SUPER ENTERPRISE HOLDINGS AND ITS SUBSIDIARY COMPANIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2002

Notes

1
Accounting Policies

There is no significant change in the accounting policies and methods of computation in the quarterly financial statements as compared with the most recent annual audited financial statements as at 31 March 2001. 

2
Exceptional Items

There is no exceptional item for the current quarter and financial year-to-date.

3
Extraordinary Items

There is no extraordinary item for the current quarter and financial year-to-date.

4
Taxation


Taxation comprises :-


Current


Current


Quarter


Year to Date

31/3/2002

31/3/2002


RM’000

RM’000




Income tax


  Current year taxation  
 (92)   
900



  Adjustment in respect of prior year
42
17


Deferred taxation
        705   
705
      
      


---------
---------





      655   
1,622





=====
=====

The Group’s effective tax rate is higher than the statutory tax rate due to losses of certain subsidiaries that cannot be set off against the profit of the Group for tax purposes and certain non-deductible expenses.

5
Profits/(Losses) on sale of unquoted investments and/or Properties

There is no profits/(losses) on sale of unquoted investments and/or properties for the current quarter to date and financial year-to-date.

6
Quoted Securities

There is no purchase or disposal of quoted securities in the current quarter and financial year-to-date. The investment in quoted shares as at end of the reporting year is:








    RM

i)
Cost




253,502

ii)
Book value (net of provision for


                     
       diminution in value


                                of  RM197,000)

  56,502

iii)
Market value



  42,770
7
Changes in the Composition of the Group

During the current financial quarter, the Group incorporated a new subsidiary in Philippines, S.E. Industries (Philippines) Inc., with a paid up share capital of 126,950 ordinary shares of Peso 100 each, representing the entire issued and paid up share capital of the company.

The Group had also incorporated a new subsidiary in Hong Kong, Megacom Investments Limited, with a paid up share capital of 2 ordinary share capital of HKD1.00 each, representing the entire issued and paid up share capital of the company.

There are no other changes in the composition of the Group for the current financial quarter including business combination, acquisition or disposal of subsidiary, restructuring and discontinuing of operation.
8
Status of Corporate Proposal

In relation to the minimum paid up capital requirement of RM40 million in accordance with the Second Board listing requirements of the Kuala Lumpur Stock Exchange, the Board of Directors have approved the following proposed corporate exercise comprising :-

i. Proposed  bonus  issue  of  up  to  16,425,750  new  ordinary  shares  of  RM 1.00  each  (“Bonus Shares”) in  the  Company  on  the  basis  of  three  (3) new  Bonus Shares  for  every  four  (4) existing  ordinary shares  of RM1.00 each (“Shares”) held;

ii. Proposed  renounceable  rights  issue  of  up  to  10,950,500  new  Shares (“Rights Shares”) in  the  Company  together  with  up  to  10,950,500  detachable  warrants (“Rights  Warrants”)  at  an  indicative  issue  price  of  RM 1.05  per  Rights  Share  together  with  one  (1) Rights Warrant  payable  in  full  upon  acceptance  on  the  basis  of  one  (1) Rights  Share  together  with  one (1) Rights  Warrant  for  every  two (2) existing  Shares  held; and

iii. Proposed  employee  share  option  scheme  of  up  to  10%  of  the  issued  and  paid-up  share  capital  of  the  company

The  details  of  the  above  proposals  will  be  released  to  the  KLSE  concurrently  with  the  consolidated  results  for  the  financial  year  ended  31st  March  2002.

9
Issuance and Repayment of Debt and Equity Securities for the current financial year-to-date

There is no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10
Group Borrowings and Debt Securities 


Group borrowings as at the end of the reporting year are as follows:







Unsecured
Secured

   Total







RM’000
RM’000
RM’000



Bankers’acceptance

                 2,559

   5,052

   7,611



Bank overdrafts



       444
         -
  
     444

Term loan



          -

   9,476

   9,476








---------

---------

---------








    3,003
 14,528

 17,531



Short term borrowings

        
    3,003
   6,955
 
   9,958








---------

---------

---------


Long term borrowings


          -

   7,573

   7,573








======
======
======

11
Contingent liabilities (unsecured)










RM’000

Corporate guarantee given to financial institutions for 




credit facilities granted to subsidiary companies


 50,693

12
Off Balance Sheet Financial Instruments 

The Group does not have any material financial instruments with off balance sheet risk as at the date of this quarterly report.

13
Material Litigation

There is no material litigation for the Group as at the date of this quarterly report.

14
Segment Reporting – Group








Current Year to Date








Profit/(Loss)
Tangible









before

assets







Revenue
taxation
employed







RM’000
RM’000
RM’000

Investment holding


    2,730
    2,415
   30,895


Labels and stickers


  42,423
    1,768
   53,583



Corrugated carton boxes

  22,233
       910
   25,724



Name Plates and LCP


   13,371
    1,518
     8,973



Others




       277
       124                  1,601








---------- 
---------- 
-----------








  81,034
    6,735
 120,776


Less: Intra-group transactions

  (6,486)
   (3,667)
 (37,426)








 ---------
----------
 ----------






  74,548
    3,068
  83,340








======
======
======


15
Material Changes for the Current Quarter Compared with the immediate Preceding Quarter

Despite  higher  revenue generated,  the  Group  reported  a lower profit before tax of RM19,000.00 Million and a loss  after  tax  and minority interest of  RM 0.66 Million  for  the  current  quarter  ended  31st  March  2002  compared  to  profit before tax  and profit  after  tax  and  minority  interest  of  the  preceding  quarter  ended  31st  December  2001  of  RM188,000.00 and RM 33,000.00 respectively.  The  significant  drop  in  its  performance  was  principally due  to  the provision for deferred taxation during the current quarter ended 31st March 2002.

16
Review of Performance of the Company and its principal subsidiaries for the current quarter and financial year-to-date

The  Group  registered  a  lower  revenue  of  RM 74.5  Million  for  the  financial  year  ended  31st  March  2002  compared  to  RM 81.8 Million  for  the  corresponding  period  ended  31st  March  2001.  This  represents  a  drop  by  about  8.9%.

In  terms  of  profitability,  the  Group  recorded  a  profit  after  tax  of  RM 1.13  Million  for  the  financial  year  ended  31st  March  2002,  representing  about  83%  decline  as  compared  to  the  results  of  the  previous  financial  year  ended  31st  March  2001.

The  significant  drop  in  profitability  was  caused  by  the  depressed  market  condition  in  the  Electronic  sector  in  Penang,  thereby  affecting  the  core  business  of  the  labels  division.  The  unstable  paper  prices  have  also  affected  the  business  of  corrugated  cartons.  In  addition  to  the  above  factors,  the  lower  profitability  was  also  due  to  higher  operating  overheads  incurred  on  setting  up  new  overseas  operating  units  in  Thailand  and  Phillipines.

17
Material Events Subsequent to the End of the Period

Subsequent to the quarter ended 31 March 2002, the Group had disposed of a piece of its leasehold land for a cash consideration of RM1.9 million.
18
Seasonality or Cyclicality of Operations


The operations are usually at the peak in the first half of the financial year.

19
Current Year Prospects

The  directors  are  of  the  opinion  that  the  Group  is  expected  to  improve  for  the  current  financial  year  ending  31st  March  2003  attributed  to  the  Group’s  aggressive  marketing  approach  to  promote  higher  value  added  products  in  the  adhesive  labels  division  coupled  with  the  more  diversified  market  segments  through  the  overseas  operation  in  Thailand,  Philippines  and  China.

20 Profit Forecast

No profit forecast or profit guarantee has been provided for the current quarter and financial year ended 31 March 2002.

21
Dividends

No interim dividend has been declared for the current quarter and financial year ended 31 March 2002.
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