SUPER ENTERPRISE HOLDINGS AND ITS SUBSIDIARY COMPANIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE 1ST QUARTER ENDED 30 JUNE 2002

Notes

1
Accounting Policies

There is no significant change in the accounting policies and methods of computation in the quarterly financial statements as compared with the most recent annual audited financial statements as at 31 March 2002. 

2
Exceptional Items

There is no exceptional item for the current quarter and financial period-to-date.

3
Extraordinary Items

There is no extraordinary item for the current quarter and financial period-to-date.

4
Taxation


Taxation comprises :-


Current


Current


Quarter


Period to Date

30/6/2002

30/6/2002


RM’000

RM’000




Income tax

Current quarter taxation
197

197

The Group’s effective tax rate is higher than the statutory tax rate by 41% due to losses incurred in certain subsidiary companies which cannot be set-off against profits of the Group. 

5
Profits/(Losses) on sale of unquoted investments and/or Properties

There is no profits/(losses) on sale of unquoted investments and/or properties for the current quarter and financial period-to-date.

6
Quoted Securities

There is no purchase or disposal of quoted securities in the current quarter and financial period-to-date. The investment in quoted shares as at end of the reporting period is:








    RM

i)
Cost




253,502

ii)
Book value (net of provision for


                     
       diminution in value


                                of  RM197,000)

  56,502

iii)
Market value



  43,410
7 Changes in the Composition of the Group

On 21 May 2002, the Company had obtained the approval of the relevant authorities to invest in the People’s Republic of China (“China”) through its wholly-owned subsidiary, Shanghai Super Labels Co. Limited (“SSL”).

SSL will have a registered capital of USD3 million (equivalent to RM11.4 million) to be funded in accordance with the following payment schedule:

i)
The first deposit payment amounting to USD450,000 (equivalent to RM1,710,000) which has been remitted on 15 April 2002;

ii)
A second payment amounting to USD1,050,000 (equivalent to RM3,990,000) which was originally due to be paid in June 2002.  However, the payment has been deferred to September 2002; and

iii)
The balance of the funds amounting to USD1,500,000 (equivalent to RM5,700,000) to be paid in 2003.

There are no other changes in the composition of the Group for the current financial quarter including business combination, acquisition or disposal of subsidiary, restructuring and discontinuing of operation.
8
Status of Corporate Proposal

Further to the proposed corporate exercise duly approved on 28th May 2002 by the Board of Directors, the Company has in August 2002 submitted to the Securities Commission via its advisers AmMerchant Bank Berhad the following proposals :-

i. Proposed  bonus  issue  of  up  to  16,425,750  new  ordinary  shares  of  RM 1.00  each (“Bonus Shares”) in  the  Company  on  the  basis  of  three  (3) new  Bonus Shares  for  every  four  (4) existing  ordinary shares of RM1.00 each (“Shares”) held;

ii. Proposed  renounceable  rights  issue  of  up  to  10,950,500  new  Shares  (“Rights Shares”) in  the  Company  together  with  up  to  10,950,500  detachable  free warrants ( “Rights  Warrant” )  at  an  indicative  issue  price  of  RM 1.05  per  Rights  Share  together  with  one  (1) free Rights  Warrant  payable  in  full  upon  acceptance  on  the  basis  of  one (1) Rights  Share  together  with  one (1) free Rights  Warrant  for  every  two (2) existing  Shares  held;  and

iii. Proposed  employee  share  option  scheme  of  up  to  10%  of  the  issued  and  paid-up  share  capital  of  the  company

9
Issuance and Repayment of Debt and Equity Securities for the current financial period-to-date

There is no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial period-to-date.

10
Group Borrowings and Debt Securities 


Group borrowings as at the end of the reporting period are as follows:







Unsecured
Secured

   Total







RM’000
RM’000
RM’000



Bankers’ acceptance

                 2,674

   5,314

   7,988



Bank overdrafts



    3,002
      128
  
   3,130

Term loan



           0
   9,317

   9,317








---------

---------

---------








    5,676
 14,759

 20,435



Short term borrowings

        
    4,487
   7,637
 
 12,124








---------

---------

---------


Long term borrowings


    1,189
   7,122

   8,311








======
======
======

11
Contingent liability 


The Group does not have any contingent liability as at the date of this quarterly report.

12
Off Balance Sheet Financial Instruments 

The Group does not have any material financial instruments with off balance sheet risk as at the date of this quarterly report.

13
Material Litigation

There is no material litigation for the Group as at the date of this quarterly report.

14
Segment Reporting – Group








Current Quarter to Date








Profit/(Loss)
Tangible









before

assets







Revenue
taxation
employed







RM’000
RM’000
RM’000

Investment holding


           0
     (404)
   37,526


Labels and stickers


  11,859
       278
   57,345



Corrugated carton boxes

    4,832
     (106)
   26,075



Name Plates and LCP


    3,636
       525
   10,060



Others




         69
         28                  1,611








---------- 
---------- 
-----------








  20,396
       320
 132,617


Less: Intra-group transactions

     (986)
       (25)
 (43,143)








 ---------
----------              ----------






  19,410
        295
    89,474








======
======
======


15
Material Changes for the Current Quarter Compared with the immediate Preceding Quarter

The  Group  recorded a higher profit before tax of RM295 Thousand for the current quarter ended 30th June 2002 compared to profit before tax of RM19 Thousand of the immediate preceding quarter ended 31st March 2002. Similarly, the Group has recorded a lower loss after tax and minority interest of RM70 Thousand for the current quarter ended 30th June 2002 compared to a loss after tax and minority interest of RM666 Thousand for the immediate preceding quarter ended 31st March 2002. The slight improvement in its performance was due to better market condition for the Electronic sector in Penang.


16
Review of Performance of the Company and its principal subsidiaries for the current quarter and financial period-to-date

The  Group  registered  a  lower  revenue  of  RM 19.4  Million  for  the  financial  period  ended  30th June 2002  compared  to  RM 20.2 Million  for  the  corresponding  period  ended  30th June 2001.  This  represents  a  drop  by  about  4.0%.

In  this quarter,  the  Group  incurred a loss after tax  of  RM70 Thousand  for  the  financial  period ended  30th June  2002, a very significant decline by about 104.5%   compared  to  the  results  of  the  previous  corresponding financial  period  ended  30th June  2001.

The  significant  drop  in  terms of its profitability  was  caused  by  stiff competition and lower profit margin in labels division.  The lower consumption of carton boxes coupled with deteriorating selling prices in the industry have adversely affected  the  business  of  corrugated  cartons.  In  addition  to  the  above  factors,  the  lower  profitability  was  also  due  to  higher  operating  overheads  incurred  on  setting  up  the new  overseas  operations  in  Shanghai and pre-operating expenses incurred in Philippines.

17
Material Events Subsequent to the End of the Period

There are no material events subsequent to the quarter ended 30 June 2002 that have not been reflected in the financial statements for the quarter under review.
18
Seasonality or Cyclicality of Operations

The operations are expected to improve in the second half of the financial year ending March 2003.

19
Current Year Prospects 
Barring any unforeseen circumstances, the  directors  are  of  the  opinion  that  the performance of the Group is expected to improve for the financial year ending 31 March 2003. 

20 Profit Forecast

The profit forecast is not applicable for this announcement.

21
Dividends

No interim dividend has been declared for the current quarter and financial period ended 30 June 2002.
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