KAMDAR GROUP (M) BERHAD (Company no: 577740-A)

 (Incorporated in Malaysia)

Quarterly Report On Results For  The Fourth Quarter Ended 31 December 2004

NOTES TO INTERIM FINANCIAL REPORT

1. Accounting Policies and Method of Computation

The interim financial report is unaudited and has prepared in accordance with Financial Reporting Standard (FRS) 134: Interim Financial Reporting (previously known as MASB 26) issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003.

The accounting policies and methods of computation are followed in the financial statements for the year ended 31 December 2003.

2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2003 was not qualified.

3. Seasonal or Cyclical Factors

Market demand for consumer goods always exists throughout the year. However, sales tend to be higher in certain months due to festive seasons, particularly during Hari Raya Aidilfitri and Deepavali.

4. Exceptional/Extraordinary Items

There were a exceptional gain amounting to RM2,282,789.00 due to the disposal by its subsidiary of the property bearing the correspondence of no. 19, Jalan SS2/64, Petaling Jaya, Selangor Darul Ehsan.

5. Changes in Estimates

There were no changes in estimates that have had a  material effect in the current quarter results.

6. Debt and Equity Securities

There were no cancellations, repurchases, resale and repayment of debt and equity securities in this financial quarter under review other than the following issuance of securities listed below:

Date of



Type of    
                  Price of

Issue
Purpose of issue
shares            Number         share       Term of issue









        (RM)



 Acquisition of 

ordinary         124,430,000    1.00
otherwise
 

10.11.04      Subsidiaries

share




than cash






(5) year 3%





Acquisition of

irredeemable

 

10.11.04
Subsidiaries

convertible       72,000,000     1.00
otherwise






unsecured 



than cash






loan stock






(5) year 4%

10.11.04     Acquisition of

bonds together  60,000,000 )

otherwise

Subsidiaries

with warrant
50,000,000 )    1.00
than cash

7. Dividends Paid

There were not dividend  paid out  during the year.

8. Segmental Information

	
	
	
	

	
	
	
	
	
	

	
	
	
	
	3 months 
	   12 months

	
	
	
	
	ended
	    ended

	
	
	
	
	31.12.04
	    31.12.04

	
	
	
	
	RM'000
	    RM'000

	
	
	
	
	
	

	Segment Revenue
	
	
	
	

	
	
	
	
	
	

	Retail
	
	
	
	      81,452 
	         233,546 

	Property
	
	
	
	       1,957 
	             7,132 

	
	
	
	
	      83,409 
	         240,678 

	Total revenue including inter-segment sales
	
	

	Elimination of inter-segment sales
	     (16,171)
	          (56,673)

	Total revenue 
	
	
	      67,238 
	         184,005 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	3 months 
	   12 months

	
	
	
	
	ended
	    ended

	
	
	
	
	31.12.04
	    31.12.04

	
	
	
	
	RM'000
	    RM'000

	Segment Results
	
	
	
	

	
	
	
	
	
	

	Retail
	
	
	
	   7,714.00
	16907

	Property
	
	
	
	      628.00 
	2814

	Investment Holdings
	
	
	         (638)
	(644)

	
	
	
	
	       7,704 
	19,077

	Less: pre-acquisition profit
	
	 (2,501)
	   (2,501)

	
	
	
	
	       5,203 
	16,576


9. Carrying Amount of Revalued Assets

The group does not has any carrying amount of revalued assets.

10. Subsequent Events

There were no material events subsequent to the end of the current quarter except for the the admission to the Official List and the listing of and quotation for the entire and paid-up share capital of KGMB comprising 125,990,002 KGMB Shares, RM72,000,000 nominal value KGMB ICULS, 50,000,000 KGMB Warrants on the Main Board of the Bursa Malaysia Securities Berhad (“Bursa Securities”).

11. Changes in the Composition of the Company

There were no change in the composition of the Company during the current quarter except for the following restructuring exercise in conjunction with and as an integral part of the listing of KGMB on the Main Board of Bursa Securities:-

(a) On 10 November 2004, KGMB completed the acquisitions of 100% equity interests in the Kamdar Holdings Sdn Bhd, Kamdar Stores Sdn Bhd and Mint Saga (M) Sdn Bhd for a total purchase consideration of RM60,000,000 satisfied via the issuance by KGMB of RM60,000,000 KGMB Bonds at 100% of its nominal value together with 50,000,000 KGMB Warrants; and

(b) On 10 November 2004, KGMB completed the acquisitions of 100% equity interests in the Kamdar Sdn Bhd, Pusat Membeli-Belah Kamdar Sdn Bhd, Pusat Membeli-Belah Kamdar (Penang) Sdn Bhd, Kamdar (South) Sdn Bhd and Kesar Sdn Bhd for a total purchase consideration of RM196,430,000 satisfied via the issuance by KGMB of 124,430,000 new KGMB Shares at an issue price of RM1.00 per KGMB Share and RM72,000,000 KGMB ICULS at 100% of its nominal value.
12. Changes in Contingent Liabilities and Contingent Assets

The group does not have any contingent liabilities as at 31 December 2004.

13. Capital Commitments

The amount of commitments for the purchase of property not provided for in the interim financial statements as at 31 December 2004 is as follows:










RM’000

Approved and contracted for




 4,757

14.  Performance Review

Not relevant as there is no comparative for preceding year.

15. Comment on  Material Change in Profit Before Taxation

For the current quarter, the Group recorded a profit before taxation of RM11.056 million as compared to the preceding quarter’s profit of RM6.277 million which is mainly due to an increase of revenue caused by festival seasonal.
16.  Commentary on Prospects

The Group is principally involved in the trading of textiles and textile-based products. Hence the prospects of the group is closely related to the current outlook for the retail sector, which depends on the performance of the Malaysian economy in terms of the level of private consumption, liquidity in the banking system and stability of labour market conditions.  The Malaysian economy and consequently the retail sector are expected to see improved consumer and business confidence. This overall positive outlook augurs well for the group and the Directors are of the opinion that the Group’s future prospected are expected.

17. Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

18. Taxation

	
	
	
	3 months
	12 months

	
	
	
	ended 
	ended

	
	
	
	31.12.04
	31.12.04

	
	
	
	
	

	Income tax:
	
	
	

	   Malaysian income tax
	      3,352 
	      7,030 

	
	
	
	 
	 

	
	
	
	      3,352 
	      7,030 

	
	
	
	
	

	  Overprovision of Malaysian Income tax in prior years
	 
	         (67)

	
	
	
	
	

	
	
	
	      3,352 
	      6,963 


19. Sale of Unquoted Investments and Properties

There were no sales of unquoted investments except for the disposal of property on 31 May 2004 which resulted in a profit on disposal of RM2,282,789.00.

20. Marketable Securities

The were no disposals of quoted securities for the current quarter under review. For the financial year-to-day under review, the Group disposed of 926,319.02 units of Pacific Pearl Fund for cash considerations of RM670,191.81.

21. Corporate Proposals

There were no corporate proposals announced but not completed as at 31 December 2004.

22. BORROWINGS

As at 31 December 2004, the total borrowings of KGMB Group (all interest bearing) amounted to RM139.4 million. The borrowings can be analysed further as follows:

	Borrowing
	
	
	
	
	RM 000

	
	
	
	
	
	

	KGMB Bonds*
	
	
	
	
	    60,000 

	
	
	
	
	
	

	Borrowings payable within twelve (12 months)
	
	

	
	
	
	
	
	

	 - Bank overdrafts
	
	
	
	
	         860 

	 - Bankers' acceptances
	
	
	
	    31,014 

	 - Revolving credits
	
	
	
	
	      2,200 

	 - Term loans
	
	
	
	
	    15,308 

	
	
	
	
	
	    49,382 

	
	
	
	
	
	

	Borrowing payable in more than twelve (12 months)
	
	

	  - Term loans
	
	
	
	
	    21,434 

	  - ICULS (liability portion)
	
	
	
	      8,624 

	
	
	
	
	
	    30,058 

	
	
	
	
	
	

	Total borrowings
	
	
	
	
	   139,440 


Note:

· On 10 November 2004, KGMB issued 60,000.000 nominal value KGMB Bonds as part consideration for the Acquisition of Asset-Based Companies. 

23. Off Balance Sheet Financial instruments

The Group does not have any off balance sheet financial instruments including foreign currency contracts nor has it entered into any during the current quarter and financial year-to-date.

24. Changes in Material Litigation

The Group will not engage in any material litigation and there will be no legal proceddings against the Group which will adversely affect the activities and performance of the Group or give rise to any contingent liabilities which will materially affect the position and business of the Group.

25. Dividends

The Directors do not recommend any interim dividend.

26. Earnings Per Share

(a) Basic

Basic earnings per share is calculated by dividing the profit after tax after pre-acquisition profit by the weighted average number of ordinary shares in issue during period.

3 months

12 months

ended


ended

31.12.04

31.12.04
 RM’000

RM’000

      Profit after tax after pre acq. Profit


    5,203

  16,576

      Weighted average  number of ordinary shares

      issue (‘000)




 
 124,430
 
124,430

      Basic earnings per share (sen)

 
     4.18

  
  13.32    

      (b) Diluted

For the purpose of calculating diluted earnings per share, the net profit for the period and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, i.e. Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) and Warrants.

3 months

12months

ended


ended

31.12.04

31.12.04
 RM’000

RM’000

      Profit after tax after pre acq. Profit


    5,203

  16,576

      After tax effect on interest of ICULS


       302

       302








______


_______

      Adjusted net profit 




    5,505                            16,878

      Weighted average  number of ordinary shares

      issue (‘000)




 
 124,430
 
124,430

      Effect dilution:


ICULS





   10,060

  10,060


Warrants




     1,164

    1,164








----------

               ----------

      Adjusted weighted average number of ordinary


         Shares in issue and issuable 


135,654

135,654








======

             ======

      Diluted earnings per share (sen)

 
     4.06

  
  12.44   

27. Authorised for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 21 March 2005.
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