NOTES



1.	Accounting Policies



	The Quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statements.  Full provisions have been made on doubtful debts and goodwill written-off from subsidiaries and associate which have shortfalls in attributable net tangible assets value.  The details of which are as shown in note 2.

	

2.	Exceptional Items



	The Nature and amount of Exceptional items are as follows:-



					  Current Year											     Quarter	      Cumulative Period		

					   30.09.1999 	  30.09.1999	30.09.1998

					      RM'000	     RM’000	  RM’000	

	Provision for Doubtful debts:

	-     debtors			   (  84,558)	 (104,654)	(  8,033)

	-     amount due from Associated

	      Companies			   (    2,261)	 (    2,261)	     -

	Goodwill written-off		   (  68,453)	 (  70,085)	(21,903)

					   (155,272)	 (177,000)	(29,936)

						

3.	Extraordinary Items



	There were no extraordinary items for the financial periods under review.



4.	Taxation

					Current Year	

					    Quarter	      Cumulative   Period

					 30.09.1999	30.09.1999	30.09.1998

	Malaysian Taxation Comprise:	   RM'000	  RM'000	  RM'000

										

	-     Current Year			        -		        -		        -

	-     Prior Year			        -		        -		         ( 4 )

	-     Associated Companies		        -		        -		            2

	-     Deferred Tax			        -       	        -              	  ( 4,050 )

				                      -                           -                      ( 4,052 )



5.	Pre-acquisition Profit



	There were no pre-acquisition profits or losses for the financial periods under review.



6.	Sales of Investment and/or Properties



	There were no sale of investments nor properties for the financial periods under review.







7.	Quoted Investments



	There were no purchases or sales of quoted securities for the financial periods under review.



8.	Changes in the Composition of the Group



	There were no changes in the composition of the Group during the current financial year.



9.	Status of Corporate Proposals



	There were no corporate proposals announced but not completed during the current financial year.



10.	Seasonal or Cyclical Factors



	The business operations of the group are not materially affected by any seasonal or cyclical factors in the current quarter.



11.	Change in Share Capital



	There were no issuances and repayment of debt and equity securities nor any movement in share capital for the current financial year.	

	

12.	Group Borrowings and Debt Securities



	Total group borrowings as at 30 September 1999 are as follows:-

						             

	Long Term Borrowings                                                                           RM'000

	     Secured  -  Term Loan

	     -    Total outstanding balance					28,829

	     -    Repayment due within 1 year			             (15,031)

						        Sub-total    	              13,798

	Unsecured  -  

	          Term Loan

	     -    Total oustanding balance					71,521

	     -    Repayment due within 1 year			             (62,096)

						        Sub-total		  9,425

	  

	          Revolving Credit

	    -     Total outstanding balance				                 8,241

	    -     Repayment due within 1 year			 	( 5,431)

						        Sub-total		   2,810



						           Total		 26,033











	Short Term Borrowings

	            Secured -  

	     -     Bank Overdraft						37,052

	     -     Current portion of Term Loan				15,031

						       Sub-total		52,083      	 





  	     Unsecured -

	     -     Bank Overdraft						36,130

	     -     Bankers Acceptance					22,105

	     -     Short Term Advances					13,000

	     -     Current portion of Revolving Credit				  5,431

	     -     Current portion of Term Loan				62,096

						        Sub-total	             138,762



						           Total	             190,845



	

13.	Contingent Liability



	Contingent Liabilities of the Group comprise of disputed claim by suppliers of RM235,609.



14.	Off Balance Sheet Financial Instruments



	No off Balance Sheet financial instruments were utilised for the financial period to date.



15.	Material Litigation



	There were no material Litigation pending at the date of the report.



16.	Segment Reporting



	No segment analysis is prepared as the group is primarily engaged in the manufacturing, marketing and trading of timber and timber related products in Malaysia.



17.	Materials Changes in the Quarterly Results Compared to the Result of the 

	Previous Quarter                                                                                                                                            



	Not applicable, since results of the preceeding quarter were previously not required to be compiled for announcement.	















18.	Review of Performance



	For the year under review, the Group turnover decreased by 16.8% to RM85.17 million from RM102.31 million recorded in the previous year.  The loss before taxation increased by 81.6% to RM216.08 million from RM118.96 million in the previous year.



	The increased loss before taxation was mainly due to increase in Bad debts provision, goodwill written-off for subsidiaries and associate and provision for amount due from Associated Companies.  This substantial amount provided was after a due review of group operations during the finalisation of the group’s financial restructuring scheme.  The group’s financial restructuring scheme as advised by PricewaterhouseCoopers Consulting Sdn Bhd is expected to be formalised soon.



19.	Prospects for the Current Financial Year



	The Group current year performance depended very much on the completion of the financial restructuring scheme.  The Board expects the Group's performance to improve substantially once  the financial restructuring scheme is completed.



20.	Variance of Actual Profit from Forecast Profit 



	Not applicable.



21.	Dividend



	The Board of Directors do not recommend any dividend for the year (1998 - NIL).



22.	Year 2000 Compliance



	The Group's main business systems are already Year 2000  ready.



	However, due to the nature and complexity of the Year 2000 issue, the Group cannot warrant or guarantee that it has achieved complete Year 2000 readiness.







								By order of the Board









	Kota Kinabalu						THONG HEO KEE

	30 November 1999					Company Secretary











	





	                                                                                 

  



	





 






