SUPER ENTERPRISE HOLDINGS BERHAD

(Company No. 240346 X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

A.
NOTES TO THE INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED 30 SEPTEMBER 2002


A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2002.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 31 March 2002. 


The following notes explain the events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2002.

A2.
Auditors’ Qualification

The auditors’ report in respect of the annual financial statements for the year ended 31 March 2002 was not qualified.

A3.
Property, Plant And Equipment

During the period, the Group has acquired new plant and equipment amounting to RM10.3 Million for use in the subsidiaries, particularly Super Enterprise Sdn Bhd and the newly established overseas subsidiaries.

A4.
Changes in the Composition of the Group

As at to-date, the Group has remitted USD1,500,000 (equivalent to RM5,700,000) in connection with its investments in Shanghai Super Labels Co., Ltd (“SSL”).The remittance is via Super Enterprise Holdings Berhad for USD500,000 (equivalent to RM1,900,000) and Super Enterprise HK Investments Limited for the balance amount of USD1,000,000 (equivalent to RM3,800,000). On 2 October 2002, the Group has obtained the approval of the relevant authorities to defer the 2nd payment to SSL of USD1,000,000 (equivalent to RM3,800,000) to October 2003 from the original scheduled date of September 2002. All other terms and conditions of the payment remain unchanged. 

In September 2002, the Group has entered into an agreement with Tianjin Improve Printing Co., Ltd to liquidate the Joint Venture Company of Super-Improve (Tianjin) Printing Co. Ltd (“SITP”) effective from 30 August 2002. The return of the Company’s investments in the SITP, an associate company, has been agreed at USD200,000 (RM760,000). The return will be paid back to the Group within 180 days upon the end of the liquidation via 6 instalments.

Other than as disclosed above, there are no other changes in the composition of the Group for the current financial quarter including business combination, acquisition or disposal of subsidiary, restructuring and discontinuing of operation.
A5.
Dividends

No interim dividend has been declared for the current quarter and financial period ended 30 September 2002.

A6.
Seasonality or Cyclicality of Operations

The cyclical nature of the operations of the Group is generally correlated to the economy of the country.

A7.
Segment Reporting 


Segment information is presented in respect of the Group’s business segment.


Inter-segment pricing is determined in the normal course of business under negotiated terms.



Labels
Corrugated


Investment
and
carton
Name




Holding
stickers
boxes
plates
Others
Elimination
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000


30 September


2002

Revenue from


   external 


   customers
-
22,612
10,263
7,200
-
-
40,075


Inter-segment


   revenue
-
2,198
41
234
138
(2,611)
-



______________________________________________________________



-
24,810
10,304
7,434
138
(2,611)
40,075



=======================================================


Operating 


   profit/(loss)
(755)
413
227
1,157
52
(51)
1,043



===============================================


Financing


   costs







(970)


Share of loss


   of associate







(104)


Gain on 


   disposal  of


   associate







101










_____


Profit before tax






70










=====

A7.
Segment Reporting (continued)



Labels
Corrugated


Investment
and
carton
Name




Holding
stickers
boxes
plates
Others
Elimination
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000


30 September


2001

Revenue from


   external 


   customers
-
20,166
11,881
6,742
-
-
38,789


Inter-segment


   revenue
-
1,266
34
340
138
(1,778)
-



______________________________________________________________



-
21,432
11,915
7,082
138
(1,778)
38,789



=======================================================


Operating 


   profit/(loss)
(67)
1,848
1,491
988
79
(647)
3,692



===============================================


Financing


   costs







(817)


Share of loss


   of associate







(14)










_____


Profit before tax






2,861










=====

A8.
Capital Commitments


30/9/2002


RM’000

Property, plant and equipment



Contracted but not provided for 



   in the interim financial report
4,987




=======

A9.
Contingent liability 


The Group does not have any contingent liability as at the date of this interim financial report.
A10.
Debt and Equity Securities 


See Note B9 of the KLSE Listing Requirement Report.

A11.
Related Party Transactions 

The Group has entered into the following related party transactions :


         6 months ended
30/9/2002


RM’000
Transactions with a company 

     in which Lim Long Chong,

  a Director, has interest


Sakata Inx Sdn Bhd


Sales


         27   
         

   Purchases


       133
    
 
   


========

Transactions with a company

  connected to a person 

  related to Goh Jui Leang,

  a Director


Supersho Sdn Bhd


Purchases
     






  66









       ========

A12.
Significant Events Subsequent to the Balance Sheet Date

There are no significant events subsequent to the quarter ended 30 September 2002.

B1.
Review of Performance 

The Group registered a higher revenue of RM20.7 Million for the 3 months ended 30th September 2002 compared to RM18.6 Million for the corresponding 3 months ended 30th September 2001. This represents an increase by approximately 11.3%.

However, the Group reported a loss after tax of RM557 Thousand for the 3 months ended 30th September 2002 compared to the profit reported of RM706 Thousand for the 3 months ended 30th September 2001.

The significant drop in terms of profitability was due to intense competition in the local and overseas market.

B2.
Material Changes for the Current Quarter Compared with the Immediate Preceding Quarter

Revenue for the quarter at RM20.7 Million increased by 6.5% as compared to the preceding quarter. The increase of revenue was attributed to the increased sales of new and existing customers in Super Enterprise (Penang) Sdn Bhd, Super Box (Malaysia) Sdn Bhd, S.E. Industries (Thailand) Co., Ltd and S.E. Industries (Philippines) Inc.

A loss before taxation of RM224 Thousand was reported in the 3 months ended 30 September 2002 compared to profit before tax of RM294 Thousand in the immediate preceding quarter. The loss before taxation is mainly due to the pre-operating expenses incurred by the Hong Kong and Shanghai operations. Besides, loss before taxation for the quarter is also due to increase in material costs and operating costs by Super Enterprise Sdn Bhd.


B3.
Current Year Prospects 
Due to the slower than anticipated recovery in the global economy, orders from both local and overseas customers are delayed and are behind the expected schedule. The Group will continue its endeavours to secure more orders from existing as well as new customers by diversifying the industries base of its customers portfolio and upgrading of its production capabilities via investments in new machineries.

B4.
Variance of Actual Profit From Forecast

Not applicable.

B5.
Taxation


Taxation comprises :-




Current


Current


Quarter


Period to Date

30/9/2002

30/9/2002


RM’000

RM’000



	Income tax - current expense
	333
	
	529



The Group’s charge for the period relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

B6.
Profits/(Losses) on sale of unquoted investments and/or Properties

There is no sale of unquoted investments and/or properties for the current quarter and financial period-to-date.

B7.
Quoted Securities

There is no purchase or disposal of quoted securities in the current quarter and financial period-to-date. The investment in quoted shares as at end of the reporting period is:








  RM

i)
Cost




253,502

ii)
Book value (net of provision for


           
    diminution in value


                 of RM197,000)


 56,502

iii)
Market value



 40,200
B8.
Status of Corporate Proposal


On 29th October 2002 and 13th November 2002, the Kuala Lumpur Stock Exchange and Securities Commission respectively have approved the Company’s Proposal on bonus issue of up to 16,425,750 new ordinary shares, renounceable rights issue of up to 10,950,500 new shares together with up to 10,950,500 detachable free warrants and employee share option scheme of up to ten per cent of the issued and paid up capital of the Company (collectively known as the “Proposals”). 

The Proposals is pending the approvals from the shareholders of the Company at the forthcoming Extraordinary General Meeting (to be announced) and any other relevant authorities.

B9.
Issuance and Repayment of Debt and Equity Securities for the current financial period-to-date

There is no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter and financial period-to-date.

B10.
Group Borrowings and Debt Securities 


Group borrowings as at the end of the reporting period are as follows:







Unsecured
Secured

  Total







RM’000
RM’000
RM’000


Bankers’ acceptance
         2,649
  6,491
  9,140

Bank overdrafts
  1,146
   474 
  1,620

Term loans
  4,964
  10,885
 15,848



_______
_______
_______



8,759
 17,850
 26,609

Short term borrowings
5,990
  7,125 
 13,115



_______
_______
_______


Long term borrowings
  2,769
  10,725
 13,494







======
======
======

All borrowings are in Ringgit Malaysia except for a term loan amount of USD1,300,000 (equivalent of RM4,940,000).

B11.
Financial Instruments with Off Balance Sheet Risks

The Group does not have any material financial instruments with off balance sheet risk as at the date of this interim financial report.

B12.
Material Litigation

There is no material litigation for the Group as at the date of this report.

B13.
Basis of Calculation of Earnings Per Share (EPS)

The EPS for the current quarter and financial period to-date was calculated based on the net loss of RM717 Thousand and RM787 Thousand divided by 19,910,000 ordinary shares. There were no changes in the number of ordinary shares during the period.
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