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FINANCIAL REPORTING OF THE UNAUDITED CONSOLIDATED RESULTS FOR THE QUARTER ENDED 31 MARCH 2000

NOTES

1.
Accounting Policies

There has been no change in the accounting policies and methods of computation used in the preparation of the financial statements for the quarter ended 31 March 2000.

2. Exceptional Items

There were no exceptional items during the period under review.

3. Extraordinary Items

There were no extraordinary items during the period under review.

4. Taxation

The tax figures do not contain any adjustment for under or over provisions in respect of prior years. 

5. Pre-acquisition Profits

There were no pre-acquisition profits during the period under review.

6. Sale of Investments/Properties

There were no sales of investments or properties during the period under review.

7. Quoted Securities

There were no purchases and disposals of quoted securities during the period under review.

8. Composition of the Company

In the first quarter ended 31 March 2000, the following were the acquisitions undertaken by the Group :

	Acquiring 

Company
	Date of acquisition
	Details of

 Acquisitions

	Texchem-Pack (M) Sdn Bhd
	4/1/2000
	Acquired 100% equity interest in Texchem-Pack (Johor) Sdn Bhd for RM13,182,899 from Capritronics Sdn Bhd which is a wholly-owned subsidiary.



	Texchem Resources Bhd
	2/2/2000
	Subscribed 100% equity in Texchem Materials Sdn Bhd for RM36,208,748.




9. Status of Corporate Proposals

There were no corporate proposals during the period under review.

10. Seasonality and Cyclicality of Operations

On the whole the group is not affected significantly by normal seasonal or cyclical factors mainly due to risk mitigation effects of holding a diversified portfolio of trading and manufacturing operations.

11. Changes in Debt and Equity

	Name of subsidiary
	Nature of

issue
	Date of

Issue
	Number of shares issued

	Texchem Materials Sdn Bhd


	Allotment
	2/2/2000
	36,208,748 shares of RM1 each


12. Group bank borrowings and term loan at 31 December 1999

(a)
All the group bank borrowings are unsecured as follows :

	 
	RM’000

	i)   Working Capital Short Term Borrowings

	54,174

	
	

	ii)  Term Loans comprising of :
	

	          Repayable within 12 months
	  3,746

	          Repayable after 12 months
	  7,153

	             Sub-total
	10,899

	     Total
	65,073


(b) Included in the group bank borrowings are revolving credits amounting to RM7.49 million (Japanese Yen 207 million).

13. Contingent Liability

To-date the Company has issued corporate guarantees amounting to RM136.9 million (31.12.99 : RM103 million) as security for banking facilities granted to its subsidiaries of which RM65.1 million (31.12.99 : RM60.3 million) were utilized at 31 March 2000.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

15. Material Litigation

A winding-up petition was filed by Texchem-Pack (Johor) Sdn Bhd (TXPJ), a wholly-owned subsidiary of the Company, against Syquest Technology Sdn Bhd (Syquest) on 18 October 1999 in view of the default in payment of the judgement sum of RM2,094,443 plus 8% p.a. interest.

An order for winding-up of Syquest was obtained on 3 March 2000 and the matter is now before the Official Assignee.

16. Segmental Analysis

	
	Turnover
	Profit before taxation
	Tangible assets

	
	RM’000
	RM’000
	RM’000

	Analysis by activity
	
	
	

	Trading
	129,058
	3,600 
	138,968

	Manufacturing
	18,250
	1,525
	82,199

	Others
	   -
	 61
	27

	
	147,308
	5,186
	221,194

	
	
	
	

	Analysis by geographic location
	
	
	

	Malaysia
	117,066
	3,865
	183,766

	Singapore
	26,136
	945
	27,084

	Thailand
	4,106
	376
	9,969

	Myanmar
	   -
	             -
	375

	
	147,308
	5,186
	221,194


17. Comments on Material Change in Profit 

Group profit before tax had increased by 24% in the first quarter of 2000 as compared to the fourth quarter of 1999 mainly due to the unrealized foreign exchange gain arising from the translation of foreign currency loans denominated in Japanese Yen at 31 March 2000.

18. Review of Results

In the first quarter of 2000, the Group turnover had remained strong as compared to the last quarter of 1999.  Operating profit before unrealized foreign exchange  gain had increased due to better margins resulting from favourable sales mix.

19. Current Year Prospects

Barring unforeseen circumstances, the Directors are optimistic that the Group’s profitability for the year will be satisfactory.

20. Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not applicable.

21. Interim Dividend

No interim dividend has been declared in the first quarter ended 31 March 2000.

22. Year 2000 Readiness

The Group’s efforts to mitigate the Y2K problem had been successful and todate no problems were encountered.
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