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FINANCIAL REPORTING OF THE UNAUDITED CONSOLIDATED RESULTS FOR THE QUARTER ENDED 31 DECEMBER 1999

NOTES

1.
Accounting Policies

There has been no change in the accounting policies and methods of computation used in the preparation of the financial statements for the quarter ended 31 December 1999.

2. Exceptional Items

There were no exceptional items during the period under review.

3. Extraordinary Items

There were no extraordinary items during the period under review.

4. Taxation

Since 1999 is a tax waiver year for the Company and its Malaysian subsidiaries, the tax figures include only deferred taxation and taxes payable by foreign subsidiaries.

5. Pre-acquisition Profits

There were no pre-acquisition profits during the period under review.

6. Sale of Investments/Properties

On 18 May 1999 the Company disposed a piece of property in Mak Mandin and realized a small gain of RM4,965.

7. Quoted Securities

There were no purchases and disposals of quoted securities during the period under review.

8. Composition of the Company

In the twelve months ended 31 December 1999, the following were the acquisitions undertaken by the Group :

	Acquiring 

company
	Date of acquisition
	Details of

 Acquisitions

	Texchem Consumers Sdn Bhd
	22/2/99
	Acquired a 21.05% equity interest in La Primavera Sdn Bhd for RM2 million at par.



	Texchem Resources Bhd
	27/8/99


	Acquired a 30% equity interest in Ojitex Holdings Sdn Bhd for RM1.1 million at par.



	Texchem-Pack (M) Sdn. Bhd.


	20/12/99


	Subscribed a 100% equity in a newly incorporated company Texchem-Pack (Philippines) Inc. for Pesos 14.25 million.


9. Status of Corporate Proposals

(a)
Group Internal Restructuring Exercise
The above Proposed Group Internal Restructuring Exercise as announced earlier to transfer the Company’s entire trading operations, assets and liabilities to Texchem Materials Sdn Bhd (“TexMat”), a wholly-owned subsidiary of the Company and its entire interest in its wholly-owned subsidiaries, namely Texchem Singapore Pte Ltd and Myanmar Texchem Limited to TexMat for a total unadjusted consideration of RM26,913,369 has been approved by the Foreign Investment Committee (FIC).

Shareholders approval were obtained at an extraordinary general meeting held on 24 November 1999. With this approval, the above-mentioned Group Restructuring Exercise is completed and the business transfer date for the said transfer takes effect as from 1 January 2000.

(b) Rationalisation of Texchem-Pack (M) Sdn Bhd, (“TXPM”), a wholly-owned subsidiary of TRB

On 14 June 1999, Perdana Merchant Bankers Berhad, on behalf of the Board of TRB, announced that TXPM, a wholly-owned subsidiary of TRB, proposed a rationalization exercise which involves the transfer of the entire issued and paid-up share capital of Texchem-Pack (Johor) Sdn Bhd (formerly known as PKG Plastics Technology Sdn Bhd (“TXPJ”), from TXPM’s wholly-owned subsidiary, Capritronics Sdn Bhd (“CSB”) to TXPM for a total cash consideration of RM13,182,899.

The Ministry of International Trade and Industry (“MITI”) has on 22 October 1999 approved the above exercise. 

10. Seasonality and Cyclicality of Operations

On the whole the group is not affected significantly by normal seasonal or cyclical factors mainly due to risk diversification effects of trading and manufacturing a wide portfolio of products.

11. Changes in Debt and Equity

	Name of subsidiary
	Nature of

issue
	Date of

Issue
	Number of shares issued

	Texchem-Pack (Johor) Sdn Bhd

Texchem-Pack (Malaysia) Sdn Bhd

Texchem-Pack (Thailand) Co. Ltd.


	Bonus issue

Rights issue

Rights issue
	7/5/99

16/9/99

1/7/99
	3,870,000 shares of RM1 each

4,000,000 shares of RM1 each

200,000 shares of 100 Baht each


12. Group bank borrowings and term loan at 31 December 1999

(a)
All the group bank borrowings are unsecured as follows :

	 
	RM’000

	i)   Working Capital Short Term Borrowings

	48,632

	
	

	ii)  Term Loans comprising of :
	

	          Repayable within 12 months
	  3,346

	          Repayable after 12 months
	  8,417

	             Sub-total
	11,763


(b) Included in the group bank borrowings are revolving credits amounting to RM7.79 million (Japanese Yen 207 million).

13. Contingent Liability

To-date the Company has issued corporate guarantees amounting to RM103.0 million (31.12.98 : RM56.9 million) as security for banking facilities granted to its subsidiaries of which RM60.4 million (31.12.98 : RM34.6 million) were utilized at 31 December 1999.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

15. Material Litigation

On 5 November 1998, Texchem-Pack (Johor) Sdn Bhd (formerly known as PKG Plastics Technology Sdn Bhd) (“TXPJ”), a wholly-owned subsidiary of the Company instituted legal proceedings against Syquest Technology Sdn Bhd (“Syquest”) to recover an outstanding sum of RM2,094,443 and judgement was obtained on 22 March 1999 in favour of TXPJ for the said sum plus 8% p.a. interest.

Todate, Syquest has not made any payment and the Company had decided to commence winding-up proceedings against Syquest.  A winding-up petition was filed by TXPJ on 18 October 1999.  The hearing of the winding-up petition has been fixed on 3 March 2000.

16. Segmental Analysis

	
	Turnover
	Profit before taxation
	Tangible assets

	
	RM’000
	RM’000
	RM’000

	Analysis by activity
	
	
	

	Trading
	496,008
	11,956 
	135,019

	Manufacturing
	81,304
	6,672
	90,865

	Others
	  - 
	 (4)
	28

	
	577,312
	18,624
	225,912

	
	
	
	

	Analysis by geographic location
	
	
	

	Malaysia
	456,472
	14,940
	187,432

	Singapore
	110,209
	3,296
	28,111

	Thailand
	10,342
	388
	10,001

	Myanmar
	289
	-
	368

	
	577,312
	18,624
	225,912


17. Comments on Material Change in Profit 

Group profit before tax had decreased by 16.7% in the fourth quarter as compared to the third quarter of 1999 mainly due to reduction in sales and changes in sales mix with additional provisions being made for advertising and promotion expenses and doubtful debts of a subsidiary.

18. Review of Results

In 1999, the Group’s turnover had increased by 22% as compared to 1998 mainly due to:-

a) The strong demand for plastic resins and industrial chemicals resulting from the following favourable factors :

· Increase in purchases by manufacturers in view of the price increase trend of petrochemical based products 

· High consumption of plastic resins and industrial chemicals by manufacturers

· Increase in purchases by customers as part of the Y2K contingency plans
b) Shorter financial reporting period of 11 months in 1998 due to change in financial year end from 31 January to 31 December.

Despite the increase in the unrealized foreign exchange loss, the group’s profit before tax had improved mainly due to the higher sales recorded in 1999.

The unrealized foreign exchange loss is attributable to the translation of foreign currency loans denominated in Japanese Yen at 31 December 1999.

The share of loss in associated company is in respect of an associated company acquired by a subsidiary on 22 February 1999 in line with the group’s strategy to diversify into retailing business.

19. Current Year Prospects

Barring unforeseen circumstances, the Directors are cautiously optimistic that the Group’s profitability for the year will be satisfactory.

20. Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not applicable.

21. Interim Dividend

A second interim  dividend of 15% tax exempt had been declared on 23 December 1999 and will be payable on 15 February 2000. A first interim dividend of 5% less tax was paid on 15 September 1999.

22. Year 2000 Readiness

Todate the Group had not encountered any Y2K problems. 
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