13 June 2000

The General Manager

Kuala Lumpur Stock Exchange

9th Floor Exchange Square

Bukit Kewangan

50936 Kuala Lumpur

Dear Sirs

QUARTERLY REPORTING OF FINANCIAL RESULTS

I am directed to report to you for public release the results of  S P Setia Berhad for the 2nd Quarter ended 30 April 2000 as follows : 

Quote

S P SETIA BERHAD

CONSOLIDATED INCOME STATEMENT

 (Company No. : 19698-X)

(Incorporated in Malaysia)

Quarterly Report on Consolidated Results 

For The Financial Quarter Ended 30 April 2000

(The figures have not  been audited)





SECOND QUARTER
CUMULATIVE QUARTER





CURRENT YEAR QUARTER
PRECEDING 

YEAR 

QUARTER
CURRENT YEAR 

TO DATE
PRECEDING 

YEAR 

TO DATE





30/04/2000
30/04/1999
30/04/2000
30/04/1999





RM’000
RM’000
RM’000
RM’000










1
(a)

Turnover
105,431
-
253,845
218,557











(b)

Investment income
-
-
268
367











(c)

Other income including interest income
2,896
-
5,891
7,508










2
(a)

Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
26,785
-
64,806
42,157











(b)

Interest on borrowings
(1,229)
-
(2,506)
(2,482)











(c)

Depreciation and amortisation
(1,128)
-
(1,874)
(1,442)











(d)

Exceptional items
-
-
-
-






































































SECOND QUARTER
CUMULATIVE QUARTER





CURRENT YEAR QUARTER
PRECEDING YEAR 

QUARTER
CURRENT YEAR 

TO DATE
PRECEDING YEAR 

TO DATE





30/04/2000
30/04/1999
30/04/2000
30/04/1999





RM’000
RM’000
RM’000
RM’000











(e)

Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
24,428
-
60,426
38,233











(f)

Share in the results of associated companies
(903)
-
(1,474)
2,557











(g)

Profit/(loss) before taxation, minority interests and extraordinary items
23,525
-
58,952
40,790











(h)

Taxation
(7,693)
-
(19,301)
(567)











(i)
(i)
Profit after taxation before deducting minority interests
15,832
-
39,651
40,223












(ii)
Less minority interests
(106)
-
(880)
(554)











(j)

Profit after taxation attributable to members of the company 
15,726
-
38,771
39,669











(k)
(i)
Extraordinary items
-
-
-
-



(ii)
Less minority interests
-
-
-
-



(iii)
Extraordinary items attributable to members of the company
-
-
-
-











(l)

Profit after taxation and extraordinary items attributable to members of the company
15,726


-
38,771
39,669










3
(a)

Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any : -
















(i)
Basic (based on the weighted average no. of 146,680,000 ordinary shares for the current quarter and 144,311,000 (1999: 140,731,215) ordinary shares for the cumulative current year to date) (Sen)
10.72
-
26.87
28.19












(ii)
Fully diluted (based on the weighted average no. of  148,931,000 ordinary shares for the current quarter and 146,562,000 (1999:140,731,215) ordinary shares for the cumulative year to date) (Sen)
10.56
-
26.45
28.19










S P SETIA BERHAD

CONSOLIDATED BALANCE SHEET

 (Company No. : 19698-X)

(Incorporated in Malaysia)

Quarterly Report on Consolidated Results 

For The Financial Quarter Ended 30 April 2000



(UNAUDITED)

AS AT END OF CURRENT 

QUARTER


(AUDITED)

AS AT END OF

PRECEDING FINANCIAL 

YEAR 



30/04/2000
31/10/1999



RM’000
RM’000






1
Fixed Assets
102,903
102,535

2
Land Held for Development
208,295
173,837

3
Investment in Associated Companies
31,397
38,994

4
Long Term  Investments
55,675
42,575

5
Intangible Assets
-
-

6
Current Assets




      Land under Development
53,049
52,811


      Gross amount due from customers 
9,155
882


      Stocks
6,483
7,729


      Trade Debtors
97,517
88,996


      Amounts owing by associated   companies 
21,495
21,651


      Other Debtors, Deposits & Prepayments
54,651
57,377


      Short Term Investment
9,226
4,849


      Deposits with License Banks and 

         Financial Institution  
176,389
121,357


      Cash and Bank Balances
115,438
126,296



543,403
481,948

7
Current Liabilities




      Trade Creditors
105,955
128,980


      Other Creditors and Accruals
47,771
50,822


      Hire Purchase & Finance Lease
1,592
2,543


      Short Term Borrowings
114,018
73,982


      Provision for Taxation
11,515
10,166


     Proposed Dividend
3,250
6,118



284,101
272,611

8
Net Current Assets
259,302
209,337


Expenditure Carried Forward
87
68



657,659
567,346

9
Shareholders’ Funds




Share Capital
150,468
141,624


Reserves




        Share Premium
201,709
150,550


        Merger Reserve
(66,436)
(66,436)


        Retained Profit
262,234
226,775



547,975
452,513

10
Minority interests
8,857
8,519

11
Long Term Borrowings
96,089
101,958

12
Other Long Term Liabilities
4,738
4,356



657,659
567,346






13
Net tangible assets per share (sen)
364
319

NOTES

1


Accounting Policies 




The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.






2


Exceptional Items 




There were no exceptional items for the financial periods under review.






3


Extraordinary Items 




There were no extraordinary items for the financial periods under review.






4


Taxation 




Taxation comprises : -






CUMULATIVE





CURRENT
CURRENT
PRECEDING





YEAR
YEAR
YEAR





QUARTER
TO DATE
TO DATE





30/04/2000
30/04/2000
30/04/1999





RM’000
RM'000
RM'000




- current taxation 
7,693
19,337
-




- deferred taxation 
-
-
-




- associated companies
-
-
14




- in respect of prior years
-
(36)
553





7,693
19,301
567






5


Pre-acquisition Profit




There were no pre-acquisition profits or losses for financial periods under review.    






6


Profit on sale of Investments and/or Properties 




There were no profits on sale of investments and/or properties outside the ordinary course of the Group's business for the financial periods under review.






7


Quoted Securities 



(a)
Total purchases and disposals of quoted securities for the current financial year to date are as follows :-





RM’000




Total Purchases
-




Total Disposals
-




Total Profit/(loss) on disposal
-








(b) 
Total investments in quoted securities as at 30 April 2000 are as follows :-











RM’000




At cost
55,334




Provision for diminution in value 
-




At book value
55,334










Market value 
61,526






8


Changes in the Composition of the Group




There were no changes in the composition of the Group during the financial period under review, except the following : -






(a)
acquisition of a wholly-owned dormant subsidiary, Setia Recreation Sdn Bhd (formerly known as Seri Nadaman Sdn Bhd) by Lagavest Sdn Bhd, a wholly-owned subsidiary of Syarikat Kemajuan Jerai Sdn Bhd which in turn a wholly-owned subsidiary of S P Setia Bhd ; and










(b)
incorporation of a wholly-owned subsidiary by S P Setia Bhd, Setia dotCom Sdn Bhd.
















9


Status of Corporate Proposals




The following are the corporate proposals that have been announced by the Company but not completed as at the date of this announcement : -










1)
Termination Agreement entered into between Shabra Development Sdn Bhd (“Shabra”), a wholly-owned subsidiary of S P Setia Berhad, Prolink Greens Sdn Bhd (“Prolink Greens”), Prolink Development Sdn Bhd (“Prolink Development”) and Bandar Raya Developments Berhad (“Bandar Raya”) on 1 June 1999, to terminate the put and call option agreement (dated 22 January 1999, and as amended by a supplemental agreement dated 3 February 1999) between Prolink Greens and Shabra in respect of the acquisition of approximately 488 acres of freehold land in Gelang Patah, for a termination consideration of approximately RM30.359 million.










2)
(i)
Proposed bonus issue of up to a maximum of 159,463,715 new ordinary shares of RM1.00 each in S P Setia Bhd (“Share(s)”) credited as fully paid-up on the basis of one (1) new Share for each existing Share held after the Private Placement of 7,081,000 new Shares (“Private Placement”) (“Proposed Bonus Issue) ;












(ii)
Proposed rights issue of up to a maximum of 31,892,743 new Shares on the basis of one (1) new Share for every five (5) existing Shares held after the Private Placement but before the Proposed Bonus Issue at an issue price to be determined later (“Proposed Rights Issue”) ;












(iii)
Proposed issue of RM125,000,000 nominal value 5-year 4.5% Redeemable Unsecured Bonds (“Bonds”) together with up to a maximum of 63,785,486 detachable warrants on a “bought-deal” basis ; and












(iv)
Proposed offer for sale by the primary subscriber of the rights to allotment of up to a maximum of 63,785,486 warrants to the shareholders of S P Setia Bhd on the basis of two (2) warrants for every five (5) existing Shares held after the Private Placement but before the Proposed Bonus Issue and the Proposed Rights Issue.








10


Seasonal or Cyclical Factors 




The business operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.






11


There were no  issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date except for the issuance of  the following shares : 






(a)
1,763,000 new ordinary shares of RM1 each pursuant to the Company's Employee's Share Option Scheme (ESOS) with the exercise prices ranging from RM1.00 to RM6.86 per share.  The total cash proceeds arising from the exercise of options under the ESOS during the year amounted to RM6,092,660 ; and










(b)
7,081,000 new ordinary shares of RM1.00 each  representing approximately 5% of the existing issued and paid-up capital of the Company pursuant to the Private Placement at an issue price of RM7.731 each.






12


Group Borrowings and Debt Securities 




Total group borrowings as at 30 April 2000 were as follows :-






Secured
Unsecured
Total






RM’000
RM’000
RM’000




Short Term Bank Borrowings

43,068
70,950
114,018




Long Term Bank Borrowings

96,089
-
96,089






139,157
70,950
210,107




























13


Contingent Liabilities 




There were no contingent liabilities as at 6th June 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.






14


Off Balance Sheet Financial Instruments




The Group does not have any financial instruments with off balance sheet risk as at 6th June 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.






15


Material Litigation 




The Group is not engaged in any material litigation as at 6th June 2000, the latest practicable date which is  not earlier than 7 days from the date of issue of this quarterly report.






16


Segmental Reporting





Turnover
Profit
Assets






Before Taxation
Employed





RM’000
RM’000
RM’000




Construction
32,447
(4,245)
185,927




Property development
214,239
61,894
583,666




Property and investment holding
7,159
1,303
172,080





253,845
58,952
941,673









17


Material Changes in the Quarterly Results compared to the results of  the Preceding Quarter.




There were no material changes in the second quarter results as compared to the results of the preceding quarter.






18


Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover and profit before taxation has improved by 16.2% and 44.5% respectively for the period under review as compared to the corresponding period in 1999. This was partly attributable to the successful sales of properties worth RM224 million from Pusat Bandar Puchong, Selangor (PBP) and Bukit Indah Bandar Nusajaya, Johor (BIJ) during the second Home Ownership Campaign in the months of October to December 1999 and successful handing over of 1,097 units of properties in PBP and BIJ. 

In the opinion of the Directors, the results for the six months under review have not been adversely affected by any transaction or event of a material nature which has arisen between 30 April 2000 and the date of this announcement.






19


Prospects for the Current Financial Year

We expect the results of the Group for the year ending 31 October 2000 to be better than the previous years in view of  the improved economy and the increasing demand for housing units in Klang Valley and Johor Bahru.

Barring unforeseen circumstances, the Board of Directors is confident that the strong fundamentals that sustained the Group in the past will continue to support the Group.






20


Variance of Actual Profit from Forecast Profit 




Not Applicable 
























































21


Dividend


(a)

The Board of Directors has recommended an interim dividend in respect of the financial year ending 31 October 2000.







(b)
(i)
Amount per share
:
3 Sen less income tax of 28%

(based on the enlarged issued & paid-up share capital after the proposed bonus issue)



(ii)
Previous corresponding period
:
6 Sen less income tax of 28%

(based on the issued & paid-up share capital as at previous corresponding period)



(iii)
Total dividend for the current financial year
:
3 Sen less income tax of 28%

(based on the enlarged issued & paid-up share capital after the proposed bonus issue)









(c)

Date payable
:
To be determined later









(d) 

In respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at a date to be determined. 






22


Setia dotCom Sdn Bhd

The objectives of Setia dotCom Sdn Bhd initially are :-

i) To create setiahomes.com to enable the Group to market its properties and related services on the internet in order to provide more value-added services to its customers; and

ii) To improve the Group’s productivity and reduce operational costs by using internet technologies to manage its construction and property projects.

The Company is pleased to announce that setiahomes.com is in its final stages of preparation and will be accessible to the public by the third week of June 2000. The Company is also spearheading the Group’s initiative to manage its businesses via the internet through the implementation of setiaproject.com, an online construction and property project management tool, which allows the Group to manage its projects using the internet as a collaborative tool. This is expected to add-value to the Group given the different geographical locations of its projects.



Unquote

Yours faithfully

for and on behalf of the Board of Directors

S P SETIA BERHAD

LEE WAI NGAN

Company Secretary

c.c
The Securities Commission

