KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

The Board of Directors is pleased to announce the unaudited consolidated results of the Group for the fourth quarter and year ended 31 December 2000 and financial position as at 31 December 2000. 

CONSOLIDATED INCOME STATEMENT




INDIVIDUAL QUARTER
           CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER

31 DECEMBER  2000

RM’000
PRECEDING

YEAR

CORRESPONDING QUARTER

31 DECEMBER  1999

RM’000
CURRENT

YEAR

TO DATE

31 DECEMBER  2000

RM’000
PRECEDING YEAR

CORRESPONDING

PERIOD

31 DECEMBER  1999

RM’000









1.
(a)
Turnover

9,207

36,522


97,462



121,917












(b)
Investment income
-
-
-
-










(c)
Other income 
2,072
-
2,208
-









2.
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

(3,668)

2,604

8,385

19,742










(b)
Interest on borrowings

-

(526)

(1,105)

(2,924)










(c)
Depreciation and amortisation

(1,542)

(1,455)

(5,140)

(5,446)










(d)
Exceptional items

(22,000)

-
(22,000)

466


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but  before income tax, minority interests and extraordinary items

(27,210)

623

(19,860)

11,838










(f)
Share in results of an associated company 

-

-

-

-


(g)
Profit/(loss) before taxation, minority interests and extraordinary items

(27,210)

623

(19,860)

11,838










(h)
Taxation

837

(39)

(1,638)

(49)


(i)
(i)  Profit/(loss) after taxation before deducting minority interests

(26,373)

584

(21,498)

11,789



(ii) Less minority interests

(18)

-

(95)

-










(j)
Profit/(loss) after taxation attributable to members 

Of the company

(26,391)

584

(21,593)

11,789










(k)
(i)   Extraordinary items

-

-

-

-



(ii)  Less minority interests 

-

-

-

-



(iii)  Extraordinary items attributable to      members of the company

-

-

-

-



 






(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company

(26,391)

584

(21,593)

11,789









3.
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:







(i)  Basic (based on weighted average number of ordinary shares in issue of 126,720,522 ordinary shares, 1999 : 102,141,135 ordinary shares after taking into account Rights Issue completed in March 2000,) (sen)
(20.8)
0.6
(17.0)
11.5











(ii) Fully diluted 



N/A
N/A
N/A
N/A

CONSOLIDATED BALANCE SHEET





31/12/00
31/12/99





RM’000
RM’000








1
Fixed Assets

31,882
51,893

2
Investment In Associated Company




3
Long Term Investments

1,510
1,500

4
Intangible Assets

59,413
5,796







5
Current Assets






Stocks

682
19,553



Trade Debtors

2,189
15,029



Clients’ and brokers’ debit balances

65,301
109,721



Other debtors

54,881
5,804



Short term investments

150
934



Short term funds

67,824
110,830










Total current assets

191,027
261,871







6
Current Liabilities






Short term borrowings

345
37,680



Trade creditors

-
10,862



Other creditors

6,684
9,162



Clients’ and brokers’ credit balances

23,571
71,847



Remisiers’ accounts

5,748
6,933



Taxation

1,579


6










Total current liabilities

37,927
136,490








7
Net Current Assets

153,100
125,381












245,905
184,570

8
Shareholders’ Funds





Share capital

134,914
84,321


Reserves






Share premium

48,953
-



Capital Reserves

80,000
15,449



Retained Profits

(20,628)
65,680












243,239
165,450








9
Minority Interests

2,599
-

10
Long Term Borrowings

-
14,959

11
Other Long Term Liabilities:





 Hire Purchase Creditors

28
91


 Deferred Taxation

39
46


 Grants

-
4,024


 

245,905
184,570







12
Net tangible assets per share (RM)

1.36
1.89







NOTES :

1. Accounting policies

The quarterly financial statements of the Group have been prepared using the same accounting policies and methods of computation as that used in the preparation of the financial statements for the year ended 31 December 1999.

2 Exceptional items

There were no exceptional items for the quarter ended 31 December 2000 other than the settlement of put option stated in note 13(a) amounting to RM22 million.

3. Extraordinary items

There were no extraordinary items for the group for the quarter ended 31 December 2000.

4. Taxation

The amount of taxation for the quarter ended 31 December 2000 did not include any deferred tax and/or adjustment for under or over provision in respect of prior years.

5. Pre-acquisition profits

There were no pre-acquisition profits or losses for the financial year ended 31 December 2000.

6 Profits on the sale of investments and/or properties

There were no disposal of investments during the financial year ended 31 December 2000.

7 Purchase or disposal of quoted securities

There were no purchase or disposal of quoted securities by the Group other than that carried out in the ordinary course of business of the Group for the financial year  ended 31 December 2000.

8. Changes in composition of the Group

There were no changes in the composition of the Group for the quarter ended 31 December 2000.

9. Status of Corporate Proposals

Save as disclosed below, there were no other corporate proposals carried out but not completed  as  at the date of issue of this announcement:

(a) The employees’ shares options scheme (ESOS) announced on 17 August 1999 was implemented on 18 October 2000. 

  (b)
On 11 July 2000 the Company entered into a Sale of Shares Agreement (“SSA”) with Tan Sri Ting Pek Khing, Upen Sdn Bhd and Dato' Seri Shahidan bin Kassim (collectively referred to as "Vendors") to acquire from the Vendors the entire equity interest in Amal Bakti Sdn Bhd for a maximum cash consideration of up to RM75,000,000.

The purchase consideration is to be raised through a Proposed Restricted Issue which  would be not more than RM78,000,000 involving an issue at the maximum of 78,000,000 new ordinary shares of RM1.00 each in Kuala Lumpur City Corporation Bhd ("KLCCB Shares") at the minimum issue price of RM1.00 per KLCCB Share. 

The proceeds raised would be utilised to satisfy the maximum purchase consideration of the Proposed Amal Acquisition of RM75,000,000 as well as to defray expenses for the Proposals estimated to amount to approximately RM3,000,000. Approvals from the shareholders of the company was obtained on 23 January 2001

(c)
The proposed acquisition of 30% equity interest in Malacca Securities Sdn Bhd as announced on 1 December 1999 was completed on 26 February 2001. 
(d)
The Business Merger Agreement (“BMA”) between Kuala Lumpur City Securities Sdn Bhd (“KLCS”) with WK Securities Sdn Bhd (Special Administrator appointed) and the Special Administrator to operate a KLCS branch in Kuantan, Pahang, for a cash consideration of RM55 million was completed on 7 July 2000. The purchase  consideration is to be satisfied by the proposed issuance of KLCCB shares at an issue price to be determined to raise RM55.0 million which was approved by the shareholders of KLCCB at an EGM on 23 February 2001 and is pending the approvals of the relevant authorities.

10.
Seasonal or cyclical factors affecting operations

The Group’s operations are not affected by any seasonal or cyclical factors. However, the  Group’s performance is dependent on the KLSE market volume, which is affected mainly by market sentiment. 

11 Debt and equity securities 

There were no transactions in group debt and equity securities for the quarter ended 31 December 2000.

12 
Group borrowings and debt securities

There were no outstanding group borrowings and debt securities as at the end of the quarter ended 31 December 2000.other than a that of a subsidiary’s bank overdrafts as disclosed in the balance sheet which is unsecured.
13. Contingent Liabilities

The two Put Options Agreements entered into by KLCS in 1997 announced previously were fully settled during the quarter ended 31 December 2000 as follows. 

(a) Kemayan Put Option

On 26 December 2000, Pengurusan Danaharta Nasional Berhad (Danaharta) and KLCS entered into a settlement of all claims and legal proceedings by way of a cash payment of RM 22 million on even date.

(b) SCK Put Option

The final payment in respect of the RM23 million settlement for 3,000,000 SCK Group Berhad (SCK) shares was made on 29 December 2000. 

(c) Corporate Guarantees

As at 31 December 2000, the Company had given corporate guarantees amounting to RM85 million to licensed banks for banking facilities granted to a subsidiary company in the normal course of business. For the quarter ended 31 December 2000, the utilisation of these facilities are disclosed in note 12 above.

There were no other contingent liabilities as at the date of issue of this announcement.

13       Financial Instruments with off balance sheet risk

There are no financial instruments with off balance sheet risks as at the date of the issue of this announcement.

15 
Material Litigation

There were no pending material litigation against the Group as at the date of this report. 
16 
Segmental Information



Turnover

Profit/ (Loss) Before Taxation

Total

Assets Employed



RM’000

RM’000

RM’000

Stockbroking and related financial services 

65,539

2,210

203,203

Air conditioning systems and car radiators 

30,676

418

-

Property management

886

(22,400)

24,274

Investment holding 

361

   (88)

55,905



97,462

(19,860)

283,832

Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

17. Material changes in quarterly results compared to results of the preceding quarter

The loss incurred during the quarter was mainly due to the full and final settlement of the Kemayan Put Option as set out in note 13(a) amounting to RM22 million.

18. Review of the performance of the company and its principal subsidiaries


Compared to the preceding year’s corresponding quarter, Group turnover reduced significantly mainly due to the absence of the turnover of UCM which was disposed in the second quarter of 2000 and lower contributions from the stockbroking and financial services division pursuant to the soft KLSE market condition and lower brokerage rates implemented on 1 September 2000.


The loss incurred during the financial year ended 31 December 2000 was solely attributable to the settlement of put options during the quarter as set out in note 13.

The Board of Directors are of the opinion that no item, transaction or event of a material and unusual nature has arisen which would significantly affect the results of the operations of the Group for the period from 31 December 2000 to the date of issue of this announcement.

19. Current year prospects

Barring any unforeseen circumstances, the Group expects to be profitable for the ensuing financial year. 

20. Variance of actual profit from profit forecast and profit guarantees

 On 3 January 2000, KLCCB issued an abridged prospectus in relation to its rights issue containing a consolidated forecast profit after taxation and minority interest of RM11.15 million for the financial year ended 31 December 2000.  The actual unaudited consolidated loss after taxation and minority interest for the same period of RM21.59 million represents a variance of RM32.74 million (-294%). This negative variance was mainly due to settlement of the put options as disclosed in Note 13 and the loss of RM4.4m from a subsidiary, UCM Realty Sdn Bhd arising from its property management activities which is a consequence of the disposal of UCM 

Industrial Corporation Bhd during the quarter ended 30 June 2000. 

21 Dividends

No interim dividends have been recommended as at the date of issue of this quarterly report.

22        Comparative figures

The comparative figures relating to earnings per share and turnover incorporates changes to  conform with current quarter presentation . 



By Order of the Board


KUALA LUMPUR CITY CORPORATION BERHAD



LEE WEE HEE (MAICSA 0773340)



LEE WEI YEN (MAICSA 7001798)



Secretaries




Kuala Lumpur

28 February 2001
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