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Notes

1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual audited accounts.

2. The exceptional gain of RM268,000 arises in the current quarter  due to adjustment of goodwill written off directly against reserve instead of previously written off against profit before tax  in the immediate preceding quarter. 

3. There were no extraordinary items for the current quarter and financial year-to-date.
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        The effective tax rate for the current quarter was lower than the statutory rate due to the reversal of an expense item on which tax had been accrued previously whereas that for the financial year-to-date was higher due mainly to the  loss incurred on disposal of a subsidiary company and the  disallowability of certain  expenses for taxation purposes.

5. There was no sale of unquoted investments and/or properties for the current quarter  and financial year-to-date.

6. There were no purchases or disposals of quoted securities for the current quarter and financial year-to date.

7. Save as disclosed in note(2) above, there were no other changes in the composition of the Group for the current quarter and financial year-to date.

8. a)
There are no corporate proposals announced but not completed at the date of this report

b)
Not applicable.

9. There were no issuances or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10. As at the end of the reporting period, there were no group borrowings or debt securities. 

11. There has been an increase of RM1.0 million in total corporate guarantees given to financial institutions for facilities granted to the subsidiary companies since the last annual balance sheet date.
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12. There are no financial instruments with off balance sheet risk as at the date of this report.

13. Apart from a High Court suit against a subsidiary company, involving a sum of RM280,000 plus costs,   which has been dismissed with cost, and which judgement is pending appeal, there is no material litigation since the last annual balance sheet.
14. Reporting by business segments:-
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Manufacturing & trading

43,575
3,312
47,503

Letting of Warehousing facilities

  2,785
   718
  4,305



46,360
4,030
51,808

         * Profit before tax excludes exceptional loss incurred on disposal of a subsidiary company.



15. Adjusted for the exceptional gain reported, profit before tax for the current quarter increased to RM1.1 million from RM940,000 for the immediate preceding quarter.  The increase was achieved due to the streamlining of the Group’s credit policies.

16. The Group recorded a lower turnover of RM 10.05 million as compared to the immediate preceding quarter. This is due to the subdued purchasing activities by the Group’s distributors during the festive season coupled with uncertainties surrounding overall recovery prospects for the supporting industries.

Year-on-year group turnover was however marginally higher with core business units, including the electric motors and power tools divisions, reporting profitability for the financial year under review.

Warehousing experienced lower take-up and rental rates as effects of developments within the logistics/warehousing industry, particularly amongst the major players, continued to lend competitive pressures in terms of pricing strategies and service levels.

17.  In the opinion of the directors, there are no material events subsequent to the  end of the period reported on that have not been reflected in the financial statement for the reporting period.

18. There were no material factors relating to seasonal or cyclicality which affected operations during the quarter under review.

19. The Group’s performance in the forthcoming year will be influenced by demand for its products, which in turn will hinge on the state of the overall economy, in particular the building and construction sectors.  Stability of the exchange rates continues to be an important factor in the group’s business activities.

Based on the current business environment, the Board is confident of maintaining its current level of profitability.


The disposal of a loss-making subsidiary in the current year is also expected to impact positively on the Group’s overall performance in the coming year.
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20. Not applicable.
21. The Board does not recommend any dividend payment.

22. The Board is reviewing various options to have the Group’s paid-up capital increased to comply with the minimum capital requirement of RM40 million.  A separate announcement will be made on this in due course.
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