SUPER ENTERPRISE HOLDINGS BERHAD

(Company No. 240346 X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

A.
NOTES TO THE INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE YEAR ENDED 31 MARCH 2003


A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2002.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 31 March 2002. 


The following notes explain the events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2002.

A2.
Auditors’ Qualification

The auditors’ report in respect of the annual financial statements for the year ended 31 March 2002 was not qualified.

A3.
Property, Plant And Equipment

During the year, the Group has acquired new plant and equipment amounting to RM19.5 Million for use in the subsidiaries, particularly Super Enterprise Sdn Bhd, Super Enterprise (Penang) Sdn Bhd and the newly established overseas subsidiaries.

The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

A4.
Changes in the Composition of the Group

As at to-date, the Group has remitted USD2,390,000 (equivalent to RM9,082,000) in connection with its investments in Shanghai Super Labels Co., Ltd (“SSL”). The remittance is via Super Enterprise Holdings Berhad for USD600,000 (equivalent to RM2,280,000) and the balance of USD1,790,000 (equivalent to RM6,802,000) was remitted by Super Enterprise HK Investments Limited on behalf of Super Enterprise Holdings Berhad.

Other than as disclosed above, there are no other changes in the composition of the Group for the current financial quarter including business combination, acquisition or disposal of subsidiary, restructuring and discontinuing of operation.
A5.
Dividends

No interim dividend has been declared for the current quarter and financial year ended 31 March 2003.

A6.
Seasonality or Cyclicality of Operations

The cyclical nature of the operations of the Group is generally correlated to the economy of the country.

A7.
Segment Reporting 


Segment information is presented in respect of the Group’s business segment.


Inter-segment pricing is determined in the normal course of business under negotiated terms.



Labels
Corrugated


Investment
and
carton
Name




Holding
stickers
boxes
plates
Others
Elimination
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000


31 March


2003

Revenue from


   external 


   customers
-
44,550
19,561
14,142
-
-
78,253


Inter-segment


   revenue
2,517
4,326
84
293
277
(7,497)
-



______________________________________________________________



2,517
48,876
19,645
14,435
277
(7,497)
78,253



=======================================================


Operating 


   profit/(loss)
884
339
405
2,005
142
(2,870)
905



===============================================


Financing


   costs







(1,846)


Share of loss


   of associate







(104)


Gain on 


   disposal  of


   associate







101










_____


Loss before tax







(944)










=====

A7.
Segment Reporting (continued)



Labels
Corrugated


Investment
and
carton
Name




Holding
stickers
boxes
plates
Others
Elimination
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000


31 March


2002

Revenue from


   external 


   customers
-
39,618
22,175
12,753
-
-
74,546


Inter-segment


   revenue
11,324
2,804
58
618
276
(15,080)
-



______________________________________________________________



11,324
42,422
22,233
13,371
276
(15,080)
74,546



=======================================================


Operating 


   profit/(loss)
11,014
2,200
2,031
1,653
153
(12,486)
4,565



===============================================


Financing


   costs







(1,655)


Share of profit


   of associate







159 










_____


Profit before tax






3,069










=====

A8.
Capital Commitments


31/3/2003


RM’000

Property, plant and equipment



Contracted but not provided for 



   in the interim financial report
1,776




====

A9.
Contingent liability 


31/3/2003


RM’000


Guarantee given to third party





         50




====

A10.
Debt and Equity Securities 


See Note B9 of the KLSE Listing Requirement Report.

A11.
Related Party Transactions 

The Group has entered into the following related party transactions :


         12 months ended
31/3/2003


RM’000
Transactions with a company 

     in which Lim Long Chong,

  a Director, has interest


Sakata Inx Sdn Bhd


Sales


         46   
         

   Purchases


       240
    
 
   


========

Transactions with a company

  connected to a person 

  related to Goh Jui Leang,

  a Director


Supersho Sdn Bhd


Purchases
     






  163










       ========

Transactions with affiliated company

    Printing Co. Ltd


Purchases
     






  813










       ========

A12.
Significant Events Subsequent to the Balance Sheet Date

There are no significant events subsequent to the year ended 31 March 2003.

B1.
Review of Performance 

The Group registered a profit before taxation of RM360 Thousand for the fourth quarter ended 31st March 2003. However, for the financial year ended 31st March 2003, the Group has suffered loss before taxation of RM944 Thousand compared with profit before taxation of RM3,069 Thousand in the previous financial year end. 

The operating losses suffered in the corrugated carton business have affected the performance of the Group as a result of the surge of paper prices during the financial year coupled with operating losses incurred by the overseas operating units in the adhesive labels and sticker division.

B2.
Material Changes for the Current Quarter Compared with the Immediate Preceding Quarter

The Group has reported a profit before taxation of RM360 Thousand for the fourth quarter ended 31st March 2003 compared with loss of RM1,374 Thousand in the preceding quarter. The increase in profitability was attributed to gain arising from disposal of property amounting to RM1,410 Thousand.

B3.
Current Year Prospects 
The Group expects a better performance from the overseas operations for the forthcoming financial year ending 31st March 2004.

B4.
Variance of Actual Profit From Forecast

Not applicable.

B5.
Taxation


Taxation comprises :-




Current


Current


Quarter


Year to Date

31/3/2003

31/3/2003


RM’000

RM’000



Income tax 

- current (write back) / expense
(396)

285


The Group’s tax charge for the year relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

B6.
Profits/(Losses) on sale of unquoted investments and/or Properties

There is no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

B7.
Quoted Securities

There is no purchase or disposal of quoted securities in the current quarter and financial period-to-date. The investment in quoted shares as at end of the reporting period is:








 

 RM’000

i)
Cost






      260

ii)
Book value (net of allowance for diminution 


                 
        in value of RM202,130)


        58

iii)
Market value





        46
B8.
Status of Corporate Proposal


On 28th April 2003, the Company has submitted an application to seek the Securities Commission’s consideration and approval for a proposed extension of time of an additional 6 months, ie. up to November 2003, for the Company to implement and complete the Proposals on bonus issue of up to 16,425,750 new ordinary shares, renounceable rights issue of up to 10,950,500 new shares together with up to 10,950,500 detachable free warrants and employee share option scheme of up to ten per cent of the issued and paid up capital of the Company (collectively known as the “Proposals”) which has been approved by the shareholders of the Company during the Extraordinary General Meeting held on 28th January 2003. 

As at to-date, the Company is still awaiting the SC’s decision on the Proposed Extension.

B9.
Issuance and Repayment of Debt and Equity Securities for the current financial period-to-date

There is no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.

B10.
Group Borrowings and Debt Securities 


Group borrowings as at the end of the reporting year are as follows:







Unsecured
Secured

  Total







RM’000
RM’000
RM’000


Bankers’ acceptance
5,249
  5,954
  11,203


Bank overdrafts
  767
4    
  771

Term loans
  1,805
 14,825
 16,630


Al-Bai Bithaman Ajil 
0
1,779
1,779



_______
_______
_______



7,821
 22,562
 30,383


Short term borrowings
6,410
  9,333 
 15,743



_______
_______
_______


Long term borrowings
  1,411
 13,229
 14,640






======
======
======


All borrowings are in Ringgit Malaysia except for the following :

Bankers’ acceptance
USD129,000    (equivalent to RM490,200)

Baht 3,482,398 (equivalent to RM301,924)

Bank overdrafts

Baht 1,273,147 (equivalent to RM110,382)

Term loans 

USD2,368,421 (equivalent to RM9,000,000)




Baht 5,300,000 (equivalent to RM459,510)

B11.
Financial Instruments with Off Balance Sheet Risks

The Group does not have any material financial instruments with off balance sheet risk as at the date of this interim financial report.

B12.
Material Litigation

There is no material litigation for the Group as at the date of this report.

B13.
Basis of Calculation of Earnings Per Share (EPS)

The EPS for the current quarter and financial year to-date was calculated based on the net profit of RM500 Thousand and net loss of RM1,903 Thousand respectively divided by 19,910,000 ordinary shares. There were no changes in the number of ordinary shares during the year.
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