)

	Dividends
	-
	
	(5,502)
	(5,502)

	At 31 December 2002 


	162,146
	
	840
	162,986

	
	
	
	
	

	
	
	
	
	


The notes set out on pages 5 to 10  form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
for the year ended 31 December 2002

	
	31 December 2002

RM’000
	31 December 2001 

RM’000

	Net cash outflow from operating activities

Net cash outflow from investing activities

Net cash inflow from financing activities
	14,835

(55,025)

40,017
	8,959

(6,298)

8,050



	Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January 

Foreign exchange differences on opening balances
	(173)

16,741

(352)
	10,711

6,507

(477)

	Cash and cash equivalents at 31 December 


	16,216
	16,741




The notes set out on pages 5 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

2.
Audit Report
The Audit Report of the Group’s annual financial statements for the year ended 31 December 2001 was not qualified.

3.
Property, plant and equipment

The valuations of land and building have been brought forward without amendment from the previous annual report as no revaluation has been carried out since 31 December 2001.

4.
Inventories

The Group has made a provision for slow-moving and obsolete stocks amounting to RM800,000 for the year ended 31 December 2002. (2001 : RM119,039)

5.
Doubtful debts

A provision for doubtful and bad debts amounting to RM1.37 million has been made by the Group for the year ended 31 December 2002. (2001 : RM857,296)

6.
Changes in composition of the Group

The following are the changes in the composition of the group during the year under review:
(a) In March 2002, the Company had acquired 4 million shares of RM1.00 each in Texchem Corporation Sdn Bhd (Texcorp), representing an equity interest of 19.6%.

(b) On May 10, 2002, both Texchem Engineering Plastics Sdn Bhd (TEP) and Izutex Sdn Bhd (Izutex) became wholly owned subsidiaries of Texchem-Pack (M) Bhd (Texpack), which in turn is a wholly owned subsidiary of the Company.

(c) On May 24, 2002, La Primavera Sdn Bhd (LP) has ceased to be an associated company of Texchem Consumers Sdn Bhd, a wholly owned subsidiary of the Company.

(d) 
On May 29, 2002, Texchem-Pack, a wholly owned subsidiary of the Company, incorporated a wholly owned subsidiary, Texchem-Pack (Wuxi) Co. Ltd, China.

(e) On May 31, 2002, an announcement was made that Texchem Resources Bhd (TRB) had on May 31  2002 entered into a Memorandum of Understanding with Amtes Corporation, Philippines for the sale by TRB of the entire equity interest in Texchem-Pack (Philippines) Inc to Amtes Corporation, Philippines.  Subsequent to that, it was announced that TRB had on August 16  2002 entered into an Agreement for the Sale of Corporate Stock with Amtes Corporation, Philippines for the sale of all the shares in Texchem-Pack (Philippines) Inc..  This transaction was completed on December 31  2002 and has resulted in a loss on disposal of RM2.7 million and a net cash inflow of RM2.3 million as follows:-

Cashflow effects arising from the disposal of Texchem-Pack (Philippines) Inc: -

	
	31 December 2002

RM’000

	Property, plant, equipment

Current assets

Current liabilities 
	4,029

2,687

(7,694)

	Net liabilities

Advances written off

Exchange fluctuation reserve realised

Loss on disposal of the subsidiary
	(978)

5,326

1,079

(2,709)



	Consideration received, satisfied in cash

Cash disposed of


	2,718

(390)

	Net cash inflow


	2,328


(f) 
On September 12, 2002, Fumakilla Malaysia Berhad a 87.27% subsidiary of TRB had subscribed for 32,300 shares of Riels 20,000 each amounting to Riels 646,000,000 (equivalent to RM646,000) representing an equity interest of 53.13% in Texchem Consumers (Cambodia) Ltd. (TCCL), upon subscription thereof.  Prior to the subscription, TCCL is a wholly-owned subsidiary of Texchem Consumers Sdn Bhd. (TCSB) and in turn, TCSB is a wholly-owned subsidiary of TRB. 

(g) 
On September  19  2002, PT Technopia Lever was  incorporated.              TRB has a 49% equity interest in PT Technopia Lever amounting to         Rupiah 24.5 billion (equivalent to RM10,576,000).

(h)
On November 12  2002, the Company had announced that Izutex Sdn Bhd, wholly-owned subsidiary of Texchem-Pack (M) Bhd which in turn is a wholly-owned subsidiary of  TRB, had obtained an Investment Licence for the establishment of  a wholly-owned subsidiary, Izutex (Vietnam) Co. Ltd in Vietnam.

7.
Exceptional loss
This consisted of exceptional loss incurred on disposal of a subsidiary, Texchem-Pack (Philippines) Inc. as it is no longer commercially feasible to continue its operations in Philippines since many of its key customers have relocated their operations to China.

8.
Share of Loss of Associates
The increase in the share of losses in the fourth quarter was mainly due to the share of losses incurred by an overseas associated company, PT Technopia Lever in respect of brand building activities to develop our new brand of mosquito coils in Indonesia with PT Unilever, of which the Group’s share of losses amounted to RM4.5 million.

9.
Dividends paid 

	
	The year ended 31 December



	
	2002

RM’000
	2001

RM’000



	Ordinary

First Interim paid:

2002 – 3% less tax

(2001 – 3% tax exempt per share)

Second Interim paid :

2002 – 4% less tax 

(2001 – 4% tax exempt per share)


	2,357

3,145


	2,073

4,327



	Total 
	5,502


	6,400




10.
Seasonal or cyclical factors
On the whole, the business of the Group was not affected significantly by cyclical factors except for normal seasonal fluctuation in the fourth quarter of 2002.

11.
Segment information
Segment information is presented in respect of the Group’s business activities which is the enterprise’s primary basis of segment reporting.

Inter-segment pricing is determined based on a negotiated basis.

	
	Revenue
	Profit / (Loss) before tax

	
	<------------------- Year ended ---------------- >

	
	2002

RM’000
	2001

(Audited)

RM’000
	2002

RM’000
	2001

(Audited)

RM’000

	Trading

Manufacturing

Investment holding


	521,149

226,466

-
	468,764

134,559

-
	6,380

7,570

(8,074)
	22,712

(7,719)

(5,809)

	Inter-segment elimination
	747,615

(89,503)
	603,323

(51,955)
	5,876

-
	9,184

-



	Exceptional loss
	658,112

-
	551,368

-
	5,876

(2,709)
	9,184

-



	
	658,112
	551,368
	3,167
	9,184




12.
Capital commitments 

	
	31 December 2002

RM’000

	Property, plant and equipment

Authorized but not contracted for

Contracted but not provided for in the financial statements
	198

701

	
	899

	Investments

Authorized but not contracted for

Contracted but not provided for in the financial statements
	387

Nil

	
	1,286


13.
Changes in contingent liabilities
Todate the Company has issued corporate guarantees amounting to RM180.7 million (31.12.01 : RM143.8 million) as security for banking facilities granted to its subsidiaries of which RM92.7 million  (31.12.01 : RM45.4 million) were utilized at 31 December 2002.

14.
Debt and equity securities
There have been no changes in the debt and equity securities of subsidiary companies during the quarter under review except that:

Texchem-Pack (Wuxi) Co Ltd, China had on December 13 2002 increased its registered capital further by USD269,000 (equivalent to RM1,022,200) making a total of USD734,000 (equivalent to RM2,789,200) as at todate.

15.
Events subsequent to the balance sheet date

On January 15  2003, Texchem Food Sdn Bhd became a wholly owned subsidiary of Texchem Resources Bhd and on January 29  2003, Texchem Food Sdn Bhd had agreed and entered into a share sale and purchase agreement with the shareholders of Sea Master Trading Co. Sdn Bhd to acquire 2,971,515 ordinary shares of RM1.00 each representing 100% equity in Sea Master Trading Co. Sdn Bhd for a total consideration of RM14,560,423.50 to be satisfied by a cash payment of RM8,736,252.50 and the issuance of 5,824,171 new ordinary shares of RM1.00 each in Texchem Food Sdn Bhd.

Kindly refer to the general announcement to the Kuala Lumpur Stock Exchange dated January 29   2003 for further details.
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