WOO HING BROTHERS (M) BERHAD (3010-D)


(Special Administrators Appointed)


Notes: 

Quarterly Report 30 September 2002

1. Accounting Policies
The same accounting policies and methods of computation are followed in the interim financial statements as compared with the most recent annual financial statements for the period ended 31 December 2001 and the accounting policies comply with approved accounting standards of the Malaysian Accounting Standards Board (MASB).  The interim financial statements has been prepared in accordance with MASB 26 Interim Financial Reporting.

2. Qualification
The annual financial statements for the period ended 31 December 2001 were qualified in respect of the ability of the Group to continue as a going concern due to accumulated loss of RM113,835,199 resulting in a capital deficiency of RM96,610,199.  The auditors were unable to determine with any reasonable accuracy the recoverability of an amount of RM6,312,283 relating to capital work in progress of the Company. The continuation of the Group as a going concern will be dependent on future profitable operations and the support of bankers and creditors.  The legal suits against the Company are subject to a moratorium under Section 41 of the Pengurusan Danaharta Nasional Berhad Act 1998 (“the Act”) unless the prior consent of Pengurusan Danaharta Nasional Berhad (“Danaharta”) is obtained.     

The interim financial statements for the period ended 30 September 2002 were qualified due to the same reasons mentioned above.  The accumulated loss and capital deficiency of the Group for the period ended 30 September 2002 are RM120,917,720 and RM103,692,725 respectively.

3. Seasonal/Cyclical Factors
The business operations of the Group were not materially affected by any seasonal or cyclical factors during the financial period under review.

4. Exceptional Items
There were no exceptional items during the financial period under review (period-to-date : a gain on disposal of fixed assets of RM39,400).  The exceptional item during the quarter ended 30 September 2001 was a loss of disposal of fixed assets of RM47,769 (period-to-date : a gain on disposal of fixed assets of RM52,820 and a provision for development expenditure of RM23,685,762).

5. Unusual Items
Besides the matter highlighted in Note 14 and 15 below, there were no other unusual items during the financial period under review.

Changes in Estimates
There were no changes in estimates of amounts reported in prior interim period of the current financial year or prior financial years.

Changes in Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the period under review. 

Dividend
No dividend was paid or recommended during the financial period under review.

9. Segment Reporting
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No geographical segmental analysis is presented as the Group operates principally in Malaysia.

10. Valuations of Property, Plant and Equipment
Valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

11. Material Events Subsequent to the End of the Period
There were no material events subsequent to the end of the period that will affect the financial results of the financial period under review.

12. Changes in Composition of The Group
There were no changes in the composition of the Group during the financial periond under review.

13. Contingent Liabilities/Assets
There are no contingent liabilities or contingent assets since the last annual balance sheet date.

14. Material Changes in the Quarterly Results as compared with the Preceding Quarter
For the current quarter, Group revenue amounted to RM74,700, resulting in a loss before taxation of RM2.6 million as compared to the preceding quarter’s revenue of RM6.2 million and loss before taxation of RM2.5 million.

The significant decrease in group revenue for the current quarter is due to the fact disclosed in the preceding quarter that Tema Anggun Sdn Bhd (“TA”) was appointed to manage the Company’s watch retail business from 1 June 2002 pending the completion of the sale and purchase of the business and the Company’s assets to TA.   The Company’s watch business stock of RM3.5 million has been transferred to TA which forms part of the preceding quarter’s revenue of RM6.2 million.  The sale of retail watch business to TA is subject to the approval of the relevant government and listing authorities.  The current quarter’s revenue is primarily revenue of a subsidiary, Soon Hee Goldsmith Jewellery Sdn Bhd, which principal activity involves manufacturing gold, platinum and silver ornaments of all kinds.

15. Review of Performance
For the current quarter, the Group’s turnover amounted to approximately RM74,700, which resulted in a loss before taxation of RM2.6 million.  In the same period last year, the Group’s turnover amounted to RM4.5 million, which resulted in a loss before taxation of RM2.9 million.  

For the financial period-to-date the Group’s turnover amounted to RM10.6 million, which resulted in a loss before taxation of RM7.5 million as compared to the financial period-to-date of the previous year’s turnover of RM11.4 million and a loss before taxation of RM32.3 million.  The significant reduction in the loss before taxation for current financial period up-to-date is primarily attributable to the provision of development expenditure of RM23.7 million made in the previous year.  The development expenditure is related to a joint venture property development project.  In July 2001, we were made known via CTOS enquiry that a court order has been issued to wind up the company with whom the Company entered into a joint venture agreement.   

Besides the matter highlighted in Note 14 above, the results of the operations for the current financial year to date of the Group and the Company have not been substantially affected by any items, transaction or event of a material and unusual nature.

16. Prospect
As disclosed in Note 14 above, effective from 1 June 2002, TA has been managing the watch retail business of the Company pending approval from the relevant authorities on the sale of the same.

17. Profit Forecast and Profit Guarantee
There was no profit forecast or profit guarantee made during the financial period under review.

18. Taxation
There was no provision for taxation during the financial period under review.

19. Unquoted Investments/Properties
There were no sales of unquoted investment or properties during the financial period under review.

20. Quoted Securities
There were no purchases or sales of quoted securities during financial period under review.

21. Corporate Proposals
Danaharta and the secured creditor approved the Special Administrators’ Workout Proposal (“Workout Proposal”) dated 8 August 2002 pursuant to Section 45 and 46 of the Act on 23 August 2002 and 28 August 2002 respectively.  On 6 September 2002, Commerce International Merchant Bankers Bhd (“CIMB”) made a Requisite Announcement to Kuala Lumpur Stock Exchange based on the Special Administrators’ Workout Proposal.  The announcement sets out the details of the proposals for the transfer of the Company’s listing status to a newly incorporated company which will be acquiring Kamdar Sdn Bhd and its associated companies (“Kamdar Proposals”), the sale of watch business and properties, debt settlement and liquidation of the Company and its subsidiaries.  CIMB has submitted the application to the Securities Commission on 30 May 2002 and 1 October 2002 for the Kamdar Proposals and the disposal of the watch business and properties together with proposed settlement to the secured creditor, Malayan Banking Bhd (“MBB”) via transfer of properties.  The proceeds from the vendors pursuant to the Kamdar Proposals, the proposed disposal of the watch business and properties and proposed settlement to MBB will be utilised towards the settlement of the Company’s debts 

22. Group Borrowings and Debt Securities 

The Group borrowings and debt securities as at the end of the third quarter are as follow:


As at
As at


30.09.2002
30.09.2001


RM’000
RM’000





Bank overdraft – secured
29,845
27,328

Bank overdraft – unsecured
12,447
11,500

Term loan – secured
37,930
33,422

Revolving credit – unsecured
46,478
42,471






126,700
114,721





Amount payable within 12 months
126,700
114,721

Amount payable after 12 months
-
-

All borrowings are denominated in Ringgit Malaysia.

23. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

24. Material Litigation
There are demands for settlement actions from the financial institutions stated in Note 21 above.  These are subject to twelve months moratorium period under Section 41 of the Act, which took effect from the appointment of the Special Administrators on 2 March 2000 and subsequently extended to 1 March 2002.  The said moratorium has been further extended to 1 March 2003 pursuant to Section 41(3) of the Act.

25. Earnings Per Share  
Loss per share for the current quarter is calculated by dividing net loss after tax and minority interest of RM2.6 million by RM15.6 million ordinary shares in issued during the financial period.
26. Appointment of The Special Administrators   
On 2nd March 2000, Pengurusan Danaharta Nasional Berhad appointed Mr. Heng Ji Keng and Mr. Kelvin Edward Flynn as the Special Administrators for Woo Hing Brothers (Malaya) Bhd pursuant to Section 24 of the Act.  On 10 October 2001, Pengurusan Danaharta Nasional Berhad appointed Mr. Bradley Dean Norman to replace Mr. Kelvin Edward Flynn as the Special Administrators for Woo Hing Brothers (Malaya) Bhd pursuant to Section 24 of the Act.  With the appointment, the Special Administrators have assumed full control of the Company’s affairs and assets. 

The twelve (12) months debt moratorium period, which took effect from the date of appointment of the Special Administrators on 2 March 2000 and subsequently extended to 1 March 2002.  The moratorium has been extended for a further period to 1 March 2003 pursuant to Section 41(3) of the Act.
By Order of the Special Administrators
MARGARET PELLY

Secretary 




Dated : 28 November 2002
PAGE  
6

