WOO HING BROTHERS (M) BERHAD (3010-D)


(Special Administrators Appointed)


Notes: 

Quarterly Report 31st December 2001

1. Accounting Policies
The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual audited financial statements for the period ended 31 December 2000 and the accounting policies comply with approved accounting standards of the Malaysian Accounting Standards Board (MASB).

2. Exceptional Items
The exceptional items during the financial period under review were as follows :-


Current Quarter
Year to date


RM ‘ 000
RM ‘ 000

Provision for doubtful debt for deposit paid
(12,004)
(12,004)

Provision for development expenditure
(2,610)
(26,296)

Gain on disposal of fixed assets
27
80


(14,587)
(38,220)

The provision for doubtful debt for deposit paid amounting to RM12 million is related to 10% deposit incurred by Variawati Corporation Sdn Bhd for the acquisition of land in Ipoh for Network Terminal Project whereas the development expenditure was incurred for the same project via a joint venture with Golden Dragon Sdn Bhd.  The recoverability of the deposit and development expenditure incurred is doubtful. 

3. Extraordinary Items
There were no extraordinary items during the financial period under review.

4. Taxation
There was a provision for taxation, which related to over provision of RM1,000 in prior year, during the financial period under review.

5. Sale of Investments and/or Properties
There were no sales of investments or properties during the financial period under review.

6. Quoted Investments
There were no purchases or sale of quoted securities during the financial period under review. 

7. Changes In Composition of  The Group
There were no changes in the composition of the Group during the financial period under review.

8. Corporate Proposals
Following the termination of the Principal Agreement dated 26 September 2001 with Jiwa Ragam Sdn Bhd, the Special Administrators have sought expressions of interest from interested investors on 28 January 2002 for the restructuring of the Company and/or acquisition of businesses and assets.  

A briefing was conducted by the Special Administrators on 31 January 2002 at the Pengurusan Danaharta Nasional Bhd’s premises to inform the interested investors on the procedures for submission of proposals.  The closing date for submission of proposals was 22 February 2002.  The Special Administrators are currently evaluating the proposals submitted by the interested investors.

The Company is allowed till 31 December 2002 to regularize its financial condition in accordance with the requirements of Paragraph 8.14 of the Listing Requirements and Practice Note 4/2001.
9. Changes in Share Capital and Debt
There was no issuance and repayment of debt nor any issuance of equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period under review.

10. Group Borrowings and Debt Securities 

The Group borrowings and debt securities as at the end of the fourth quarter are as follow:


As at
As at


31.12.2001
31.12.2000


RM’000
RM’000





Bank overdraft – secured
27,943
25,528

Bank overdraft – unsecured
11,568
11,288

Term loan – secured
34,630
30,418

Revolving credit – unsecured
43,235
40,712






117,376
107,946





Amount payable within 12 months
117,376
107,946

Amount payable after 12 months
-
-

All borrowings are denominated in Ringgit Malaysia.

11. Contingent Liabilities
There are no contingent liabilities as at the date of this announcement.

12. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation
There are demands for settlement actions from the financial institutions stated in Note 10 above.  These are subject to twelve months moratorium period commencing from the date of the appointment of the Special Administrators (2 March 2000) pursuant to Section 41 of the Pengurusan Danaharta Nasional Berhad Act, 1998 (“the Act”) which has been extended for another 12 months.

14. Segment Reporting
By Industry
Turnover

(‘000)
Profit/(Loss)

(‘000)
Total Assets Employed

(‘000)






Watch
14,097
(40,997)
28,133

Gold
1,478
(844)
1,334

Others
-
-
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15,575
(41,841)
29,476






Share of Associated Co.




Net Interest Expenses

(9,269)
-

Amortisation of goodwill on consolidation

(3,312)
-



(54,422)
29,476

No geographical segmental analysis is presented as the Group operates principally in Malaysia.

15. Material Changes In The Quarterly Results As Compared With The Preceding Quarter  
For the current quarter, Group revenue amounted to RM4.2 million, resulting in a loss before taxation of RM22 million as compared to the preceding quarter's revenue of RM4.5 million and loss before taxation of RM3 million.

The significant increase in the loss before taxation for the current quarter is primarily attributable to the provision of doubtful debts for deposit paid of RM12 million and provision of development expenditure of RM2.6 million made in the current quarter.

The said deposit paid of RM12 million is related to 10% deposit incurred by Variawati Corporation Sdn Bhd for the acquisition of land in Ipoh for Network Terminal Project whereas the development expenditure was incurred for the same project via a joint venture with Golden Dragon Sdn Bhd.  The recoverability of the said deposit paid and development expenditure incurred is doubtful. 

16. Review of Performance
For the current year, the Group’s turnover amounted to RM15.6 million, which resulted in a loss before taxation of RM54 million. In last year, the Group’s turnover amounted to RM16 million, which resulted in a loss before taxation of RM11.3 million.  Though the turnover has remained constant compared to last year the gross profit has decreased from RM2,788,964 in last year to RM2,468,408 in current year or 18.1% to 15.8% respectively.  

Besides the above matter and the matter highlighted in Note 2 and 15 above, the results of the operations for the current financial year to date of the Group and the Company have not been substantially affected by any item, transaction or event of a material and unusual nature.

17. Events Subsequent to the End of the Period 

There are no material events subsequent to the end of the period that will affect the financial results of the financial period under review.  

18. Seasonal or Cyclical Factors 

The business operations of the Group were not materially affected by any seasonal or cyclical factors during the financial period under review.

19. Current Year’s Prospects
Whilst trading conditions are expected to remain difficult and intense, and may invariably result in the erosion of trading margins, the Group expects the current financial year’s prospects to be satisfactory due to the stable demand for selective brands of watches.

20. Profit Guarantee
There was no profit forecast or profit guarantee made during the financial period under review.

21. Dividend
The Directors do not recommend any payment of dividends for the financial period under review.

22. Appointment of The Special Administrators   
On 2nd March 2000, Pengurusan Danaharta Nasional Berhad appointed Mr. Heng Ji Keng and Mr. Kelvin Edward Flynn as the Special Administrators for Woo Hing Brothers (Malaya) Bhd pursuant to Section 24 of the Act.  On 10 October 2001, Pengurusan Danaharta Nasional Berhad appointed Mr. Bradley Dean Norman to replace Mr. Kelvin Edward Flynn as the Special Administrators for Woo Hing Brothers (Malaya) Bhd  pursuant to Section 24 of the Act.  With the appointment, the Special Administrators have assumed full control of the Company’s affairs and assets. 

The twelve (12) months debt moratorium period, which took effect from the date of appointment of the Special Administrators on 2 March 2000, has been extended for another twelve (12) months. 

By Order of the Special Administrator
MARGARET PELLY

Secretary 
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