TEXCHEM RESOURCES BHD

Company No. 16318-K

FINANCIAL REPORTING OF THE UNAUDITED CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2001

NOTES

1.
Accounting Policies

There has been no change in the accounting policies and methods of computation used in the preparation of the financial statements during the period under review.

2. Extraordinary Items

There were no extraordinary items during the period under review.

3. Taxation

The tax figures do not contain any adjustment for under or over provisions in respect of prior years. 

4. Pre-acquisition Profits

There were no pre-acquisition profits during the period under review.

5. Sale of Investments/Properties

There were no sales of investments or properties during the period under review.

6. Quoted Securities

There were no purchases and disposals of quoted securities during the period under review.

7. Status of Corporate Proposals

Conditional Voluntary Take-Over Offer of Fumakilla Malaysia Berhad (“FMB”) by Texchem Resources Bhd (“TRB”)

------------------------------------------------------------------------------------------------------

In respect of the following corporate exercise as announced on August 15 2000:

(i) Conditional voluntary take-over offer of Fumakilla Malaysia Berhad (FMB) comprising of 39,999,000 ordinary shares of RM1.00 each for a total consideration of RM74,181,309 or RM1.85 per Offer Share to be satisfied either by the issuance of 36,909,124 new TRB shares credited as fully paid up at RM2.01 per consideration share or cash payment of RM1.85 per Offer Share (“Proposed Offer”);

(ii) Bonus issue of 41,451,365 new TRB shares credited as fully paid-up on the basis of 3 bonus shares for every 2 TRB shares held (“proposed Bonus Issue”);

(iii) Special Issue of 13,000,000 new TRB shares credited as fully paid-up to approved Bumiputra investors, at an indicative issue price of RM1.85 per special share (“Proposed Special Issue”);

(iv) Proposed transfer of the listing of all the shares from the Second Board to the Main Board of the KLSE upon completion of the Proposed Offer, Proposed Bonus Issue and Proposed Special Issue; and

(v) Proposed increase of its authorized share capital from RM50million to RM500million.

However, the Proposed Offer and Proposed Special Offer have been revised by Securities Commission (“SC”) as follows:-

(i) Conditional voluntary take-over offer to acquire the entire issued and paid-up share capital of Fumakilla Malaysia Berhad (FMB) comprising 39,999,000 ordinary shares of RM1.00 each (Offer Shares) for a total consideration of RM73,569,271 or RM1.84 per Offer Shares (Proposed Offer) to be satisfied by the issuance of up to a maximum of 36,601,627 new ordinary shares of RM1.00 each in Texchem Resources Bhd (TRB) (TRB Shares) credited as fully paid-up at an issue price of not less than the theoretical ex-all price of TRB shares of RM2.01, based on the weighted average price for the five (5) consecutive market days up to 14 August 2000, which was the last trading day prior to the announcement of the Proposed Offer and/or cash payment of RM1.84 per Offer Share; and

(ii) Proposed Special Issue of 13,000,000 new TRB shares credited as fully paid-

up to Bumiputera Investors to be approved by the Ministry Of International Trade And Industry at an issue price of not more than 10% discount to the theoretical ex-all price based on the weighted average market price for the five (5) consecutive market days preceding a price fixing date to be determined by the directors after the approval of the SC.

Approvals from the relevant authorities for the above corporate exercise were obtained as follows:


(a)
FIC



November 30 2000


(b)
MITI



December 23 2000


(c)
SC



April 6 2001


(d)
Shareholders of TRB

May 23 2001

The above proposed corporate exercise is scheduled for completion by mid August 2001

8. Seasonality and Cyclicality of Operations

On the whole the group is not affected significantly by cyclical factors except for normal seasonal fluctuations. 

9. Changes in Debt and Equity of subsidiary companies

Name of subsidiary company


Nature of

issue
Date of

Issue
Number of

 shares issued

Texchem Consumers

(East Malaysia) Sdn Bhd


Paid-up capital
14/05/2001
3 shares of RM1.00 each

Texchem Consumers (Cambodia) Ltd
Paid-up capital


12/04/2001


9,500 shares of Riels 20,000 each



10. Group bank borrowings at 31 March 2001

(a)
All the group bank borrowings are unsecured as follows :

 
RM’000

i)   Short Term Working Capital Borrowings

66,317




ii)  Term Loans comprising of :


          Repayable within 12 months
  2,543

          Repayable after 12 months
  7,265

             Sub-total
  9,808

Total
76,125

(b) Included in the group bank borrowings are revolving credits amounting to Japanese Yen 207 million equivalent to RM6.5million

11. Contingent Liabilities

To-date the Company has issued corporate guarantees amounting to RM136.8 million (31.12.00 : RM136.8 million) for banking facilities granted to its subsidiaries of which RM56.4 million (31.12.00 : RM54 million) were utilized at 31 March 2001.

12. Off Balance Sheet Financial Instruments

There were no financial instruments with off-balance sheet risk as at the date of this report.

13. Material Litigation

There is no material litigation by the Company or its subsidiaries other than a winding-up order obtained against Syquest Technology Sdn Bhd on 3 March 2000 by Texchem-Pack (Johor) Sdn Bhd, a wholly-owned subsidiary of the Company for a judgement sum of RM2,094,443 with 8% interest per annum and of which the matter is still before the official assignee.

14. Segmental Analysis


For the year ended 

31 March 2001
At 31.3.01


Group turnover
Group profit before taxation
Total 

group assets


RM’000
RM’000
RM’000

Analysis by activity




Trading
112,236
1,288
153,037

Manufacturing

Others
24,430

   -  
658

(317)


89,546

15,853


136,666
1,629
 258,436






Analysis by geographical location




Malaysia
102,760
1,842
200,082

Singapore
28,231
754
27,873

Thailand
3,628
179
11,218

Philippines
638
(402)
6,297

Myanmar
95
(23)
421

Cambodia
1,314
(156)
790

Vietnam
          -
(565)
11,755


136,666     
1,629
258,436

15. Comments on Material Change in Profit 

The group profit after tax for the first quarter ended 31 March 2001 was lower than that of the corresponding quarter in 2000 mainly due to the following unfavourable factors :

(a) Lower performance by Texchem Materials Sdn. Bhd during the 1st Quarter of 2001 as compared to the corresponding period of last year due to seasonal fluctuations as well as weaker demand.

(b)
Texchem Consumers Sdn. Bhd reducing its trade stock levels for better inventory and credit control purposes in the face of a slowing economy. 

(c)
Expected initial losses experienced by newly established overseas subsidiaries and an associated company.

16. Review of Results

The Group’s results for the 1st Quarter of 2001 was significantly lower than that of the same period last year due to seasonal fluctuations, weaker economic environment and expected initial losses by newly established overseas operations. However, these temporary adverse effects are expected to be overcome in the near term.

17. Current Year Prospects

In view of a drastic downturn in the electronics sector as well as a significant slowdown in the Malaysian economy this year, the directors are cautious about current year’s prospects  but are not pessimistic.

18. Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not applicable

19. Interim Dividend

No interim dividend has been declared in the first quarter ended 31 March 2001.

BY ORDER OF THE BOARD

JONY RAW

GROUP FINANCE DIRECTOR/

COMPANY SECRETARY

DATE : 25 May 2001
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