CARPETS INTERNATIONAL MALAYSIA BERHAD (6052 – V)


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2000





NOTES





Note 1 – Accounting Policies





The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31 December 1999 except for the consolidation of the subsidiaries, Sungai Harmoni Sdn Bhd (SHSB) and Taliworks (Langkawi) Sdn Bhd (TLSB), in accordance with the principles of merger accounting. Under the merger method of accounting, the results of these subsidiaries are presented as if the companies had been combined throughout the current and previous financial years. 





Note 2 – Exceptional Items





There were no exceptional items for the current period under review.





Note 3 – Extraordinary Items





There were no extraordinary items for the current period under review. 





Note 4 – Taxation





There were no deferred taxation and adjustment for under or over-provision in respect of prior years.





Note 5 – Pre-acquisition Profits or Losses





There were no pre-acquisition profits or losses for the quarter ended 30 September 2000.





Note 6 – Profits on Sale of Investments and/or Properties





There were no sales of investments or properties for the quarter ended 30 September 2000.





Note 7 – Purchase or Disposal of Quoted Securities





There were no purchases or disposals of quoted securities for the quarter ended 30 September 2000.





Note 8 –Effects of Changes in Composition of Company/Group





The Company completed the acquisitions of the entire equity interests in SHSB and TLSB on 31 July 2000 through the issue of 79,500,000 new ordinary shares of RM1.00 each in the Company at an issue price of RM2.00 per new ordinary share to satisfy the total purchase consideration of RM159,000,000. 


�
As referred to in Note 1 above, the financial statements of SHSB and TLSB have been consolidated in accordance with the principles of merger accounting. The consolidated financial statements for current periods are presented as if the merger had been effected on 1 January 2000. The comparative consolidated income statement for the nine months ended 30 September 1999 combines the results of SHSB, TLSB and the Group for the nine months ended 30 September 1999. The comparative consolidated balance sheet as at 31 December 1999 combines the balance sheets of SHSB, TLSB and the Group as at 31 December 1999.





In addition, the consolidated balance sheet as at 31 December 1999 has been presented as if the shares issued to effect the merger had been in issue as at that date.





Note 9 – Corporate Proposals





As at the date of this announcement, the proposed internal restructuring of the Company, wherein the Company will transfer its original carpet business (ie. assets and liabilities) to a new wholly-owned subsidiary, has not been completed. 





Note 10 – Seasonal or Cyclical Factors





There were no significant seasonal or cyclical factors affecting operations.





Note 11 – Issuance or Repayment of Debt and Equity Securities





There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date except for the following issues of new ordinary shares in the Company during the current financial period:


(i)	Issue of 47,000,000 new ordinary shares of RM1.00 each at an issue price of RM2.00 per new ordinary share credited as fully paid-up for the acquisition of the entire equity interest in SHSB.





(ii)	Issue of 32,500,000 new ordinary shares of RM1.00 each at an issue price of RM2.00 per new ordinary share credited as fully paid-up for the acquisition of the entire equity interest in TLSB.





(iii)	Issue of 18,000,000 new ordinary shares of RM1.00 each at an issue price of RM2.00 per new ordinary share credited as fully paid-up for the acquisition of 45% of the equity interest in C.G.E. Utilities (M) Sdn Bhd (CGEU).





Note 12 – Group Borrowings and Debt Securities





Group borrowings and debt securities as the end of the reporting period :-





RM’000


Short term - secured					  6,598   


     - unsecured					     470   				


							  7,068 





Long term - secured					         -


    - unsecured				               2,207


							  2,207








Note 13 – Contingent Liabilities





There were no contingent liabilities as at the date of this report.





Note 14 – Financial Instruments





There were no contracts on financial instruments with off balance sheet risk as at the date of this report.





Note 15 – Material Litigation





There were no pending material litigation against the company or its subsidiaries as at the date of this report.





Note 16 – Segmental Reporting





�
Individual�
Quarter�
Cumulative�
Quarter�
�
By Activities�
30.9.2000�
30.9.1999�
30.9.2000�
30.9.1999�
�
Water Business�
RM’000�
RM’000�
RM’000�
RM’000�
�
�
�
�
�
�
�
Turnover�
23,472�
19,761�
69,685�
59,347�
�
Profit before taxation�
10,530�
8,617�
29,354�
25,794�
�
Total assets�
138,288�
73,735�
138,288�
73,735�
�
�
�
�
�
�
�
Carpets business�
�
�
�
�
�
�
�
�
�
�
�
Turnover�
4,573�
7,439�
13,968�
19,563�
�
Loss before taxation�
(1,312)�
(3,729)�
(3,124)�
(5,860)�
�
Total assets�
20,298�
26,982�
20,298�
26,982�
�
�
�
�
�
�
�
Consolidated�
�
�
�
�
�
�
�
�
�
�
�
Turnover�
28,045�
27,200�
83,653�
78,910�
�
Profit before taxation�
9,218�
4,888�
26,230�
19,934�
�
Total assets�
158,586�
100,717�
158,586�
100,717�
�
�
�
�
�
�
�



An analysis by geographical location has not been presented as the Group’s activities are primarily in Malaysia.





Note 17 – Comparison with Preceding Quarter’s Results





Group profit after taxation reported for the third quarter ended 30 September 2000 was RM6.2 million as compared with the group loss after taxation of RM1.1 million reported in the preceding quarter ended 30 June 2000. The increase in profit in the current quarter was due to the profit contribution from the companies acquired during the current quarter i.e. SHSB, TLSB and CGEU.





�



Note 18 – Review of performance





Group profit before taxation for the third quarter ended 30 September 2000 was RM9.2 million as compared with RM4.9 million for the preceding year corresponding quarter. The increase in pre-tax profit was due to increased profits achieved by companies in the water business and a decrease in losses recorded by companies in the carpets business. Group profit after taxation for the current quarter was RM6.2 million compared with RM4.9 million for the preceding year corresponding quarter in which there was a waiver of income tax.





Group profit before taxation for the nine months ended 30 September 2000 was RM26.2 million against RM19.9 million for the corresponding period in 1999, an increase which was derived mainly from the water business and decrease in losses for the carpets business. Group profit after taxation was RM17.9 million as compared with RM19.9 million previously, a decrease which was attributed to the waiver of income tax in the previous period.





The increase in pre-tax profits of the companies in the water business for the current financial periods was achieved on the back of increase in operating revenue. The decrease in losses of the companies in the carpets business for the current financial periods was attributed to better margins on sales and decrease in operating costs.





There has not arisen in the interval between the end of the third quarter and the date of this announcement, any item, transaction or event of a material and unusual nature likely in the opinion of the Directors to affect substantially the results of the operations of the Company and of the Group for the period ended 30 September 2000 in respect of which this announcement is made.





Note 19 – Current year prospects





Barring unforeseen circumstances, the Group’s performance in the current year is expected to improve with better performance from the companies in the water business and the reduction of losses in the carpets business. 





Note 20 – Variance from Profit Forecast





Not applicable





Note 21 – Dividend





No interim dividend has been declared.











By Order of the Board











Ng Yim Kong


Company Secretary


23 November 2000








