KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

The Board of Directors is pleased to announce the unaudited consolidated results of the Group for the fourth quarter and year ended 31 December 2001 and financial position as at 31 December 2001. 

CONSOLIDATED INCOME STATEMENT




INDIVIDUAL QUARTER
           CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER

31 DECEMBER  2001

RM’000
PRECEDING

YEAR

CORRESPONDING QUARTER

31 DECEMBER  2000

RM’000
CURRENT

YEAR

TO DATE

31 DECEMBER  2001

RM’000
PRECEDING YEAR

CORRESPONDING

PERIOD

31 DECEMBER  2000

RM’000









1.
(a)
Revenue

7,881 

9,207
32,232 

97,462












(b)
Investment income
-
-
-
-










(c)
Other income 
3,512 
2,072
5,431 
2,208









2.
(a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

4,018 

(3,668)

11,873 

8,385










(b)
Finance cost 

-

-

(3)

(1,105)










(c)
Depreciation and amortisation

(3,266) 

(1,542)

(10,594) 

(5,140)










(d)
Exceptional items

-
(22,000)
-
(22,000)


(e)
Profit/(loss) before income tax, minority interests and extraordinary items 

752 

(27,210)

1,276 

(19,860)










(f)
Share of profit of associated company 

68 

-

308 

-


(g)
Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies 

820 

(27,210)
           1,584

(19,860)










(h)
Income tax

230

837

(862)

(1,638)


(i)
(i)  Profit/(loss) after  income tax before deducting minority interests

1,050 

(26,373)

722 

(21,498)



(ii) Minority interests

126

(18)

306

(95)


(j)
Pre-acquisition profit/(loss) if applicable






(k)
Net Profit/(loss)from ordinary activities attributable to members of the Company

1,176

(26,391)

1,028 

(21,593)










(l)
(i)   Extraordinary items

-

-

-

-



(ii)  Minority interests 

-

-

-

-



(iii)  Extraordinary items attributable to      members of the company

-

-

-

-



 






(m)
Net Profit/(loss) attributable to members of the Company

1,176 

(26,391)

1,028

(21,593)









3.
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:







(i)  Basic (based on weighted average number of ordinary shares in issue of 194,618,820 ordinary shares, 2000 : 126,720,522 ordinary shares (sen)
0.60
(20.8)
0.53 
(17.0)











(ii) Fully diluted 



N/A
N/A
N/A
N/A

4
(a)
Dividend per share (sen)
7.0
N/A
7.0
N/A


(b)
Dividend description
First and final dividend of 7 sen less 28% Income Tax

First and Final


5.     Net tangible assets per share  (RM)
AS AT END OF CURRENT QUARTER 
AS AT END OF  PRECEDING    FINANCIAL YEAR END

0.91
1.36



CONSOLIDATED BALANCE SHEET





31/12/01
31/12/00





RM’000
RM’000








1
Fixed Assets

39,503
31,882

2
Investment In Associated Company

20,734 
-

3
Long Term Investments

1,509 
1,510

4
Intangible Assets

160,157 
59,413







5
Current Assets






Stocks

302
682



Trade Debtors

1,736
2,189



Clients’ and brokers’ debit balances

118,084
65,301



Other debtors

17,987
54,881



Short term investments

4,180
150



Short term funds

95,720
67,824










Total current assets

238,009
191,027







6
Current Liabilities






Short term borrowings

-
345



Trade creditors

-
-



Other creditors

10,667
6,684



Clients’ and brokers’ credit balances

69,924
23,571



Remisiers’ accounts

13,976
5,748



Taxation

110


1,579





Total current liabilities

94,677
37,927








7
Net Current Assets

143,332
153,100












365,235
245,905

8
Shareholders’ Funds





Share capital

223,068
134,914


Reserves






Share premium

79,436
48,953



Capital Reserves

87,000
80,000



Retained Profits

(26,601) 
(20,628)












362,903 
243,239








9
Minority Interests

2,293 
2,599

10
Long Term Borrowings

-
-

11
Other Long Term Liabilities:





 Hire Purchase Creditors

-
28


 Deferred Taxation

39
39








 

365,235
245,905



















NOTES :

1. Accounting policies

The quarterly financial statements of the Group have been prepared using the same accounting policies and methods of computation as that used in the preparation of the financial statements for the year ended 31 December 2000.

2 Exceptional items

There were no exceptional items for the quarter ended 31 December 2001.

3. Extraordinary items

There were no extraordinary items for the quarter ended 31 December 2001.

4. Taxation

Taxation comprises of the following:



Current year quarter

31/12/01

RM’000
Cumulative current year quarter

31/12/01

RM’000

a)
Provision for current period
-
650

b)
Underprovision in respect of prior year
-
212

c)
Overprovision in prior quarter
(230)
-



(230)
862

The effective tax rate is higher than the statutory tax rate for the year ended 31 December 2001 due to certain expenses not being deductible for tax purposes and non-availability of Group tax relief.

5.
Profits on the sale of unquoted investments and/or properties

There were no disposal of unquoted investments other than that carried out in the ordinary course of business of the Group for the quarter ended 31 December 2001.

6.
Purchase or disposal of quoted securities

There were no purchase or disposal of quoted securities by the Group other than that carried out in the ordinary course of business of the Group for the quarter ended 31 December 2001.

7.
Changes in composition of the Group

There were no changes in the composition of the Group for the quarter ended 31 December 2001.

8. Status of Corporate Proposals

a)
The Business Merger Agreement (“BMA”) between Kuala Lumpur City Securities Sdn Bhd (“KLCS”) and WK Securities Sdn Bhd (Special Administrator appointed) and the Special Administrator to operate a branch in Kuantan, Pahang, for a cash consideration of RM55 million was completed on 7 July 2000. The issue and placement of up to 55 million new ordinary shares of RM1.00 each in KLCCB is pending implementation.

b) On 19 September 2001, the Board of Directors of KL City-ASMIC Unit Trust Management Bhd (KLCUT) approved a special issue of 2,000,000 new ordinary shares of RM1.00 each at an issue price of RM1.00 each for cash to its holding company, KLCS. The proposal was completed on 8 December 2001.

On 29 November 2001, KLCS made a voluntary offer to acquire the remaining 2.5 million ordinary shares of RM 1.00 each in KLCUT at a price of RM 1.00 per share. The offer, which was extended to 3 January 2002, resulted in KLCUT acquiring 1,862,500 shares. Consequent to this and the special issue of 2.0 million new ordinary shares, KLCS equity interest in KLCUT increased to 90.89% as at the date of this announcement.

9
Debt and equity securities 

There were no transactions in group debt and equity securities for the quarter ended 31 December 2001 other than as disclosed in note 8 (b) above.

10
Group borrowings and debt securities

There were no material outstanding group borrowings and debt securities as at the end of the quarter ended 31 December 2001.
11
Contingent Liabilities

As at 31 December 2001, the Company had given corporate guarantees amounting to RM85 million to licensed banks for banking facilities granted to a subsidiary in the normal course of business. The facilities were not drawndown as at the end of the financial year ended 31 December 2001.

There were no other contingent liabilities of the Company as at the date of issue of this announcement. 

12
Financial Instruments with off balance sheet risk

There are no financial instruments with off balance sheet risks as at the date of the issue of this announcement other than underwriting agreement entered into in the ordinary course of business of the Group.

13
Material Litigation

There were no material litigation against the Company and its subsidiaries which would materially affect the financial position of the Group.

14
Segmental Information



Turnover

Profit/ (Loss) Before Taxation

Total

Assets Employed



RM’000

RM’000

RM’000

Stockbroking and related financial services 

31,337 

3,074

405,827

Property rental

865

(754)

21,412

Investment holding 

-

(736)

32,673



32,232

1,584

459,912

Segmental reporting by geographical location has not been prepared as the Group’s operations are carried out in Malaysia.

15
Material changes in quarterly results compared to results of the preceding quarter

For the quarter ended 31 December 2001, the Group earned a profit before taxation of RM0.8 million as compared to the loss before taxation of RM1.02 million incurred in the preceding quarter. The lower loss was mainly due to lower operating costs and additional volume of trades from the newly set up stockbroking branches.

16
Review of the performance of the company and its principal subsidiaries

Compared to a loss before tax of RM19.86 million in the preceding year, the Group recorded a profit before tax of RM1.6 million for the current financial year ended 31 December 2001.


The Board of Directors are of the opinion that no item, transaction or event of a material and unusual nature has arisen which would significantly affect the results of the operations of the Group for the period from 31 December 2001 to the date of issue of this announcement.

17 Subsequent events

There were no material events subsequent to the balance sheet date up to the date of this report other than as disclosed in Note 8.

18.
Seasonal or cyclical factors affecting operations


The Group’s operations are not affected by any seasonal or cyclical factors. However, the  Group’s performance is dependent on the KLSE market volume, which is affected mainly by investor sentiment.
19. Current year prospects

The Board of Directors are of the view that barring any unforeseen circumstances, the current year’s performance should improve, in line with the performance of the KLSE.

20.
Variance of actual profit from profit forecast and profit guarantees
Not applicable.

21. 
Dividends

The Board of Directors propose a first and final dividend in respect of the financial year ended 31 December 2001 of 7 sen less 28% taxation amounting to RM11,242,604 for shareholders’ approval at the forthcoming Annual General Meeting. There were no dividends declared in the previous financial year. 



By Order of the Board


KUALA LUMPUR CITY CORPORATION BERHAD



WONG KEO ROU (MAICSA 7021435 )



Secretary




Kuala Lumpur

28 February 2002 
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