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NOTES

1.
Accounting Policies

There has been no change in the accounting policies and methods of computation used in the preparation of the financial statements during the period under review.

2. Exceptional Items

These comprise mainly pre-operating expenses incurred by the group written off in accordance with the requirements of Malaysian Accounting Standards Board (MASB) Standard No. 1 effective from financial year 2000.

3. Extraordinary Items

There were no extraordinary items during the period under review.

4. Taxation

The tax figures do not contain any adjustment for under or over provisions in respect of prior years. 

5. Pre-acquisition Profits

There were no pre-acquisition profits during the period under review.

6. Sale of Investments/Properties

There were no sales of investments or properties during the period under review.

7. Quoted Securities

There were no purchases and disposals of quoted securities during the period under review.

8. Composition of the Group

There was no change in the group’s composition during the period under review.

9. Status of Corporate Proposals

There were no corporate proposals during the period under review.

10. Seasonality and Cyclicality of Operations

On the whole the group is not affected significantly by seasonal or cyclical factors mainly due to risk mitigation effects of holding a diversified portfolio of trading and manufacturing operations.

11. Changes in Debt and Equity

	Name of associated company


	Nature of

issue
	Date of

Issue
	Number of

 shares subscribed

	Ojitex Holdings Sdn Bhd
	Allotment
	  5/5/2000
	6,384,000 ordinary shares of RM1.00 each



	
	Allotment


	31/7/2000
	6,270,000 ordinary shares of RM1.00 each




12. Group bank borrowings at 30 June 2000

(a)
All the group bank borrowings are unsecured as follows :

	 
	RM’000

	i)   Short Term Working Capital Borrowings

	64,615

	
	

	ii)  Term Loans comprising of :
	

	          Repayable within 12 months
	  3,563

	          Repayable after 12 months
	  7,459

	             Sub-total
	11,022

	Total
	75,637


(b) Included in the group bank borrowings are revolving credits amounting to Japanese Yen 207 million equivalent to RM7.43 million

13. Contingent Liabilities

To-date the Company has issued corporate guarantees amounting to RM135.8 million (31.12.99 : RM103 million) for banking facilities granted to its subsidiaries of which RM75.6 million (31.12.99 : RM60.3 million) were utilized at 30 June 2000.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

15. Material Litigation

There is no material litigation by the Company or its subsidiaries other than a winding-up order obtained against Syquest Technology Sdn Bhd (Syquest) on 3 March 2000 by Texchem-Pack (Johor) Sdn Bhd, a wholly-owned subsidiary of the Company and of which the matter is now before the official assignee pursuant to a payment default by Syquest of the judgement sum of RM2,094,443 with 8% interest per annum.

16. Segmental Analysis

	
	Group turnover
	Group profit before taxation
	Total group assets

	
	RM’000
	         RM’000
	      RM’000

	Analysis by activity
	
	
	

	Trading
	130,878
	          3,669
	153,561

	Manufacturing
	29,302
	   746*
	110,471

	
	160,180
	          4,415
	264,032

	
	
	
	

	Analysis by geographic location
	
	
	

	Malaysia
	125,205
	           4,983
	208,815

	Singapore
	30,505
	             890
	31,530

	Thailand
	3,890
	             115 
	10,091

	Philippines
	          -
	            (970)*
	5,629

	Myanmar
	580
	             (87)
	443

	Vietnam
	          -
	            (516)*
	7,524

	
	160,180
	           4,415
	264,032


*  After pre-operating expenses written off of RM1.49 million as exceptional items

17. Comments on Material Change in Profit 

The Group profit before tax in the second quarter of 2000 was affected by exceptional items amounting to RM1.49 million which comprised pre-operating expenses incurred by the Group written off in accordance with the requirements of Malaysian Accounting Standards Board (MASB) Standard No. 1.

18. Review of Results

In the second quarter of 2000, the Group turnover had increased by 9% as compared to the first quarter of 2000.  Operating profit before exceptional item and unrealized foreign exchange gain had increased by 19% over the first quarter due to better performances of its subsidiaries overall in line with the continuing recovery in the Malaysian economy and strong exports sales in the electronics sector. 

19. Current Year Prospects

Barring unforeseen circumstances, the Directors are optimistic that the Group’s profitability for the year will be satisfactory.

20. Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not applicable.

21. Interim Dividend

No interim dividend has been declared during the period under review.
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