20 December 2000

The General Manager

Kuala Lumpur Stock Exchange

9th Floor Exchange Square

Bukit Kewangan

50936 Kuala Lumpur

Dear Sirs

QUARTERLY REPORTING OF FINANCIAL RESULTS

I am directed to report to you for public release the results of  S P Setia Berhad for the year ended 31 October 2000 as follows : 

Quote

S P SETIA BERHAD

CONSOLIDATED INCOME STATEMENT

 (Company No. : 19698-X)

(Incorporated in Malaysia)

Quarterly Report on Consolidated Results 

For The Financial Year Ended 31 October 2000

(The figures have been audited)





FOURTH QUARTER
CUMULATIVE QUARTER





CURRENT YEAR QUARTER
PRECEDING 

YEAR

QUARTER
CURRENT

 YEAR 

TO DATE
PRECEDING 

YEAR 

TO DATE





31/10/2000
31/10/1999
31/10/2000
31/10/1999





RM’000
RM’000
RM’000
RM’000










1
(a)

Revenue 
109,718
140,490
542,042
518,726











(b)

Investment income
542
150
992
934











(c)

Other income including interest income
1,696
14,418
12,129
24,548










2
(a)

Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
33,203
28,903
128,042
98,956











(b)

Interest on borrowings
(2,585)
(1,098)
(6,971)
(4,301)











(c)

Depreciation and amortisation
(1,615)
(2,110)
(4,474)
(4,331)











(d)

Exceptional items
343
(2,862)
343
(2,862)

















































FOURTH QUARTER
CUMULATIVE QUARTER





CURRENT YEAR QUARTER
PRECEDING 

YEAR 

QUARTER
CURRENT YEAR 

TO DATE
PRECEDING 

YEAR 

TO DATE





31/10/2000
31/10/1999
31/10/2000
31/10/1999





RM’000
RM’000
RM’000
RM’000











(e)

Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
29,346
22,833
116,940
87,462











(f)

Share in the results of associated companies
(19)
447
4,212
3,746











(g)

Profit/(loss) before taxation, minority interests and extraordinary items
29,327
23,280
121,152
91,208











(h)

Taxation
(11,474)
29
(39,670)
(586)











(i)
(i)
Profit after taxation before deducting minority interests
17,853
23,309
81,482
90,622












(ii)
Less minority interests
(78)
(589)
(1,368)
(1,435)











(j)

Profit after taxation attributable to members of the company 
17,775
22,720
80,114
89,187











(k)
(i)
Extraordinary items
-
-
-
-



(ii)
Less minority interests
-
-
-
-



(iii)
Extraordinary items attributable to members of the company
-
-
-
-











(l)

Profit after taxation and extraordinary items attributable to members of the company
17,775
22,720
80,114
89,187










3
(a)

Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any : -
















(i)
Basic (based on the weighted average no. of 334,052,150 (1999 : 324,421,931) ordinary shares for the current quarter and 330,837,796  (1999: 323,989,473) ordinary shares for the cumulative current year to date) (Sen)
5.32
7.00
24.22
27.53












(ii)
Fully diluted (based on the weighted average no. of 337,917,085  ordinary shares for the current quarter and 334,702,731 ordinary shares for the cumulative year to date) (Sen)
5.26
*
23.94
*










                              * Anti-dilutive

S P SETIA BERHAD

CONSOLIDATED BALANCE SHEET

 (Company No. : 19698-X)

(Incorporated in Malaysia)

Quarterly Report on Consolidated Results 

For The Financial Year Ended 31 October 2000



(AUDITED)

AS AT 

CURRENT FINANCIAL 

YEAR END
(AUDITED)

AS AT 

PRECEDING FINANCIAL 

YEAR END



31/10/2000
31/10/1999



RM’000
RM’000






1
Property, Plant and Equipment 
113,705
102,535

2
Land Held for Development
280,403
173,837

3
Investment in Associated Companies
35,669
38,994

4
Long Term  Investments
55,675
42,575

5
Intangible Assets
-
-

6
Current Assets




      Land under Development
82,206
52,811


      Gross amount due from customers 
4,399
4,576


      Inventories 
5,012
7,729


      Trade receivables
92,974
88,996


      Amounts owing by Associated Companies 
27,263
21,651


Other Receivables, deposits &Prepayments
71,276
57,377


     Short Term Investment
8,555
4,849


     Deposits 
259,295
121,357


     Cash and bank balances 
127,146
126,296



678,126
485,642

7
Current Liabilities




      Gross amount due to customers 
4,340
3,694


      Trade Payables 
117,159
128,980


      Other Payables and Accruals
52,280
50,822


      Hire Purchase & Finance Lease
1,672
2,543


      Short Term Borrowings
41,877
73,982


      Provision for Taxation
17,127
10,166


      Proposed Dividend
7,212
6,118



241,667
276,305

8
Net Current Assets
436,459
209,337


Expenditure Carried Forward
-
68



921,911
567,346

9
Shareholders’ Funds




Share Capital
333,897
141,624


Reserves




        Share Premium
107,921
150,550


        Merger Reserve
(66,436)
(66,436)


        Retained Profit
293,059
226,775



668,441
452,513

10
Minority interests
9,569
8,519

11
Long Term Borrowings
238,004
101,958

12
Other Long Term Liabilities
5,897
4,356



921,911
567,346






13
Net tangible assets per share (sen)
200
319

NOTES

1

Accounting Policies 



The financial statements of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements, except that fully diluted earnings per share for the current quarter and current year to date has been computed in accordance with MASB 13, whereas in the most recent annual financial statements made up to 31 October 1999, fully diluted earnings per share was computed in accordance with MAS 1. For proper comparison, the comparative fully diluted earnings per share required to be disclosed in 3 (a) (ii) of the Consolidated Income Statement  has been recomputed in accordance with MASB 13. However no disclosure is made as the effect is anti-dilutive.





2

Exceptional Items 








CUMULATIVE




CURRENT
PRECEDING
CURRENT
PRECEDING




YEAR

QUARTER
YEAR

QUARTER
YEAR

TO DATE
YEAR

TO DATE 




31/10/2000
31/10/1999
31/10/2000
31/10/1999




RM’000
RM’000
RM'000
RM'000











Provision for diminution in value of unquoted investments
-
(3,179)
-
(3,179)



Gain on disposal of land and buildings, net of RPGT
343
317
343
317




343
(2,862)
343
(2,862)









3

Extraordinary Items 



There were no extraordinary items for the financial periods under review.





4

Taxation 



Taxation comprises : -






CUMULATIVE




CURRENT
PRECEDING
CURRENT
PRECEDING




YEAR

QUARTER
YEAR

QUARTER
YEAR

TO DATE
YEAR

TO DATE 




31/10/2000
31/10/1999
31/10/2000
31/10/1999




RM’000
RM’000
RM'000
RM'000



- current taxation 
11,797
(291)
38,798
       (291)



- deferred taxation 
384
264
384
264



- associated companies
(172)
-
1,059
13



- in respect of prior years
(535)
(2)
(571)
600




11,474
(29)
39,670
586





5

Pre-acquisition Profit



There were no pre-acquisition profits or losses for the financial periods under review.    





6

Profit on Sale of Investments and/or Properties 



There were no profits on sale of investments and/or properties outside the ordinary course of the Group's business for the financial periods under review.





7

Quoted Securities 


(a)
There were no purchase or disposal of quoted securities for financial period under review.




(b)
Total investments in quoted securities as at 31 October 2000 are as follows :-









RM’000



At cost
55,338



Provision for diminution in value 
-



At book value
55,338








Market value 
37,020





8

Changes in the Composition of the Group



There were no changes in the composition of the Group for the current financial year to-date, except the following : -





(a)
The Group’s effective equity interest in Setia Precast Sdn Bhd (“Setia Precast”) has been increased from 52.5% to 75% as a result of the acquisition of 3,750,000 ordinary shares of RM1.00 each in Setia Precast by Setia Prefab Sdn Bhd, a wholly-owned subsidiary, from Manih System Construction Sdn Bhd, a 70% owned subsidiary ; 








(b)
The acquisition of  a wholly-owned dormant subsidiary, Setia Recreation Sdn Bhd (formerly known as Seri Nadaman Sdn Bhd) by Lagavest Sdn Bhd, a wholly-owned subsidiary of Syarikat Kemajuan Jerai Sdn Bhd which in turn is a wholly-owned subsidiary of S P Setia Berhad ; 








(c)
The incorporation  of  a  new wholly-owned subsidiary by S P Setia Berhad, namely, Setia dotCom Sdn Bhd ;








(d)
The acquisition of  70% equity interests in  Darul Tahap (M) Sdn Bhd and Mahogany Construction Sdn Bhd, and a 100% equity interest in  Forte Amalgamated Sdn Bhd ;





(e)
The acquisition of 100% equity interests in two dormant companies, namely Bukit Indah Property Management Sdn Bhd and Bukit Indah (Penang) Sdn Bhd ;





(f)
The acquisition of 100% equity interests in a dormant company, namely Pusat Bandar Puchong Management Sdn Bhd by Lagavest Sdn Bhd, a wholly-owned subsidiary of Syarikat Kemajuan Jerai Sdn Bhd which in turn is a wholly-owned subsidiary of S P Setia Berhad ; and





(g)
S P Setia Berhad has increased its equity interest from 70% to 100% in Setia Hicon Sdn Bhd.



9

Status of Corporate Proposals



The following are the corporate proposals that have been announced by the Company but not completed as at the date of this announcement : -








(a)
Due to the non-fulfillment of the conditions precedent in the land sales and purchase agreement between Bandar Raya Development Sdn Bhd (“Bandar Raya”) and Prolink Development Sdn Bhd (“Prolink Development”) entered into on 30 April 1999, the Termination Agreement dated 1 June 1999 between Shabra Development Sdn Bhd (“Shabra”), a wholly-owned subsidiary of S P Setia Berhad, Prolink Greens Sdn Bhd, Prolink Development and Bandar Raya has been terminated and the termination consideration of RM30.359 million receivable by Shabra under the Termination Agreement is no longer receivable.

Following the termination of the Termination Agreement, Shabra has commenced negotiation with Prolink Development to acquire the subject land from Prolink Development.








(b) 
Proposed  Disposal  of  the  entire  50.68% equity    interest  in  Futurecrest  (M)  Sdn  Bhd comprising  4,500,000    ordinary  shares  of  RM1.00  each  for  a  total  cash consideration of      RM 5,872,614 to SamaWorld Asia Sdn Bhd by S P Setia Berhad.





(c)
Proposed acquisition of 1,200,000 ordinary shares of RM1.00 each representing 60% equity interests in Lintasan Mayang Development Sdn Bhd for a purchase consideration of RM6,200,000 by Darul Tahap (M) Sdn Bhd, a 70% owned subsidiary of S P Setia Berhad.





(d)
Disposal of three pieces of industrial land measuring approximately 17.6181 acres (767,445 square feet) held under H.S. (D) 97293, 97294 and 97295 (PT 32336, 32337and 32338) respectively all within the Mukim and District Petaling, Negeri Selangor for a total cash consideration of RM 23,023,350 by Shabra Development Sdn Bhd, a wholly-owned subsidiary company of S P Setia Berhad to Raza Manufacturing Bhd, a wholly owned subsidiary company of Pharmaniaga Bhd.





(e)
Proposed Subscription by Setia dotCom Sdn Bhd, a wholly-owned subsidiary company of S P Setia Berhad, of 20% equity interest in the enlarged share capital in ICFox (Malaysia) Sdn Bhd comprising of two thousand (2,000) ordinary shares of RM 1.00 each for a total cash consideration of RM 1,000,000.





(f)
Utilisation of Proceeds raised from Private Placement

The Security Commission has approved the extension of time for the utilisation of proceeds of approximately RM54.2 million raised from the Private Placement of 7,081,000 new ordinary shares of RM1.00 each for a period of six months until 3 February 2001. In addition, consistent with the new Security Commission guidelines issued on 30 December 1999, S P Setia Berhad is allowed to determine the time frame of the utilisation of proceeds subject to the conditions stated in the said guidelines. The proceeds are currently still placed in interest bearing accounts.

Utilisation of Proceeds raised from Bonds Issue with Warrants and Rights Issue 

An amount of RM26.2 million out of the total proceeds of RM125.0 million from the issuance of 5-year 4.5% Redeemable Unsecured Bonds together with Detachable Warrants has not been utilised. An announcement was made on 17 November 2000 for the extension of time to utilise the proceeds by 21 May 2001. The amount is currently placed in interest bearing accounts.

The proceeds raised from the Rights Issue of 30,351,943 new ordinary shares of RM1.00 each has been fully utilised as at the date of this announcement.







10

Seasonal or Cyclical Factors 



The business operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.





11

There were no  issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date except for the issuance of  the following shares : 








(a)
3,081,000 new ordinary shares of RM1 each pursuant to the Company's Employee's Share Option Scheme (ESOS) with exercise prices ranging from RM1.00 to RM6.86 per share.  The total cash proceeds arising from the exercise of options under the ESOS during the year amounted to RM14,236,570 ; 








(b)
7,081,000 new ordinary shares of RM1.00 each representing approximately 5% of the existing issued and paid-up capital of the Company pursuant to the Private Placement at an issue price of RM7.731 each ; 








(c)
151,759,715 new ordinary shares of RM1.00 each credited as fully paid-up on the basis of one (1) new share for each existing share held after the Private Placement of 7,081,000 new Shares pursuant to the Bonus Issue ;





(d)
Renounceable rights issue of 30,351,943 new ordinary shares of RM1.00 each at an issue price of RM2.74 per share, payable in full upon acceptance, on the basis of one (1) new share for every five (5) existing share held; and





(e)
RM125,000,000 nominal value of 5-year 4.5% Redeemable Unsecured Bonds with 60,703,886 Detachable Warrants pursuant to the Bonds Issue.



12

Group Borrowings and Debt Securities 



Total group borrowings as at 31 October 2000 were as follows :-







Secured
Unsecured
Total





RM’000
RM’000
RM’000



Hire Purchase & Leasing Borrowings

-
5,086
5,086



Short Term Bank Borrowings

7,407
34,470
41,877



Long Term Bank Borrowings

113,004
-
113,004



4.5% Redeemable Unsecured Bonds

-
125,000
125,000





120,411
164,556
284,967









13

Contingent Liabilities 

There were no contingent liabilities as at 13 December 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.



14

Off Balance Sheet Financial Instruments



The Group does not have any financial instruments with off balance sheet risk as at 13 December 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.





15

Material Litigation 



The Group is not engaged in any material litigation as at 13 December 2000, the latest practicable date which is  not earlier than 7 days from the date of issue of this quarterly report.





16

Segmental Reporting




Revenue 
Profit
Assets





Before Taxation
Employed




RM’000
RM’000
RM’000



Construction
86,350
2,723
286,424



Property development
434,245
114,577
747,747



Property and investment holding
21,447
3,852
129,407




542,042
121,152
1,163,578





17

Material Changes in the Quarterly Results compared to the results of the Preceding Quarter



The pre-tax profit of RM29.33 million for the fourth quarter is lower than the third quarter pre-tax profit of RM32.87 million by RM3.54 million. The lower pre-tax profit registered in the fourth quarter was due to the lower number of properties in Pusat Bandar Puchong and Bukit Indah Bandar Nusajaya, Johor being completed and handed over in the fourth quarter.





18

Review of Performance of the Company and its Principal Subsidiaries

The Group recorded a turnover of RM542.04 million and pre-tax profit of RM121.15 million for the year under review. The pre-tax profit for the year under review represents an increase of 33% compared to the corresponding year ended 31 October 1999. The improved performance was mainly attributed to the increase in demand as well as completion and handover of 1,467 units of properties in Pusat Bandar Puchong, Selangor and Bukit Indah Bandar Nusajaya, Johor. The highly successful sales of industrial land in Taman Industrial Puchong Utama also contribute to the overall performance.

In the opinion of the Directors, the results for the financial year under review have not been adversely affected by any transaction or event of a material nature which has arisen between 31 October 2000 and the date of this announcement.





19

Prospects for the Current Financial Year

The demand for residential property is expected to remain strong given the overall health of the economy and a favourable interest rate environment. Following the encouraging response to the sales of Bukit Indah Bandar Nusajaya, Johor, the Group is expected to launch the next project in Setia Indah, located about 13 km north of Johor Bahru via Kota Tinggi Highway in the next financial year.

Barring unforeseen circumstances, the Board of Directors is confident that the strong fundamentals that sustained the Group in the past will continue to support the Group.





20

Variance of Actual Profit from Forecast Profit 



The Group has recorded a slightly higher profit before tax of RM121.15 million against the forecast profit before tax of RM119.74 million submitted to the relevant authorities pertaining to the capital fund raising exercise where the variance is only 2%. However, the Group has achieved a slightly lower profit after tax of RM80.11 million against the forecast profit after tax of RM84.52 where the variance is only 5%.





21

Dividend


(a)
The Board of Directors has recommended a final dividend in respect of the financial year ended 31 October 2000.




(b)
Amount per share                                        : 3 sen less income tax of 28% (after bonus issue of 1 for 1)

Previous corresponding period                    : 6 sen less income tax of 28% (before bonus issue of 1 for 1)

Total dividend for current financial year     : 6 sen less income tax of 28% (after bonus issue of 1 for 1)

Date payable                                                : 28 March 2001







Unquote

Yours faithfully

for and on behalf of the Board of Directors

S P SETIA BERHAD

LEE WAI NGAN

Company Secretary

c.c
The Securities Commission

