WOO HING BROTHERS (M) BERHAD (3010-D)


(Special Administrators Appointed)


Notes: 

Quarterly Report 30th June 2001

1. Accounting Policies
The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual audited financial statements for the period ended 31 December 2000 and the accounting policies comply with approved accounting standards of the Malaysian Accounting Standards Board (MASB).

2. Exceptional Items
The exceptional items during the financial period under review include a provision for development expenditure of RM23,685,762 (year-to-date: RM23,685,762) and a gain on disposal of fixed assets of RM103,072 (year-to-date: RM102,791.96).  

The development expenditure is related to a joint venture property development project. In July 2001, we were made known via CTOS enquiry that a court order has been issued to wind up the company with whom we entered into a joint venture agreement.  Hence, the recoverability of the development expenditure incurred is doubtful. 

3. Extraordinary Items
There were no extraordinary items during the financial period under review.

4. Taxation
There was no provision for taxation during the financial period under review.

5. Sale of Investments and/or Properties
There were no sales of investments or properties during the financial period under review.

6. Quoted Investments
There were no purchases or sale of quoted securities during the financial period under review. 

7. Changes In Composition of  The Group
There were no changes in the composition of the Group during the financial period under review.

8. Corporate Proposals
The Special Administrators have, on behalf of the Company, executed a Memorandum of Understanding (MOU) with Jiwa Ragam Sdn Bhd on 28th August 2000 to restructure the debts of the Company.  A due diligence exercise was carried out on the assets initially proposed to be injected into the company under the restructuring exercise. However, due to the decline in value of the existing assets, the assets to be injected into the Company have been revised and the feasibility of the revised assets is currently being assessed.  A restructuring plan based on the revised assets is being formalised. Meanwhile, a due diligence exercise is being carried out on the revised assets. The due diligence exercise is expected to be completed in September 2001.

9. Changes in Share Capital and Debt
There was no issuance and repayment of debt nor any issuance of equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period under review.

10. Group Borrowings and Debt Securities 

The Group borrowings and debt securities as at the end of the second quarter are as follow:


As at
As at


30.06.2001
30.06.2000


RM’000
RM’000





Bank overdraft – secured
26,658
24,493

Bank overdraft – unsecured
11,431
10,528

Term loan – secured
32,366
28,545

Revolving credit – unsecured
41,964
37,087






112,419
100,653





Amount payable within 12 months
112,419
100,653

Amount payable after 12 months
-
-

All borrowings are denominated in Ringgit Malaysia.

11. Contingent Liabilities
There are no contingent liabilities as at the date of this announcement.

12. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation
There are demands for settlement actions from the financial institutions stated in Note 10 above.  These are subject to twelve months moratorium period commencing from the date of the appointment of the Special Administrators (2 March 2000) pursuant to Section 41 of the Pengurusan Danaharta Nasional Berhad Act, 1998 which has been extended for another 12 months.

14. Segment Reporting
By Industry
Turnover
Profit/(Loss)
Total Assets Employed






Watch
6,194
(24,380)
31,346

Gold
665
(419)
2,267

Others
-
-
14,646


6,859
(24,799)
48,259






Share of Associated Co.




Net Interest Expenses

(4,400)
-

Amortisation of goodwill on consolidation

(83)
-



(29,282)
48,259

No geographical segmental analysis is presented as the Group operates principally in Malaysia.

15. Material Changes In The Quarterly Results As Compared With The Preceding Quarter  
For the current quarter, Group revenue amounted to RM3.6 million, resulting in a loss before taxation of RM26.7 million as compared to the preceding quarter's revenue of RM3.2 million and loss before taxation of RM2.5 million.

The significant increase in the loss before taxation for the current quarter is primarily attributable to the provision of development expenditure of RM23.7 million as mentioned in Note 2.

16. Review of Performance
For the financial year to date, the Group’s turnover amounted to RM3.6 million, which resulted in a loss before taxation of RM26.7 million. In the same period last year, the Group’s turnover amounted to RM3.4 million, which resulted in a loss before taxation of RM0.9 million.

Besides the matter highlighted in Note 15 above and the under-provision of finance costs in the preceding year corresponding quarter, the results of the operations for the current quarter and financial year to date of the Group and the Company have not been substantially affected by any item, transaction or event of a material and unusual nature.

17. Events Subsequent to the End of the Period 

There are no material events subsequent to the end of the period that will affect the financial results of the financial period under review. 

18. Seasonal or Cyclical Factors 

The business operations of the Group were not materially affected by any seasonal or cyclical factors during the financial period under review.

19. Current Year’s Prospects
The Malaysian watch market for second half of year 2001 is expected to improve slightly if compared to the first half of the year as a result of the seasonal holiday. Although consumer spending is discerning and selective, there is still demand for selective branded watches. 
Barring any unforeseen circumstances coupled with stable demand for selective branded watches, the financial year’s prospects are expected to be satisfactory.

20. Profit Guarantee
There was no profit forecast or profit guarantee made during the financial period under review.

21. Dividend
The Directors do not recommend any payment of dividends for the financial period under review.

22. Appointment of The Special Administrators   
On 2nd March 2000, Pengurusan Danaharta Nasional Berhad appointed Mr. Heng Ji Keng and Mr. Kelvin Edward Flynn as the Special Administrators for Woo Hing Brothers (Malaya) Bhd pursuant to Section 24 of the Pengurusan Danaharta Nasional Berhad Act, 1998. With the appointment, the Special Administrators have assumed full control of the Company’s affairs and assets. 

The twelve- (12) months debt moratorium period, which took effect from the date of appointment of the Special Administrators on 2 March 2000, has been extended for another twelve (12) months. 

By Order of the Special Administrator
MARGARET PELLY

Secretary

23 August 2001




